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Spain’s Solano. Christopher Reaffirm 
Commitment to Peace 


LD0305191993 Madrid RNE-1 Radio Network in 
Spanish 1800 GMT 3 May 93 


[Text] NATO completes a dua! maneuver today to force 
peace in Bosnia-Herzegovina. U.S. Secretary of State 
Warren Christopher must act tough. He will meet the 
French Government on 4 May. He met Spanish Foreign 
Minister Javier Solana in London today. There will be 
military action if the Bosnian Serbs reject the peace plan 
signed in Athens. Javier Algarra reports from London: 


[Algarra] Spain 1s prepared to back its commitment to 
the peace process in former Yugoslvia with the necessary 
means, Foreign Minister Javier Solana told U.S. Secre- 
tary of State Warren Chnstopher. Christopher is in 
London on the first leg of his European tour-—which will 
take him to France, Germany, Russia, and Brussels—to 
seek support for possible military action in Bosnia 
should the Serbs not respect the peace plan that Radovan 
Karadzic, their leader, signed in Athens on 2 May. 


Minister Solana agreed with the secretary of state on a 
joint position, contemplating measures of force to ensure 
that the peace plan can be implemented: 


{Begin Solana recording] Spain is committed to resolving 
the Yugoslav problem. Spain is one of the three Euro- 
pean countnes that has deployed troops there. Spain is 
prepared to do what it can if further measures become 
necessary. jend recording} 


{[Algarra] Solana reminded the Serbs that this agreement 
must be honored and that an end to hostilities in Bosnia 
is expected as a first step. Force would be one possible 
option if this does not happen: 


[Begin Solana recording] We want to make it extremely 
clear that if the latest undertaking adopted at the Athens 
meeting fails, then all options will be open to act force- 
fully along the path of resolving the problem of former 
Yugoslavia. [end recording] 


{Algarra] The Spanish foreign minister reiterated the 
allies’ willingness to maintain measures taken to date, 
including stepping up sanctions and continuing human- 
itarian aid, and their desire to contain the conflict and 
protect UN forces deployed in the region. 


Greek Foreign Minister, Christopher Discuss 
Bosnia 


NCOs) 160893 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 3 May 93 


[Text] At 1600 today, [Greek] Foreign Minister Mikhail 
Papakonstandinou met U.S. Secretary of State Warren 
Christopher in London and discussed the results of the 
Athens peace conference on Bosnia-Herzegovina, Sko- 
pje, and bilateral issues. 


In an arrival statement, Papakonstandinou said his pri- 
mary mission is to brief the U.S. secretary of state on the 
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details of the Athens conference. Papakonstandinou said 
his personal appraisal 1s that the Bosnian Serbs will 
accept and implement the Vance-Owen peace plan 
signed by Serb leader Radovan Karadzic in Athens. 


After meeting Christopher, Papakonstandinou will meet 
the Spanish foreign minister, who ts also in London, and 
tomorrow morning he will meet the British foreign 
secretary at the Foreign Office. 


NATO's Woerner Calls on Germany To Join UN 
Missions 


AU0305113593 Munich FOCUS in German 3 May 93 
pp 160-161 


[Interview with NATO Secretary General Manfred 
Woerner by Harald Hotze; place and date not given: 
“Patience Will Soon Run Out"} 


[Text] [Hotze] Mr. Woerner. Jacques Attal, head of the 
East European Bank in London, thinks that the danger of 
nuclear war 1s now greater than ever. Do you share this 
view? 


{Woerner] I think that the danger of a big nuclear war has 
never been smaller than today. However, in view of the 
proliferation of nuclear weapons and other mass destruc- 
tion weapons, the risk has increased of such weapons 
being used in individual spots. 


{[Hotze] Can NATO prevent such local confrontations? 


[Woerner] Only through political influence; only though 
the attempt to counter political crises in time, of course, 
also through the attempt to permit as few states as 
possible access to these weapons. Finally, we want to 
keep a minimum of nuclear weapons in order to rule out, 
from a rational point of view, an attack on or blackmail 
of the NATO countries. 


[Hotze}] How ts the alliance adapting 'o the new situation 
in Europe? 


[Woerner] We have tried to adapt the alliance to the new 
security situation and to enable it to master new crises. 
Of course, the security of our members from all threats 
remains our task. We are able to ensure this now better 
than ever. In political and military terms we are the most 
powerful alliance in the world. Only an idiot would think 
of attacking a member of the alliance. 


{[Hotze] This danger seems to be small. 


[Woerner] With the establishment of the North Atlantic 
Cooperation Council, we have turned from confronta- 
tion toward cooperation with all our former opponents, 
including the states of the former Soviet Union. We are 
trying to project stability toward the East together with 
them. 


{[Hotze] A crisis 1s, however, currently raging in the 
former Yugoslavia 














tv 


{Woerner] We have enabled the alliance to carry out 
crisis management, to safeguard peace, or to reestablish 
peace if there is an assignment by the United Nations or 
the CSCE. At the moment, we are taking first steps for 
that in the former Yugoslavia, outside the territory of 
our member states. 


{Hotze] Would you prefer to see NATO more involved 
in peacemaking missions in the former Yugoslavia? 


{Woerner] We have offered comprehensive support to 
the United Nations. Even now we are implementing the 
embargo in the Adriatic at the request of the United 
Nations; we are enforcing the no-fly zone. We can do 
more only if the United Nations authorizes us to do so. 


{Hotze] The term “out of area”.... 


{Woerner] ...does not play any role anymore for NATO. 
We are already active outside our alliance area. Our 
AWACS planes fly over Hungary, our planes operate 
over Bosnia-Herzegovina, our ships are cruising in Alba- 
nian territorial waters with the agreement of the govern- 
ment in Tirana. These are out-of-area missions, about 
which there is full agreement in the Alliance. 


{Hotze] German soldiers should be used only in “paci- 
fied areas.” Does such an attitude not endanger Ger- 
many’s ability to be in the alliance? 


{Woerner] These NATO operations are taking place with 
German agreement. It is known that the Germans have 
difficulty participating in such operations. I do not 
believe this will be accepted by the Alliance or the 
international community for long. The Germans will 
have to assume responsibility, like any other member 
State of the Alliance. In the long run, it will not be 
possible to have a division of labor to the effect that 
some States are there for the rough things, that 1s, for the 
military action, and others for the fine things, that 1s for 
negotiations or for paying. 


{[Hotze}] Could the tasks of NATO not be fulfilled better 
with professional armies? 


[Woerner] If one thinks of operations such as in Bosnia, 
the answer would be yes. But also states with conscript 
armies show that one can organize out-of-area opera- 
tions. Conscripts and reservists volunteer for such oper- 
ations; I could imagine this solution also for Germany. 
As a former German defense minister I favor compul- 
sory military service as a link between democracy and 
the armed forces. 


{Hotze] During the Gulf War however, German career 
soldiers refused to serve. Is the Bundeswehr actually able 
to carry Out such operations? 


{Woerner] Now I am answering as a German citizen. I do 
not share your doubts at all. Of course, one must clearly 
define the new tasks of the Bundeswehr. Whoever joins 
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the Bundeswehr must know what awaits him. If a pro- 
fessional soldier is not available for such operations, he 
dees not have any place in the Bundeswehr, in my 
opinion. 


{Hotze] How does the German NATO secretary general 
make the German problems clear to the Allies? 


[Woerner] I am frequently obliged to give explanations. 
Foreigners meanwhile know a lot about German consti- 
tutional issues. However, the NATO partners think that 
Germany, as a democratic power, has the same mghts 
and duties as the others. It is difficult to explain German 
soldiers’ leaving integrated units if it 1s intended to 
prevent people from being bombed and killed. 


{[Hotze] Are the Russians also demanding greater 
German involvement in talks with you? 


{[Woerner] The Russians have not broached this topic 
with me. However, I am sure they accept a stronger role 
on Germany's part in such NATO operations. In addi- 
tion, we have also invited the Russians to participate in 
peacekeeping measures. 


[Hotze] Russians under the NATO emblem” 


{Woerner] Not under our emblem but within tue frame- 
work of an operational NATO command. There has 
been the possibility of integrating Russians in the 
enforcement of the no-fly zone. 


{[Hotze] Are German soldiers trained for such missions at 
all? 


[Woerner] They are not fully trained, but there are units 
in the Bundeswehr that I certainly expect to be able to 
participate in such tasks. Why should German para- 
troopers be worse than U.S. Marines” 


Former Czech Minister Addresses NATO on 
Balkans 


AU 0305150893 Prague CTK in English 2128 GMT 29 
Apr 93 


[Text] Brussels April 29 (CTK)}—The solution to the 
current conflict in the former Yugoslavia must be com- 
prehensive, former Czechoslovak Foreign Minister and 
Chairman of the Civic Movement (OH) Jin Dienstbier 
told an annual NATO conference today. 


Dienstbier said there were only two possibilities for the 
international community now—either to restrict itself to 
continued humanitarian aid leaving the solution of prob- 
lems to the fighting parties, which would be immoral and 
dangerous, or to send soldiers to the area of crisis. They 
would not be sent there to fight against any party 
involved in the conflict, but to prevent the war, to 
occupy all controversial territories, disarm the warring 
sides, and enable restoration of civilian administration 
and return of refugees. This would create conditions for 
political talks, Dienstbier said. 
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He added that partial steps, such as bombing certain 
targets, would be much more dangerous. The worst 
variant would be lifting the embargo on arms supplies to 
any side since it would lead directly to an end of the 
unity of the international community and to arms sup- 
plies to all sides involved in the conflict. 


Speaking with CTK later on, Dienstbier said that NATO 
military command was convinced it could ensure any 
decision. It needs to know, however. what would be the 
political aim of the operatior and that is not yet clear, he 
added. 


Asked what in his opinion was the biggest mistake in 
talks about the Yugoslav crisis, Dienstbier said that it 
was and is any partial, incomprehensive approach, such 
as for insta.ice the recognition of Croatia without solving 
other factors. 


At the conference, attended also by military representa- 
tives from East European countries, the Czech Republic 
was Officially represented by Chief of the General Staff 
of the Czech Army Karel Pezl and Slovakia by the 
commander of the Slovak Army, Julius Huma). 


a Urges Full Implementation of Bosnian Peace 
an 


AU0305 163293 Paris AFP in English 1457 GMT 3 May 
93 


[Text] Brussels, May 3 (AFP)}—The international com- 
munity must make sure that the Owen-Vance peace plan 
for Bosnia-Hercegovina is fully implemented, the Furo- 
pean Community's executive European Commission 
said here Monday. 


“The commission welcomes the announcement that all 
the parties have signed the peace plan and hopes that this 
will be followed by concrete realisation,” it said in a 
Statement from Foreign Relations Commissioner Hans 
Van den Broek. 


“The international community will now have the duty to 
make sure the plan is fully implemented,” the statement 
said. 


The peace plan, negotiated by E.C. mediator David 
Owen and United Nations envoy Cyrus Vance, was 
signed by Bosnian Serb leader Radovan Karadzic on 
Sunday. It had already been accepted by other parties to 
the Bosnian conflict. 


CSCE Grants ‘Macedonia’ Observer Status 


AU0305151493 Prague CTK in English 2115 GMT 28 
Apr 93 


[Text] Prague Apml 28 (CTK)}—Macedonia was today 
admitted as an observer to the Conference on Security 
and Cooperation in Europe (CSCE), which 1s headquar- 
tered in Prague. 
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Macedonia will be allowed to temporarily use the name 
the Former Yugoslav Republic of Macedonia while a 
dispute wiii: Greece over the use of the name Macedonia 
is resolved. 


[Prague HOSPODARSKE NOVINY in Czech on 29 
Apnil on page | carnes a 150-word CTK report on the 
CSCE Senior Officials Committee meeting in Prague, 
which adds that “the CSCE chose German diplomat 
Wilhelin Hoynck as its first general secretary. The new 
general secre‘ary should take up his Vienna-based office 
on 15 Muy, unless one of the ministers of foreign affairs 
of the CSCE member countries raises objections.”’} 


9 Objects to U.S. Stance on Foreign Company 
ax 


AU0305 163693 Paris AFP in Enelish 1444 GMT 3 May 


[Text] Brussels, May 3 (AFP)}—The European Commu- 
nity 1s alarmed that the U.S. authorities have withdrawn 
support for an appeal against California's system of 
taxing foreign companies, the E.C.'s European Com™is- 
sion said here Monday 


E.C. Taxation Commissioner Christiane Scrivener said 
in a Statement that she was keeping a close eye on an 
appeal against the Californian tax system lodged by a 
local subsidiary of the British bank Barclays in the U.S 
Supreme Court 


She sai! a negative result could have a significant effect 
on European businesses in the United States, and added 
that the withdrawal of U.S. federal support for the appeal 
“has given rise to considerable concern” in the E.C 


Barclays has appealed against a decade-old State of 
California system of “unitary taxation” by which the 
world-wide income of multinational companies 1s taken 
into consideration when calculating tax payable to the 
State government 


Scrivener said the administration of President Bill 
Clinton had changed policy by deciding not to support 
the current appeal—a test case which 1s now reaching its 
climax 


Following pressure from the US. federal authorities and 
various Couatries, most but not all U.S. states changed 
their method of calculating company tax in the 1980s to 
exclude income earned abroad. 


EC Grants Financial Aid Package to Uruguay 
BRO0405 101593 Brussels DE MORGEN 29 Apr 93 p § 


[Unattributed article: “Uruguay Receives 600 Million 
Belgian Francs in EC Aid”) 


[Text] Brussels—Yesterday the EC granted Uruguay 600 
million Belgian francs in financial aid. The money will 
be used, among other things, to stimuiate small compa- 
nies to build housing in rural areas, to encourage joint 
Uruguayan-European investments, and to help bear the 
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costs of the decentralization of the administration. The 
package was announced yesterday by Uruguayan Presi- 
dent Luis Alberto Lacalle Herrera at a news conference 
in Brussels. 


The president's two-day visit to Brussels will end today. 
The objective was to put forth his country’s views and to 
“highlight the tremendous opportunities that it offers 
and elucidate the policies that it is currently conduct- 
ing.” 

Lacalle Herrera met with EC Commission President 
Jacques Delors yesterday. Their talks covered mainly 
commercial issues, such as the problems concerning 
Uruguayan meat exports to the Community. The Un- 
guayan president talked with Delors about the relations 
between the European Community and Mercosur, the 
common market comprising Uruguay, Paraguay, Argen- 
tina, and Brazil. In Lacalle Herrera’s opinion, coopera- 
tion between the two single markets, which was already 
formalized in an initial agreement, should be stepped up. 
“Future relations between Mercosur and the European 
Community must be characterized by continuity instcad 
of isolated contracts concluded whenever the president 
of a Mercosur member state happens to come to Brus- 
sels,” he said. 


Lacalle Herrera also stated his belief that the GATT’s 
Uruguay Round, which started in Uruguay seven years 
ago, will certainly not result in “the opening up of world 
trade,” as originally intended. “But,” he continued, “as 
Jacques Delors also says, that is largely a matter for the 
three major trading blocs—Japan, the United States, and 
the European Community. The other countries are mere 
onlookers.” 


Silva Elected Chair of North-South Committee 


LDO105170093 Lisbon RDP Antena | Radio Network 
in Portuguese 1600 GMT 1 May 93 


[Excerpts] Politicians linked to several countries’ liberal 
groups have been present since yesterday in Sintra at the 
seventh Lisbon meeting. The Lisbon meeting this year 
has a strong emphasis on the world’s wealth an 1 will be 
proposing the resumption of the north-south dialogue. 


So far, the great news is the election of Prime Minister 
Cavaco Silva to the chair of the North-South Committee. 
More details from Teresa Correia: 


[Correia] Cavaco Silva was elected chair of the new 
North-South Independent Committee. The prime min- 
ister has two years to produce a new report on the 
dialogue between poor and rich countries. [passage 
omitted] 


Cavaco Silva himself yesterday highlighted the need for 
a new North-South dialogue. The prime minister stated 
that the present document is outdated, the Brandt 
Report is 20 years old, and in the meantime the world 
has changed: Communism 1s bankrupt, the Cold War 1s 
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over, On the other hand, nationalist movements and 
ethnic and religious conflicts threaten political and social 
stability, half the world 1s starving, people are flooding 
Western countries, economic instability 1s growing, and 
as is unemployment. 


With a new report on the North-South dialogue, the 
Liberal International aims at attenuating differences 
between the rich and the poor. [passage omitted] 


* German, Swedish Views on Norway's Whaling 
93P2014°4 Oslo AFTENPOSTEN in Norwegian 23 Apr 
93 p3 


[Article by Halvor Hegtun: “Avoiding German Pretest’} 


[Text] The German Government wants to avoid having 
the whaling issue ruin Norway's membership negotia- 
tions with the EC. 


The Society for the Prevention of Cruelty to Animals 
showed up in the parliament in Bonn yesterday with 
60,000 signatures protesting whaling. Greenpeace pre- 
sented an 8-metric-ton sculpture of a whale. Neverthe- 
less, it appears that Norway will not be subjected to a 
forceful reprimand from the German national assembly 


The government continues to oppose whaling, according 
to State Secretary Bertram Wieczorek (Christian Demo- 
cratic Union) yesterday But the nonsocialist govein- 
ment parties are keeping the door ajar for future minke 
whaling, providing the International Whaling Commis- 
sion can “expressly document” that the stock no longer 
is threatened. 


The Social Democrats (SPD) are demanding a total ban 
on whaling. The SPD also wants to keep Norway out of 
the EC until the country has dropped whaling once and 
for all. 


The government does not want whaling to become an 
issue in the negotiations on EC enlargement. They prefer 
to look at it the other way: If Norway enters the EC, it 
will be easier to check that the decisions of the Whaling 
Commission are upheld, representatives of both the 
Chnistian Democrats and the Liberals said 


The government of Helmut Kohl 1s a strong and ener- 
getic proponent for the inclusion of Norway. Finland. 
and Sweden in the Community. 


Swedish Caution 


Sweden's Environment Minister Olof Johansson said 
during the Riksdag questioning period this week that the 
Swedish position on Norway's decision to resume com- 
mercial whaling should be guided by caution 


“It must be possible to hunt even whale. but the devel- 
opment should be gradual,” he said. Johansson. who met 
with Fisheries Minister Jan Henry T. Olsen about a week 
ago in Stockholm, noted that there 1s a whaling tradition 
in Norway that Sweden does not have 
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Portugal's Cavaco Silva on European Economic 
Recovery 

PM 3004160093 Lisbon EXPRESSO in Portuguese 24 
Apr 93 p A&8 


[Article by Portuguese Prmme Minister Anibal Cavaco 
Silva: “Europe’s Recovery™] 


[Text] The European economic crisis worsened signifi- 
cantly throughout 1992 and persists in 1993, without 
clear signs of a reversal of the trend being glimpsed as 
yet. 


More or less everywhere, we are witnessing a weakening 
of economic growth and a rise in unemployment, which 
in some countries has now reached dramatic levels. An 
atmosphere of lack of confidence and uncertainty affects 
European employers and consumers on a widespread 
basis. 


In the face of a situation which has features which make 
it possible to describe it as one of the worst recessions 
since the war, it would be incomprehensible for the 
EC—the largest economic bloc in the world—to remain 
passive and not act with a view to promoting recovery. 


The steps taken over the past few years to intensify 
European integration, such as the development of 
common policies and the machinery for cooperation and 
coordination among the member states, give the Com- 
munity increased means to act which it should show that 
it 1S able to use in order to resolve the problems which 
legitimately worry Europeans. 


Coordinated Action To Achieve Results 


We therefore expressed satisfaction at the the Edinburgh 
European Council's decision to launch a Community 
growth initiative. The Community and the member 
Siates acknowledged the need for an integrated plan of 
economic measures at the national and Community 
levels in order to tackle the current recession. 


This 1s a different way of tackling the current situation 
from that adopted in previous cases and—let it be 
stressed—one which is entirely correct. What causes 
surprise are the difficulties and delays shown by the 
world’s great economic powers 1n acting in a coordinated 
manner with respect to the crisis, when it is clear that 
this is the only possible way to achieve results. 


In an area of considerable interdependence such as the 
EC, increased even further with the single market's entry 
into force at the beginning of this year, the boosting 
power of coordinated economic initiatives is consider- 
able, and they alone are effective. Without coordination, 
nationai actions can only have perverse effects, and their 
budgetary cost becomes insupportable. 


We have therefore maintained for some time that the EC 
should promote a “European package” of coordinated 
measures in order to combat the current economic crisis. 
This will ensure that overlapping and indirect national 
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actions reinforce each other and interact with Commu- 
nity actions in a fabnc of more intense and lasting 
beneficial effects for all the member states. And not only 
will each action’s effects be enhanced, but also their 
budgetary cost will be reduced, as a result of a stronger 
growth of tax revenues caused by the economic recovery. 


In formulating a “European package,” the EC should 
also advocate the coordination of ineasures with other 
economic areas, such as the United States and Japan, 
which are also intent on surmounting their own eco- 
nomi: difficulties. At this level, too, concerted and 
coordinated action is the best way to change the world 
economic atmosphere in an effective and lasting 
manner. 


Greater Productivity and Competitiveness 


The success of an economic recovery package concerted 
and coordinated at the European level depends crucially 
on the kind of measures comprising it 


Edinburgh set a correct course in placing the measures to 
be adopted within the framework of the European inie- 
gration process. Alongside Community measures of a 
general nature and common interest come the national 
packages, which, adopted simultaneously and in an 
integrated manner, also acquire a European scope 


With respect to specific policies, they should not be 
aimed simply at increasing demand, but, rather, clearly 
designed to encourage the European economy's produc- 
tivity and competitiveness and sustained economic 
growth. 


It is important that the “European package” soften the 
traditional distinction in cyclical policy between mea- 
sures concerning expenditure and demand and measures 
concerning production and supply. The “European pack- 
age” should be oriented in such a way that the short-term 
effects of encouraging expend:ture stem mainly from 
measures aimed at promoting long-term production 
growth potential. 


This is the philosophy of the set of Community measures 
under discussion, which include support for the con- 
struction of trans-European transport, telecommunica- 
tions, and energy networks, and investment in the area of 
the environment. In addition to these basic structural 
measures, the envisaged Community actions also attach 
particular importance to vocational training of the 
unemployed, support for small and medium-sized enter- 
prises, and the encouragement of research and techno- 
logical development. However, the delay which has 
occurred in setting up some instruments such as the 
European Investments Fund does not help the European 
institutions’ credibility. 


The various member states’ economic recovery measures 
can be more diversified, because they are more geared to 
specific situations, but they should keep to the favored 
line of promoting competitiveness and economic growth 
potential. 
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Thus, at the level of each member state, it 1s entirely 
correct to bolster actions aimed at constructing and 
improving iifiasiructures, stimulating enterprises’ 
directly productive investment, encouraging technolog- 
ical innovation, or turning human capital to account. 


Measures of this kind have the effect of increasing a 
country’s expenditure ca investment and consumption. 
supporting employment, and helping to restore an atmo- 
sphere of confidence, but, at the same time, they do not 
lose sight of promoting the European economy's flexi- 
bility, productivity and competitiveness with respect to 
the rest of the world economy. In this way it is possible 
to tac! « the cyclical crisis’ consequences without jeop- 
ardizing the European economy's structural develop- 
ment. 


But the measures to stimulate expenditure should not 
cause the reforms needed to create a more efficient and 
competitive economy to be forgotten. In addition to not 
increasing public expenditure, these measures signifi- 
cantly improve public utilities and private investment 
prospects. The combating of bureaucracy, waste, and 
inefficiency, the encouragement of liberalization and 
competition, flexibility in the markets, and the search for 
efficiency must remain in the forefront of national 
actions. 


European Package Encourages Investment 


With respect to a certain kind of criticism which can be 
made of national economic recovery measures, several 
points should be highlighted. 


First, let it bt emphasized that it is not our aim to 
encourage a ‘jirect increase in current public expendi- 
ture, or simp y to stimulate consumption. We know that 
these easy ex pedients, to which many, even in Portugal, 
have had recourse in the past in order to alleviate the 
effects of crises, create imbalances in economies which 
are very difficult to eliminate later. 


Second, the danger of public recovery expenditure 
replacing private investment does not seem to us to be 
significant. Not only is the current atmosphere of confi- 
dence not favorable to that kind of effect, but also 
increased pressure on interest rates is not to be expected. 
Not only are inflationary pressures low, but also the need 
for wage restraint is now accepted in all member states. 


So it is not to be expected that in the current situation 
increased public expenditure will discourage enterprises 
from launching their projects. On the contrary, since the 
measures’ aim is to increase enterprises’ productivity 
and competitiveness, an effect of investment by enter- 
prises concurrent with public efforts can be expected. 


A third concern which must be dispelled is that of a 
conflict between a European economic recovery program 
and building the economic and monetary union outlined 
in the Maastricht treaty—principally with respect to 
meeting the convergence criteria. There is no such con- 
flict, primarily owing to a different time scale for action. 
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Budgetary consolidation can only be understood in a 
medium-term framework, while economic recovery 
measures arc much more limited in time. 


But there are technical factors which even point to a 
“European package's” positive effect on budgetary con- 
solidation. The fact 1s that the current recession’s con- 
siderable adverse budgetary impact must not be for- 
gotten. The loss of tax revenue owing to the fall in 
incomes and the increase in current expenditure through 
unemployment benefit. for instance, mean that this 
package. designed to alleviate the gravity of the eco- 
nomic situation, will have a palliative effect on public 
accounts in the medium term 


So the budgetary costs of the package of recovery mea- 
sures cannot fail to be compared with the pernicious 
effects of the crisis on the budget itself. 


But compatibility between the economic recovery mea- 
sures and the treaty on European union must also be 
viewed in a broader and more :mportant context, namely 
that of t « survival “f the process begun in Maastricht. 
Europea, action aimed at com/sating the economic 
recession and unemployment ié perhaps one of the most 
decisive contributions to charging the atmosphere of 
pessimism, distrust, and uncertainty prevailing among 
Europeans, and hence 10 consolidating the great project 
of European union. -uroprens are unlikely to espouse 
the European building projet enthusiastically if the 
Community does not demonstrate ability to resolve the 
problems—chiefly unemployment—which concern 
them most 


Solidarity in Monetary System 


In addition to the wage restraint which 1s indispensable 
for maintaining competitiveness and protecting jobs, 
there is another factor alongside the “European pack- 
age's” expenditure measures which 1s essential for a good 
and lasting recovery from current difficulties. “his 1s the 
strengthening of cooperation and solidarity within the 
EMS [European Monetary System] framework and the 
improvement of the respective exchange rate mecha- 
nisms, having in mind a structural reduction of Euro- 
pean interest rates, since there 1s no cyclical obstacle to 
prevent this from happening. In this sphere, too, it 1s 
difficult to understand some paralysis which has 
occurred. 


Portugal has strived diligently to induce the EC to adopt 
an active attitude to the current economic crisis and 
show the world the way toward coordinated and inte- 
grated action in search of a sounder and more flexible 
and progressive economy and society. 


The measures recently adopted by the Portuguese Gov- 
ernment (removal of barriers, encouragement of Portu- 
guese exports, internationalization of enterprises, mar- 
keting of agricultural products, and others) and the basic 
guidelines of the economic policy pursued clearly fall 
within the European perspective of economic recovery 
set out above, and hence their effects depend on the 
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actions taken at the level of the other member states and 
the Community. The decisions taken by the finance 
ministers of the Twelve on 19 Apnil are an important 
step in the mght direction. 


EC Adopts Social Plan for Steel Sector Layoffs 


BRO405 104793 Antwerp DE FINANCIZEEL- 
EKONOMISCHE TIJD in Dutch 29 Apr 93 p 7 


[Article by “KV™ “E*® Paying ECU240 Miluon for 
| ayoffs in Steel Industry”, 


[Text] Brussels—The EC Commission announced yes- 
terday its social plan designed to ease the steel industry's 
thorough restructuring over the next three years. The 
plan provides for unemployment allowances, payments 
for retraining, and other social benefits for dismissed 
steelworkers. The EC Commission approved the restruc- 
turing plan for the German steel company Freitahl, but 
rejected government support to the East German Eko 
Stahl company. 


On 4 May, the EC ministers of industry again will 
discuss the steel crisis. The EC Commission 1s asking the 
industry to undertake senous efforts to respond to the 
crisis, including layoffs and closing unprofitable unrts. 
The companies themselves will pay for the operation's 
industrial cost. 


However, the EC Commission did promise an additional 
. 40 muallhon ECU [European Currency Unit] to help bear 
the social costs over the 1993-1995 penod. This money 
is in addition to the ECU210 million which already has 
been included in the ECSC [European Coal and Stee! 
Community] budget for social support programs in the 
wake of economic restructuring and shutdowns. The 
European Commission yesterday explained in what way 
these additional funds can be used for. However. the 
funds will be released only if the member states and 
industry approve the overall restructuring plan 


It 1s expected that the steel crisis will result in 50,000 to 
70,000 unemployed over the next few years. An initial 
ECU60 millon (out of a total ECU240 mill n) will be 
released in 1993. The Commission is willing to offer 
unemployment allowances of up to ECUS,000 per 
employee. In addition. the Commission has apportioned 
ECU 4,000 per employee for retraining and occupational 
reonentation, and ECU2,000 for other social benefits. 


The member states must now submit to the Commission 
their plans for spending the steel funds. The Commission 
will appropriate the amounts based on these plans. The 
Commission also 1s willing to use the social fund to the 
benefit of the steel industry. However, the Twelve first 
must approve any new uses for the fund. 


Government Aid 


The complete steel plan should be approved by fall. An 
additional meeting of the industry ministers is scheduled 
for July. The ministers must reach an agreement on the 
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conditions for state support to thal sector. and 11 must be 
in conformity with the global restructuring plan 


The Commission already has advised against Italy's 
support plan for the state company Ilva. According & 
Brussels, the reduction in steel capacity 1s not in propor- 
tion to the amount of government subsidies The 
Spanish steel plan was not favorably weicomed by the 
Eu: pean Commission either. Thus. it 1s no councidence 
thas an EC decision on the issue has been delaved until 
after the Spanish parliamentary elections 1 carly July 


However. Brussels has given i approval tor ECUi40 
million in government subsidies to Freitah! Sachsen 
Support to the (East) German Eko Stahl. however. 15 not 
acceptable to the EC Commission. Tie German Govern- 
ment wanted to modernize the companys through an 
ECU997 million subsidy The rationzlization would 
have reduced the number of employees trom 3.900 to 
2.000. The plan provided for investments in hot rolled 
steel, however. a sector that already has surplus capacits 
and thus was not acceptable to the EC Commussion 


Luxembourg Premier on Capital Flight, Europe 
Tax 


AUL0308 120693 Hambure DER SPIEGEL in German ¢ 
Vay 93 p 122 


[Interview with Luxembourg Prime Minister Jacques 
Santer by an unidentified correspondent. place and date 
not given: “The Influx ls Too Great’ | 


[Text] [Correspondent] Has Chancellor Helmut Koh! 
dis ussed with you the matter of taxing foreigners 
interests in Luxembourg in the future’ 


[Santer] We have an excellent relationship an! do not 
discuss such technical questions FRG Financ. Minister 
Theo Waigel. however. ‘as already turned to us several 
times because he has problems with his tax on interests 
We told him that Luxembourg 1s not responsible for 
these problems 


{Correspondent} After all. your country is the biggest 
refuge for German tax evaders 


[Santer] Since the end of the 1980's. we have discussed a 
harmonization of taxes on interests with the FC Com 
mission. So far. there has not been any proposal for 
which the necessary unanimity in the Counc! of Minis- 
ters has been achieved. Not only Luxembourg. but also 
Britain and other states have so far successfully opposed 
a Europe-wide tax at source 


[Correspondent] On 21 May at the neat meeting of the 
EC finance ministers in Kolding. Denmark, Waigel 
wants to try again. Does he have any prospects of 
success” 


[Santer] We are not opposed to discussion A harmon 
zation would, however, not solve the problem of Crerman 
tax flig’it but would only lead to a shift toward Switzer- 
land, or Austria, or Monaco, or the Channel Islands The 
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Germans are hurting themselves, because it may very 
well be that the money will completely disappear from 
the German capital market. 


[Correspondent] As long as tax havens, such as the 
Channel Islands, the Netherlands Antilles, or Monaco, 
are not controlled, Luxembourg will not agree to an 
EC-wide tax at sourc:” 


[Santer] Correct. In addition, one must also reach a 
consensus with the other western industrialized coun- 
tines. 


[Correspondent] Over the past few months at least 150 
billion German marks has taken flight to Luxembourg. 
There would hardly be that much money going to the 
Netherlands Antilles... 


[Santer] I would not be so sure of that. Or think of 
Switzerland. It is practically around the corner. 


{Correspondent} Will you place your veto for Luxem- 
bourg in the Council of Ministers, if Germany and 
France want to push through a harmonization of taxes” 


[Santer] In the EC there have often been situations where 
individual member countries refused to agree for tar less 
important reasons. | am rather certain that | uxembourg 
would not be isolated and that other countnes. too. 
would reject such a move. 


[Correspondent] The Hesse Land Central Bank recently 
issued a study, noting that Luxembourg as a financial 
center does not need any artificial competitive advan- 
tages to preserve its strong position in Europe. Why are 
you defending the tax advantages so stubbornly” 


[Santer] Certainly, Luxesbourg does not depend on 
that. After all, our couniry was a big financial center 
before the tax on interests was introduced in Germany 
This tax has only led to an influx. which in my view, too. 
1S too strong. However, | do not see any re wson why we 
should introduce a tax at source for foreigners if it would 
not solve the problems. 


[Correspondent] In addition, your neighboring countnes 
are angry that up to now you have hardly been willing to 
cooperate with foreign judicial authorities, always refer- 
ring to banking secrecy. Wil! this change” 


[Santer] A month ago we passed a law in parliament that 
lifts our banking secrecy as soon as there 1s a suspicion 
that money gained from criminal activities 1s being 
laundered. Since then, the bankers have been obliged to 
report suspicious transactions to the authorities. In add- 
tion, recently we submitted a draft to parliament that 
defines tax fraud quite clea‘ly. Now this will become a 
criminal offense also in Luxembourg 


[Correspondent] Thus, in the future, you wil! cooperate 
with tax investigators in other countrnes’ 
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[Saater] Not in the case of simple tax evasion. However. 
once fraud 1s involved, we will give legal and. similar to 
Switzerland. I hype that this law will come into effect in 
May or June. 


[Corresponc nt] Why is the Grand Duchy suddenly 
becoming $o active” 


{Santer} We want to keep the financial center out of the 
discussion and make 11 clear that we do not depend on 
money from illegal activities. We are already cooperating 
with judicial authorities. for instance in the United 
States. Just now there is the tral of a Colombian 
underway. who laundered $50 million in drug money. 


[Correspondem, ast year the German banks made 
propaganda for the financial center Luxembourg with a 
campaign of newspaper commercials. Did you like that” 


[Santer] | did not think that was good and, therefore. in 
autumn I wrote the banks a letter to this effect. A 
customer knows where he has to go He docs not need 
any additional! attraction. Now the German banks. with 
a few exceptions. are heeding my request 


* S*iss, Finns May Cooperate in F-18 Training 


G3ENO37°D Helsinki HELSINGIN SANOMAT in 
Finnish 31 Mar 93 p 8 


[Article by Karsi Hyytiainen “Finland and S«iverland 
Plan Joint Training of Hornet Pilots” } 


[Text] Bern-—Finnish and Swiss military caperts have 
been discussing Cooperation in training in the event that 
Switzerland too decides to buy LS) Herne: fighter 
aircraft. The plan was revealed by Defense Minister 
Elisabeth Rehn (Swedish People’s Party) on a visit to 
Switzerland on 4) March 


“If we pass a referendum on it. we could collaborate with 
Finland on procuring the aircraft and on. for example 
training.” was the way Swiss Minister of Detense Kaspar 
Villiger put it. Rehn nodded in agreement 


Switzerland has reached a decision in principle on pro- 
curing the same F-18 fighters, $7 of which Finland 1s also 
buying. Switzerland wants 34 aircraft 


The Swiss are to decide on the aircraft purchase on 6 
June. They predict that the vote will be a very close one 


“Aircraft Will Cost the Same” 


It has been written in Switzeriand that Finland 1s abic to 
buy the aircraft for less money than Switzerland can 
Rehn and Villiger assured us that the aircraft will cost 
the same. It 1s pust that Switzerland has ordered a more 
complete equipment package and will be paying about 
3.5 billion Swiss francs. or 13 billion markkas. for it. A 
year ag”) Finland calculated that 1 would gct the planes it 
ordered for less than 10 billion markkas 


“Finland 1s poorer now than it «as a year ago when the 
order was subrnitied. We're negotiating with the US 
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manufacturer, McDonnell Douglas, for a lower price. 
We're trying to do more of the maintenance on the 
planes in Finland and handle more of the training 
ourselves,” Rehn said. 


It is rumored in Switzerland that Finland will be 
reducing its order for the Hornets. Rehn denied the truth 
of the rumors. “In Finland we need a 20-aircraft 
squadron to protect the country. I would like to know 
whc is prepared to decide whether we defend southern, 
central, or northern Finland less, if we reduce the order.” 
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Windows Open to NATO Membership 


Rehn emphasized that Finland is leaving its windows 
open to NATO and will continue to do so until it 
becomes a member of that Western defense union. 


Villiger and Rehn declared that Finland’s and Switzer- 
land’s kind of neutrality are very close to one another 
now that Sweden has stopped talking about neutrality 
altogether. 
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Mock Sees ‘Very Weak’ Hope After Karadzic 
Signature 

AU0305 120093 Vienna Oesterreich Eins Radio Network 
in German 1000 GMT 3 May 93 


{Interview with Foreign Minister Alois Mock by Armin 
Wolf; place and date not given—recorded] 


[Text] [Announcer] Armin Wolf asked Foreign Minister 
Mock how he assesses the decision by the leader of the 
Bosnian Serbs, Karadzic, to initial the Vance-Owen plan. 


[Mock] One must even take note of the slimmest hope. 
What counts is whether a cease-fire will be agreed, 
whether all stipulations of the agreement will be 
respected, whether the refugees will be allowed to return 
home, and whether the state and its legal government 
will again be respected. We are still far from that. 


[Wolf] Was Karadzic’s move a token action to win time? 


[Mock] I would not be surprised if somebody interpreted 
it that way because it has happened very often. 


[Wolf] Do you interpret it that way, too? 


[Mock] Not yet. However, I am not a believer, but at best 
someone who still hopes. The hope that has now been 
triggered is very weak. 


[Wolf] What should happen if the parliament of the 
Bosnian Serbs does not accept the plan on Wednesday [5 
Apnil]? 


{Mock] During the whole discussion, | did not discover 
any other realistic proposal to change things but to set up 
security zones. This is no general military intervention, 
but compulsion measures are only taken on a very small 
scale—that is in towns and around towns. This would 
represent a real protection for the people, confidence 
would be promoted, refugees might return home, and 
others might no longer escape. Everything else does not 
seem to be very purposeful at the moment. 


[Wolf] What should happen if the parliament of Bosnian 
Serbs agrees, but nothing changes on the grounc .nd the 
war continues’ 


[Mock] I believe that the UN Security Council will then 
finally do something to ensure that its decisions are 
taken seriously. The United States are preparing for that. 
Those compulsory measures should be taken that are 
Suited to carry out and guarantee the decisicas by the 
UN Security Council to end the fighting and aggression. 


[Wolf] Clinton stated that the deployment of U.S. 
ground forces is out of the question. Do you believe the 
fighting can be stopped without ground forces? 


{Mock] I am no military expert, but I believe that this 
would also help. 
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Prime Minister Meets With Slovakia’s Meciar 


LD0305 154093 Bratislava Rozhlasova Stanica 
Slovensko Network in Slovak 1300 GMT 3 May 93 


[Text] Issues of more intensive economic and political 
cooperation between Slovakia and Austria were on the 
agenda of a meeting between Slovak Premier Vladimir 
Meciar and his Austrian counterpart Frantz Vranitzky in 
Vienna today. 


According to information from both officials, during two 
and a half hours of talks they concentrated on questions 
of developing infrastructure in the Bratislava-Vienna 
region, promoting cooperation in power industry and 
transport, and developing contacts in culture and sport. 


Discusses Energy, Trade Issues 


AU0405095293 Vienna DIE PRESSE in German 4 
May 93 p 2 


[“wb"-signed report: “Second Nuclear Power Plant in 
Slovakia™’} 


[Text] Vienna—Slovakia 1s currently holding talks with 
the European Bank for Reconstruction and Develop- 
ment (EBRD) on the completion of a second nuclear 
power plant in Mochovce. Slovak Prime Munister 
Viadimir Meciar confirmed this yesterday during an 
official visit to Vienna. The power plant, which is 
located approximately 100 km from the Austrian border, 
is a “Soviet-type plant, but with highest Western security 
standards.” 


The talk between Meciar and Chancellor Franz Vran- 
itzky focused on differing interests in nuclear and trade 
policy. Vranitzky sharply warned his Slovak counterpart 
against an irresponsible energy policy. “I will not stop 
pointing out the danger of nuclear power plants."’ When 
Meciar estimated the costs of the completion of the 
nuclear power plant at 14 billion schillings, Vranitzky 
stated that financing by the EBRD 1s only possible out of 
special funds. Austria will by no means participate in the 
financing. 


Meciar expressed his disappointment about Slovakia’'s 
negative trade balance vis-a-vis Austria. Even before his 
departure from Bratislava, the prime minister criticized 
the temporary import restrictions for Slovak meat and 
dairy products into Austria. In that particular case, 
Vienna was not worried about the official cause—the 
foot-and-mouth disease in Eastern Europe—but about 
the interests of the Austrian farmers. In Vienna, how- 
ever, Meciar was optimistic that this conflict may soon 
be settled. “‘As a matter of fact, Austria only adopted 
temporary regulations.” 


The prime minister hinted understanding for the fear 
that Austrian yobs might be lost as a result of the transfer 
of enterprises to Slovakia. “A liberalization of trade will 
also create new jobs in Austria.” 
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Meciar also met with President Klestil, Vice Chancellor 
Busek, and Foreign Minister Mock. 


Slovakia’s Meciar Views Economic, Political 
Situation 

AU0405065493 Vienna ORF Television Network in 
German 2000 GMT 3 May 93 


{Interview with Slovak Prime Minister Vladimir Meciar 
by Joana Radzyner in Vienna on 3 May—recorded; 
Meciar statements in Slovak with superimposed German 
translation] 


[Text] [Moderator Robert Hochner] Most economic 
experts advise Meciar to devalue the Slovak koruna 
sharply in order to help his own economy. Joana 
Radzyner wanted to know why Meciar is stubbornly 
refusing to do that. 


{Meciar] The situation is better than the foreign experts 
claim. The partition of the state has had no influence on 
our economic situation. There are not only negative 
developments but also positive ones. For instance, for 
the first time in its history Slovakia has a positive foreign 
trade balance. Of course, there are also difficulties. But 
these are not a consequence of the partition but of 
mistakes committed by the past regime. 


[Radzyner] On various occasions you spoke about Slo- 
vakia’s own path between socialism and capitalism. 
Recently President Kovac corrected you and said that 
you, too, rule out a third path. What is really going on in 
this respect? 


{Meciar] If I am supposed to use the terminology of 
western political scientists, capitalism means the period 
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of free competition of the 19th century. This period is 
already behind us. Today we are talking about the 
market economy—the market economy with social and 
environmental policy aspects. Therefore, we, too, are not 
striving for capitalims in the old sense of the word but 
for a level that is to be considered preparatory for a 
higher form of integration. 


{[Radzyner] Let us come to domestic policy now. You 
won the power struggle against your former party col- 
league and foreign minister Milan Knazko, but not the 
struggle against the strong criticism of your authoritarian 
style of leadership and your policy. The people’s trust in 
you has declined to 18 percent. Do you want to continue 
with a minority government? 


{Meciar] In this connection, you must know that the 
other parties are not particularly enthusiastic about 
joining the government, because the government really is 
in a very difficult situation. Therefore, the other parties 
have rejected all offers for cooperation by the govern- 
ment. In our state the government still has to substitute 
for many institutions, which do not yet exist, and this is 
why there is this concentration of power. This concen- 
tration of decisionmaking forces and of power is, how- 
ever, limited in terms of time. Later on, a decentraliza- 
tion will be necessary and so will a change in the work 
style. Then there will also be a mechanism that will be 
more advantageous and fully democratic. 


{[Radzyner] When do you expect this to come about? 
When will the time have come? 


[Meciar] By the end of this year, in the course of the next 
few months. 
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Major, Inkatha’s Buthelezi Discuss Peace Process 
in RSA 

LD3004193793 London PRESS ASSOCIATION in 
English 1726 GMT 30 Apr 93 


[By Sian Clare, PRESS ASSOCIATION political staff] 


[Text] Zulu leader Chief Buthelezi presented John Major 
with a grim reminder of the bloodshed in South Africa 
today. 


Mr. Buthelezi said the prime minister was “shocked” by 
the list of 275 leaders and officials of his Inkatha 
Freedom Party killed since 1985. 


The 13-page document includes men and women who 
have been shot, stabbed, stoned, petrol bombed, “neck- 
laced” and burned to death. 


“He was very much touched by the scale of the violence 
and he said he would take it up with (South African 
president) Mr. de Klerk,” Chief Buthelezi said. 


“He was shocked because he didn’t know the violence 
was on that scale.” 


Chief Buthelezi presented Mr. Major with the “death 
list” to drive home the message of the extent of the 
violence, saying that 3,000 people were killed in politica! 
confrontation last year. 


Speaking later at a news conference in London, he said: 
“The interest of peace can best be served by the disband- 
ment of private armies; by the cessation of the military 
training of guerrilla cadres; by the handing over of arms 
caches to an independent authority; and the cessation of 
arms smuggling.” 


He has also called on Nelson Mandela's African National! 
Congress [ANC] to disband its military wing. 


During the 45-minute meeting the pair discussed the 
peace process and the role of the international commu- 
nity in hastening democracy in South Africa. Mr. Major 
is to meet Mr. Mandela in Downing Street next week. 


The Inkatha Party is a Zulu-based organisation which ts 
locked in a violent struggle with the ANC for control of 
certain territories, particularly Natal Province. 








FBIS-WEU-93-084 
4 May 1993 


Major Assures EC Support 


MB0205 155093 Johannesburg SABC TV | Network in 
Afrikaans 1600 GMT 1 May 93 


[Text] British Prime Minister Mr. John Major says the 
Inkatha Freedom Party [IFP] has no reason for concern 
over European assistance during the negotiation process 
in South Afnca. Mr. Major assured IFP leader Dr. 
Mangosuthu Buthelezi of the European Community's 
[EC] continued support. 


Dr. Buthelezi is currently in Britain on a visit. He said he 
and Mr. Major discussed ihe multiparty negotiations in 
Sout Africa, as well as the EC’s role in speeding up the 
democratization process in the country. 


Next week Mr. Major will meet African National Con- 
gress leader Mr. Nelson Mandela. 


South Africa's Mandela Arrives; To Meet Major, 
Hurd 


LD0405054393 London PRESS ASSOCIATION in 
English 0524 GMT 4 May 93 


[Excerpt] Nelson Mandela, leader of the African 
National Congress, flew into Britain today for talks with 
the Pmme Minister John Major and Foreign Secretary 
Douglas Hurd. 


Mr Mandela, who 1s also due to address members of both 
Houses of Parliament and have talks with Opposition 
leader John Smith, arrived at Heathrow this morning, 
said an airport spokeswoman. 


He is due to give a news conference in a West End hotel 
later today—although most of his engagements will be 
tomorrow, when he is due to meet Mr Smith, lunch with 
Mr Hurd and hold talks with the Prime Minister. 


Mr Major will be especially eager to discuss the progress 
towards democracy and the prospects of a majority 
government in South Africa. 


He will also want to ascertain how much this process has 
been delayed by the violence and turmoil in the wake of 
the assassination of Chris Hani, the South African Com- 
munist Party leader. 


Mr Mandela will address parliamentarians tomorrow 
evening when he will outline the struggle of black South 
Africans to reach the point where they are today: poised 
possibly on the brink of a majority government in his 
country. [passage omitted on past visit] 
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Clinton’s Balkan Policy Seen Having ‘Positive 
Results’ 


AU0405112093 Duesseldorf HANDELSBLATT in 
German 4 May 93 p 2 


{Viola Herms Drath commentary: “Clinton at the 
Helm”’} 


[Text] President Clinton's basic decision for the use of 
U.S. air forces against the Serbian aggressors in Bosnia- 
Herzegovina seems to have had positive results. At least, 
moderate optimism is permissible until the self- 
proclaimed parliament of the Bosnia Serbs meets. In the 
meantime, however, the leader of Bosnia’s Serbs has 
warned the United States that excessive threats might 
provoke a rejection of the peace plan. 


It was, not least, the increasing pressure by: .: vocif- 
erous liberal and democratic leftists in Washington that 
made the President, who is untested in foreign policy, 
take this msky step. The drastically declining popularity 
of his tax and economic policy after 100 days in office, 
which has been torpedoed by the right and the left, also 
contributed to that. 


From the viewpoint of a policy of strength, even a 
moderate foreign policy success might certainly help the 
obviously weakened democrat to regain his lost elan. The 
test of Clinton’s global leadership role in a bloody civil 
war far from the United States and without a precise goal 
is, however, unavoidably burdened with parallels to the 
traumatic Vietnam war. Once upon a time young Bill 
Clinton publicly and energetically protested against the 
war. 


Now Secretary of State Warren Christopher is trying to 
sell the military option in London, Paris, Moscow, 
Brussels, Rome, and Bonn. In particular the bombing of 
Strategic targets, which is considered as tactically inef- 
fective by many military officers, will be the main point 
of discussion. In addition, there is the potential lifting of 
the UN arms embargo against the Bosnian Muslims. 
Christopher clearly outlines the humanitarian motives 
for a unified front against the Serbs and the need for 
collective intervention against a progressive destabiliza- 
tion of the Balkans. In London Christopher expressed 
skepticism about the prospects of peace following 
[Bosnian Serb leader Radovan] Karadzic’s signing the 
peace plan with reservations in Athens. 


Meanwhile, the statements about the U.S. national 
interest are hardly considered convincing at home. They 
are to make such a dangerous step plausible to the U.S. 
people. Not without pnor calculations did Clinton's 
team give up planning to send U.S. troops. 


The Clinton Administration is aware of the fact that the 
U.S. people are more interested in the promised social 
policy initiatives than in an intervention in the Balkans, 
which is expensive in terms of human lives and money 
and the success of which would be difficult to measure 
even if the result were positive. Therefore, it has also 
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postponed the final decision until the European response 
has been analyzed when Christopher's mission is con- 
cluded. As soon as the Bosnian Parliament makes a 
decision, the cards will be reshuffled again, anyway. 


Correction to Report on Engholm’s Plans 
LD0305 130093 


The following correction pertains to the item subtitied 
“Plans To Resign, Run for Chancellor,” published in the 
3 May West Europe DAILY REPORT, page 14: 


Column two, only paragraph, third sentence make read: 
...Engholm will also renounce his candidacy for.... 
(rewording “submit” to “renounce”). 


Make headline read: ..SPD Chairman To Resign, 
Renounce Candidacy.... (rewording to match above tex- 
tual rewording). 


‘Text’ of Engholm Resignation Announcement 


LD0305 144393 Hamburg DPA in German 1315 GMT 3 
May 93 


[Quotation marks as received] 


[Text] Bonn (DPA)}—The resignation statement by 
Social Democratic Party [SPD] Chairman Bjoern Eng- 
holm to the party presidium has the following text: 


“1. In these weeks, memories of the outrageous cam- 
paign by the Christian Democratic Union [CDU] and its 
leading candidate in the run-up to the Schleswig- 
Holstein state elections in 1987 have revived. The cam- 
paign was aimed at destroying my personal and my 
family’s integrity, thus preventing an SPD election suc- 
cess. It did not even stop at criminal machinations. 


My political opponents, for example, claimed at the time 
that we wanted to pave the way for ‘abortion right up to 
birth’, to bring up young people to ‘hatred and the class 
struggle’ and to legalize ‘sex with children.” 


My wife and I were spied on, I was accused anonymously 
of tax offenses, it was even claimed in anonymous phone 
calls that I had AIDS. The scars of all this and much 
more have probabaly never really healed. 


2. The current attempt to discredit the SPD by means of 
indiscriminate allegations, of even branding it an accom- 
plice in the maneuverings at the time, is false. This has 
the aim of preventing the necessary change of govern- 
ment in Bonn. It must not succeed. 


There is no reason to rewrite the history of the Barschel 
Affair. Not even the private payments made by [former 
Schleswig-Holstein Social Affairs Minister] Guenther 
Jansen to [late Schie ‘stein Minister President 
Uwe Barschel’s asso r} Pfeiffer justify this. 


3. In order to expose a lless the speculations made 
in this context, and in order to facilitate the clarification 
being conducted by the inquiry committee of the state 
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parliament of Schleswig-Holstein, I have released advo- 
cate Peter Schulz, entirely from his duty to maintain 
confidentiality with respect to his statements to the 
inquiry committee. 


Very late in the evening of 7 .. tember 1987, Herr 
Schulz gave me a brief account of i! ~*nversation which 
took place previously in Luebeck. } aat night I still had 
very much on my mind the SPIEGEL article of that 
weekend which contained reports of a dirty tricks cam- 
paign against me. For the first time in my political career 
I was inwardly ready to give everything up. The fact that 
actions could be aimed against me directly from the top 
level of the state government was inconceivable for me, 
and shook my concept of politics. And the probability 
that my family and I would be exposed to a merciless 
combination of intrigue, underhandedness and slander 
caused profound inner conflicts in me. 


That evening I was in an existential crisis: on the one 
hand, there was the realization that it was not possible to 
have a life worth living and to protect one’s privacy when 
faced with perverted forms of politics, and on the other 
hand, there was my party, which was fighting to regain 
the majority for the first time in 38 years, and which I 
could not disappoint by resigning. In order to do this I 
had to put the dirty tricks campaign behind me, and I did 
not exploit it in the run-up to the election. 


That evening, my lawyer saw me, in what I said and how 
I reacted, as someone in an exceptional situation caused 
by the preceding events. The resulting highly intimate 
nature of the conversation led me to feel justified in not 
releasing my lawyer from his obligation to maintain 
confidentiality. The right to privacy, the chance to retain 
solely for myself the most extreme and trying situations, 
was and remains an indispensable principle. 


Failing to inform the inquiry committee of the conver- 
sation with my lawyer was a mistake, one which weighs 
on my mind and one for which I ask parliament's pardon 
and the public’s understanding. 


With effect from midnight tonight, I entrust the offices 
of the party chairman to the proven hands of (SPD 
Deputy Chairman and North Rhine-Westphalian Min- 
ister President] Johannes Rau, and the offices of min- 
ister president [I will pass on] somewhat later, after all 
the signatures have been put down, to the hands of my 
deputy, Heide Simonis. 


Due to these events, my political credibility, which many 
people built upon upon in Schleswig-Holstein, 
throughout the whole of the Federal Republic, and in my 
party in particular, has been brought into question. 


Without this trust I cannot represent either my state 
Schleswig-Holstein or my party with the same objectivity 
and the same success as I have done so far. 





FBIS-WEU-93-084 
4 May 1993 


At the same time, my family and I are tired of being 
subjected to publications which no longer shnnk back 
irom repeatedly investigating and marketing our private 
lives. 


I have served my country for almost 24 years in many 
different areas, as committee member of the Luebeck 
city parliament, as Bundestag deputy, as parliamentary 
State secretary and munister, as opposition leader, and 
minister president. That is more than most people are 
granted. 


Out of an awareness of the work I have done and with the 
intention of saving my country and my party from being 
identified with my political mistake, I am giving up my 
office as minister president and my positions in the SPD. 


I know that my party is facing difficult times, which will 
call for courage, stamina, and solidarity from our mem- 
bers. It will be worthwhile to work for this party, of 
which I have been a member for more than 30 years. I 
wish the SPD a happy fresh start in terms of its leader- 
ship. Loyalty to the great idea, adaptability to new ways, 
esprit de corps, and discipline are important precondi- 
tions for the path to success. 


The more passionately the SPD fights for the interests of 
working people, the more convincingly it also fights with 
the trade unions for justice and solidarity, for economic 
innovation and new work, the more courageously it 
pushes forward ecological reform, the sooner it will have 
success. 


Schleswig-Holstein, for which I was allowed to act for 
five years as Opposition leader and a further five years as 
minister president, has difficult years ahead. The unity 
of the Germans and the unification of Europe require a 
change in thinking and enormous efforts in our state, 
too. 


We have laid a solid economic, social, and ecological 
foundation for this over the past few years. Our work 
since 1988 has been impressive. The readiness of the 
major social groups to jointly bring progress to our state 
has helped enormously in this. Schleswig-Holstein will 
thus have a good future.“ 


Next SPD Leader To Be Chosen in November 


LD0305153293 Berlin DDP in German 1416 GMT 3 
May 93 


[Excerpts] Bonn (DDP)—Johannes Rau, acting 
chairman of the Social Democratic Party [SPD] and 
minister president of North Rhine-Westphalia, has said 
that the successor to SPD leader Bjoern Engholm, who 
has resigned, will be decided at the routine SPD congress 
in November. [passage omitted] 


Rau announced that the party presidium will meet the 
SPD regional chairmen this weekend. The party execu- 
tive will then discuss the situation on 3 May before the 
party council, the highest body between party congresses, 
is convened a week later. 
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Acting SPD Chairman Rau Views Party 
Leadership 


AL0405105093 Cologne Deutschlandfunk Network in 
German 0520 GMT 4 May 93 


[“Telephone” interview with Johannes Rau, minister 
president of North Rhine-Westphalia and acting SPD 
chairman, by Wolfgang Labuhn—tive] 


{Text} [Labuhn] Mr. Rau, you are not only the longest- 
serving minister president in Germany, but probably 
also the only one who knows his Bible. Can you think of 
an appropriate quotation from the Bible to describe the 
situation of the Social Democratic Party [SPD]? 


[Rau] Of course, there is a psalm that reads: Help us, oh 
Lord, there are fewer and fewer saints. This certainly also 
applies to the report [on the history of SPD chairmen 
since Willy Brandt]. The report was a shortened version. 
When I was the SPD’s chancellor candidate, a period in 
which I was rather colorless in Mr. Schroeder's opinion, 
we had four SPD minister presidents, whereas today we 
have nine. This change in the past six years also says 
something about the strength of the SPD. 


{[Labuhn] Well, the report rather dealt with the SPD's 
leading candidates and party chairmen at federal level. 


[Rau] What I wanted to point out is that the SPD is ina 
severe crisis. It must find a new leadership. Stull, in the 
past 10 or 12 years it did not simply fail, but made a 
significant contribution to the shaping of politics in the 
laender and communities, about which I am very glad. It 
is now all the more important to select quietly but also 
with determination the people who should lead the 
party. 


{Labuhn] Mr. Rau, you have just said that there are 
fewer and fewer saints. Still, some remain. How long will 
you be acting SPD chairman” 


[Rau] For as short a time as possible. The party does not 
need an acting chairman but a moderator t< help recon- 
cile all forces and get the party ahead. I see it as a 
transition period that I never wanted. Stull, I will do all I 
can so that many people will get involved in the now 
necessary decisionmaking process as soon as possible. 


{[Labuhn]} Do you think that the party congress should be 
moved up? 


[Rau] It depends on the result of all the talks that have to 
be conducted now. It is very difficult to move up a party 
congress. After all, people have their plans, district party 
congresses have been scheduled. It would only be pos- 
sible if we find solutions very quickly. I am not sure that 
this will be possible and whether we should seek such fast 
solutions. It 1s mow necessary to discuss the situation 
quietly with a clear focus on the results and not simply 
asks the question: Who do we have? Of course, this 
requires us to take a clear look at the SPD's structure, 
and also at the issue on which we have to concentrate in 
the next few years. Therefore, I think we first have to 
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conduct factual talks. Reports I have read today that said 
we would be looking for candidates at the weekend are 
certainly wrong. At the weekend we will talk about what 
has to be done now. Ceriain profiles will certainly 
emerge there, but the weekend will definitely not be 
dedicated to seeking a candidate. 


{Labuhn] Mr. Rau, you probably do not have to look for 
candidates. At least two candidates have already clearly 
raised their hands yesterday—Lower Saxon Minister 
President Gerhard Schroeder and [SPD presidium 
member] Heidemarie Wieczorek-Zeul. Are these names 
that might be considered. 


[Rau] These are certainly names from the current polit- 
ical leadership. Of course it 1s obvious to look to this 
political leadership for names to find a person that 
combines experience and ability. Sull, | am convinced 
that other names and other constructions will also be 
discussed. 


{[Labuhn] Is is conceivable for the SPD to let ali its 
members vote on the new chairman. This proposal was 
voiced by Herta Daeubler-Gmelin, the deputy chair- 
woman of the SPD” 


[Rau] It is an interesting proposal. Whether we can take 
up such a model—which was first applied by Israel's 
Labor Party, and whose experience with it was fine—has 
to be examined against the background of the structure 
of our organization, of our technical possibilities. The 
problem would be who 1s ready to face such a general 
vote. Even this model requires a selection process that 
has to be preceded by consultations that cannot be 
concluded within a few days but will take several weeks. 


{Labuhn] Stull, you think that the idea of a general vote 
among all party members 1s worth discussing” 


[Rau] I think we must seek ways to activate members on 
a wider basis. and we must increase the number of 
members. Like all other parties, the SPD 1s losing 
members. We must seek confidence, above all, from the 
young people. 


{[Labuhn] Mr. Rau, as I mentioned before, Lower Saxon 
Minister President Gerhard Schroeder clearly indicated 
that he is interested in becoming party chairman and 
added that the SPD head should also be the chancellor 
candidate because, as he said, forces should be concen- 
trated. Is this consistent with your own ideas? 


[Rau] We have experience with both models. We divided 
the two offices between two persons and we had one 
person holding both offices. Either version has its advan- 
tages. The decision in favor of version A or version B will 
depend on the person or persons considered. It 1s also 
conceivable to have a party chairman who does not want 
to become chancellor but takes a certain burden off 
another person, which is what Willy Brandt did in the 
case of [former Chancellor] Helmut Schmidt. 


{Labuhn] But there are also candidates like Gerhard 
Schroeder who think they are able to do both jobs 
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[Rau] Yes, there are such people. We had that for quite 
a long time with Willy Brandt, who was both chancellor 
and party chairman. This version 1s certainly also con- 
ceivable. It depends on what persons or groups of 
persons emerge in the process of discussion—and | am 
not thinking of public debates but of talks that have to be 
conducted within the leadership and with the organiza- 
tions. 


{Labuhn} Is Schroeder the mght man for the SPD’s two 
top jobs in your opinion? 


[Rau] I think I would completely misinterpret my role as 
moderator if J] were to comment on individual candi- 
dates in public. My first answer would immediately lead 
to the next question: And what is your position on 
Heidemarie Wieczorek-Zeul. or others. Then I would no 
longer be the moderator but the referee, which cannot be 
my job. 


{Labuhn}] Mr. Rau, without mentioning names, yes- 
terday you criticized leading SPD representatives tor 
lacking format and discipline. How do you think you can 
improve this? 


[Rau] I think we have to emphasize again and again that 
a party is not an end in itself. The SPD does not exist for 
itself or for its functionaries, but for the citizens. for their 
problems, hopes, expectations, and fears. We should 
dedicate greater efforts to the people who put themselves 
in our hands, who gave us their support for a limited 
period of time, rather than concentrating on our own 
problems or discussing them in public. I think that the 
SPD should add this virtue to its qualities. 


{[Labuhn] Mr. Rau, recently the SPD’s reputation has 
been badly damaged even without the Kiel affair and 
Engholm’s mistakes, because the citizens seem to be 
taking a closer and closer look at the gap between politics 
in theory and in practice. The number of people who 
abstain from elections is continually growing. As a result 
of this process we will probably have to abandon the idea 
of people's parties. 


[Rau] I do not think so. Not everything that is disliked by 
whoever is in Opposition 1s necessarily a scandal. There 
has been a great number of unpleasant and unacceptable 
events involving politicians in the recent past. I think the 
real reason for this disaffection with the political parties 
is that the people are challenging the competence of the 
parties to solve problems. This is not only a result of a 
world that has become economically and politically 
more difficult. It has only to do with the fact that the 
parties are not able to provide clear answers to compli- 
cated questions and that they no longer give the impres- 
sion of being at the service of the citizens; many citizens 
regard them as a dormant body that is happy with itself, 
This cannot be tolerated. Politics has to care for the 
people, and this has to become more evident again. 
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Engholm’s Fall Seen as Sign of Danger to 
Democracy 


AU0405 105493 Munich SUEDDEUTSCHE ZEITUNG 
in German 4 May 93 p 4 


{Juergen Busche commentary: “Engholm’s Fall’’] 


[Text] At the moment when Bjoern Engholm’s political 
fate 1s decided, there is a point of view that cannot push 
away the flat land in the north between the seas, the 
small Schleswig-Holstein, which is stuck in petty mat- 
ters. There is also another point of view that summarizes 
the events all around in Europe: why new elections are 
being held in Spain and why things are in chaos in Italy. 
Now when the first man of Germany's big opposition 
party falls—not only from this position but from all 
other important offices as well—it is a logical conse- 
quence to draw the scenes together until they form a 
drama, the arama of the wearing down of the democratic 
form of government in Western | rope. In Germany, in 
particular, the parties have receritiy provided a lot of 
material, which illustrates a misfortune that has every 
quality of a drama. Those who have become sensitive to 
what 1s meant by the term disenchantment with politics 
will consider Engholm’s resignation as another lost battle 
in the fight for winning back many citizens for the cause 
of parliamentary democracy. 


This is not completely wrong, but it may lead to incorrect 
conclusions. The fall of the minister president from Kiel, 
who was also chairman of the Social Democratic Party of 
Germany [SPD] and candidate for the chancellor's 
office. does not in any way reveal an abyss of political 
rottenness in the FRG as a whole, which becomes that 
much deeper the more closely one looks. On the con- 
trary, the more closely one scrutinizes the events, the 
more drastically the difference between cause and effect 
becomes—not only, but certainly also, in terms of mag- 
nitude. 


Bjoern Engholm stumbled—late—about the fact that he 
was not able or did not want to free himself in time from 
the provincial slyness of a Kiel land politician, who is 
strong in his very own stuffy milieu. The machinations 
of former Schleswig-Holstein Minister President Uwe 
Barschel and his media spokesman Reiner Pfeiffer are a 
chapter in itself. It need not be rewritten; however, as 
little as 11 should be played down, as little 1s it suitable to 
be attributed as a demonic influence on everything that 
followed, so that the people, who were involved later, 
might use this as an excuse. At that time, Social Demo- 
crats from Engholm’s surroundings seized the opportu- 
nity to play a lousy game in the opposite direction with 
the help of Pfeiffer, who was disappointed by Barschel 
and the Christian Democratic Union. Engholm and 
[former Schleswig-Holstein Social Affairs Minister 
Guenther] Jansen, who were certainly involved very 
differently, believed to get through following the slogan: 
“If something comes to light, I did not know anything.” 
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However, until the matter came to light, both of them 
had told the untruth in a way that could not be undone 
or marginalized. 


Perhaps Engholm could have saved himself if he had told 
the entire truth, at the latest when Jansen’s dubious 
payments to Pfeiffer became known. Then, however, he 
would have had to defy Jansen, who was popular in the 
land and powerful in the land party. He did not want to 
do that. Perhaps he was not able to do it. In the small 
-ircle of those who knew about the Pfeiffer story in the 
SPD, eversone depended on the silence of the others. 
When Engholm finally deprived Jansen of his office as 
munisier, his fate was sealed. After all, Jansen had lived 
with the certainty that without him and his power there 
would not have been a Minister President Engholm. 


The fact that this minister president had meanwhile 
become SPD chairman and candidate for the chancel- 
lor’s office introduced an aspect into the considerations 
of Guenther Jansen, a pronounced leftist. and his 
frends, which was not favorable for Engholm. Even 
Guring the first discussion of various inconsistencies of 
ihe Barschel affair in 1987, the double-edged argument 
provided by Jansen’s SPD that Engholm had to be 
spared any problems because of his well-known sensi- 
tivity recerved a significance that not everyone liked. 
Now. however, this sensitivity, intensified by indecision 
and weak leadership. became an argument that was 
exclusively used against Engholm as candidate for the 
chancellor's office. and this all the more so since he 
proved strong leadership in the asylum issue. for 
insiance. However, he did not prove this strong leader- 
Ship in such a way that the result was pleasing to the 
party leftists. What might he expect the SPD to accept if 
he rose to power any further? 


Phe fact that Engholm hed in connection with the Kiel 
affair is one thing and 1t does not become bearable just 
because many politicians he often, very often about 
more important maiters. However, the fact that Eng- 
holm, in contrast to most other politicians, could be 
deprived of his political existence through such a mis- 
take 1s connected with the disioyalty of his party col- 
leagues in Schleswig-Holstein with the power struggle in 
the SPD. Even though the gain in clanfication for the 
Barschel scandal as a whole is to be welcomed, the 
resulting gain for the political culture 1s desperately 
smal!, compared with the damage caused to the political 
culture by the performance of “How does a big party get 
rid of a boss that it no longer wants?” In this respect, 
Enghoim’s fail is connected after all with the signs of 
danger to the democratic form of government in Western 
Europe 


Negotiations Begin in Metalworkers Strike 


LDO408 794293 Rerlin ADN in German 0919 GMT 4 
May 93 


[Excerpt] Dresden (ADN)}—Talks resumed today over 
the metal conflict in Saxony. One day after 10,000 
Saxony metaiworkers went on strike, the employers and 
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trade unions—the Association of the Saxony Metal and 
Electrical Industry (VSME) and IG Metall—sat down at 
the negotiating table. Saxony Prime Minister Kun 
Biedenkopf took the chair at the start of the talks. 
Meanwhile, strikes are continuing at selected firms. 


According to IG Metall Regional Chairman Hasso 
Duevel, the material content of the compromise ts being 
worked out in direct negotiations between the employers 
and trade unions. Regardless, strikes will continue in 
Saxony until a new strike vote is held. The earliest 
possible date for calling off the strikes would be Monday. 
Strikes also began at additional firms this morning, 
including the Waggonbau Guciiuiz GmbH. 


VSME Chief Negotiator Hans Peter Muenter stressed 
once again that a selution 1s being sought which would 
take into account ine economic situation of the firms and 
would consider the social needs of the employees in the 
metal and electrical incust:,. [passage omitted] 


IG Metall Leader Announces Nationwide Protests 


LDO0405093993 Hambure DPA in German OSS9 GMT 4 
May 93 


[Text] Rostock (DPA}—IG Metall Chairman Franz 
Steinkuehler has announced nationwide protests for 12 
May to save the pay agreement in the eastern German 
metal industry. The aim 1s to force employers to respect 
the wage agreement. Steinkuehler said on the morning of 
4 May at the closed gates of the Warnow shipyard in 
Warnemuende. 


The IG Metall leader told hundreds of shipworkers at a 
strike gathering that the union will not give in during the 
wage dispute. The cancellation of the agreement affected 
not only east German metalworkers but workers 
throughout Germany. said Steinkuehler. If employers get 
their way now, “no other wage agreement” will be safe in 
Germany 


Steinkuehler said talks on resolving the strike were 
scheduled to begin on Thursday between the union in 
Mecklenburg-Western Pomerania and the employers’ 
at ociation, Nordmetall. 


Bundesbank Analyzes Economic Situation 


AU0105170193 Duesseldorf HANDELSBLATT in 
German 29 Apr 93 p 3 


[“df"-igned report: “Adjustment of Eastern to Western 
Wages Is Too Fast] 


[Text] Duesseldorf, 28 April—In a foreword to the 1992 
Bundesbank business report, Bundesbank President 
Helmut Schlesinger criticizes the fact that wage and 
financial policy have only slowly adjusted to the smaller 
leeway for distribution in the entire national economy. 


In its business report, the Bundesbank explains that the 
dampening influence of the lax export business on the 
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economic development has been considerably intensi- 
fied because of the high pressure of wage costs. In the 
1992 wage negotiations, the social partners agreed on 
wage raises that amounted to an average of 6 percent. 
This resulted in an annual average increase of wage costs 
per unit of real gross domestic product by 4.5 percent. 
This increase in wage costs could be assimilated only 
partly because of the more intensive competition on 
international and national markets and has therefore led 
to a reduction of profits and a weakening of the inclina- 
tion to invest. 


According to the 1992 Bundesbank analysis, these high 
wage increases have not even led to a correspondingly 
strong expansion of real private consumption because, 
first, the renewed increase in wage costs also resulted in 
price increases, which reduced the purchasing power of 
the incomes, and second, the high wage increases dam- 
aged demand for labor and thus led to losses in income. 


However, the initial settlements of the western German 
wage negotiations in 1993, which mainly resulted in 
collective wage increases of 3-4 percent, indicated a 
moderate line of western German wage policy compared 
with the two previous years, a line which was essentially 
influenced by the detenoration of the overall economic 
Situation, in particular the situation on the labor market. 


AS a result, on the one hand, the preconditions for a 
gradual decline of the price increase at the consumer 
level have been created, and, on the other hand, signs for 
an upswing in western Germany have become positive, 
at least from this point of view. 


In eastern Germany, too, the wage development is still 
hindering any comprehersive investments. Effective 
income per working person rose by an average of 39 
percent in eastern Germany in 1992 and thus reached 62 
percent of the western German level, according to the 
Bundesbank, compared with only 34.5 percent during 
the second half of 1990. Says the Bundesbank: “The 
adjustment of eastern to western wages is too fast com- 
pared with the progress in productivity, which has cor- 
responding consequences for the profitability of the 
companies and thus for the existing and the necessary 
new jobs.” 


In 1992. the eastern German per-capita real gross 
domestic product reached only about one-third of the 
western German level despite the strong growth. Thus, 
from an overall economic point of view, eastern German 
wage costs were about three-quarters higher than in the 
old laender. 


The hope that the eastern German labor market prob- 
lems would be solved by the migration of labor from the 
excessively staffed industrial sectors to the underdevel- 
oped sectors have been fulfilled only in part. Says the 
Bundesbank: “An essential factor for that can prohably 
be seen in the fact that the sudden wage increases have in 
many cases accelerated the abolition of jobs in industry 
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and have considerably halted the development of prof- 
itable substitute jobs in the service sector, which needs 2 
particularly high number of working people.” 


In the view of the Bundesbank, the further economic 
development in eastern Germany depends in particu- 
lar—apart from the international and domestic eco- 
nomic development—on the progress of establishing a 
solid economic basis for profitable investments. For this 
purpose, improvements in infrastructure are necessary 
“as well as more harmony between the development of 
wages and productivity, which, in the end, will probably 
also contribute to reading the high unemployment rate.” 


At the same time, the companies are called upon to 
develop new markets with new products. In the long run, 
problems with sales cannot be covered up with subsidies 
to preserve companies. 


The experiences of other countries with considerable 
regionz' discrepancies show, on the one hand, that the 
State » overtaxed with the resulting financial burden 


On the other hand, industrial policy means are hardly 
sufficient to establish the necessary modern and compet- 
itive industrial structure. “One often only prolongs the 
agony of companies, which cannot survive under market 
conditions.” 


In eastern Germany there are already numerous and 
necessary promotion measures for investments. A fur- 
ther strong expansion of promotion programs will prob- 
ably not raise the inclination toward investments in the 
new laender by much, apart from the fact that the risk of 
misinvestments and—because of the side-effects—the 
burden on public budgets would mse considerably. 


However, the Bundesbank also points with concern to 
the overtaxing of public finances. In 1992 state expendi- 
tures amounted to about 53 percent of the overall 
German nominal gross national product, compared with 
47 percent in 1989 in the old laender. The tax quota 
(taxes and social insurance contributions) rose from 39.5 
to 41.5 percent of the national product during this 
penod, with which it reached the highest level since the 
FRG was founded. The deficit quota rose from 0.5 
percent to 4 percent. In 1992 the state's borrowing 
amounted to about 40 percent of the domestic net 
savings, if railroads, post, and Trust Agency are added, 11 
even amounted to about 60 percent of that. The overall 
German state debts (without railroads, post, and Trust 
Agency, amounted to about | .345 billion German marks 
at the end of 1992, following about 930 billion marks in 
the old laender at the end of 1989. 


FDP Blames Waigel for Debt ‘Explosion’ 


AU 3004153793 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 30 Apr-] May 93 p / 


[“rds" report: “Warning Against Financial Chaos’| 
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[Text] Bonn, 29 Apni—The Free Democratic Party of 
Germany, [FDP] a government coalition member, gives 
much of the blame to Finance Minister Theo Waigel 
(Chnstian Social Union) for the explosion in state debt. 
In an interview with FRANKFURTER RUNDSCHAU 
on 29 Apnil, Wolfgang Weng, deputy FDP Bundestag 
group chairman and the budget expert of his party, 
accuse Waigel of excessive leniency with the demands 
of those who get subsidies and with the laender in the 
negotiations for the Solidarity Pact: “Waigel caved in 
and is responsible for the federal debts, which will nse to 
70 billion German marks this year.” 


Weng expressly warned against a “chaos in state 
finances” and recalled the consolidation course in finan- 
cial planning, which cannot be mainiained any longer. 
He also did not agree with the opinion shared by the 
Bundesbank and the opposition that cuts in the budget, 
which would escalate the crisis, are to be rejected 
because of the current recession, and emphatically called 
for budget cuts to equal the losses in income and 
additional expenditures due to the economic situation. 


Similar arguments are used in a strategy paper by the 
party leadership, which calls for a “blow of liberation” in 
order “to put an end to the whitewashing and covering 
up” and demands a “relentless analysis of the real 
situation” in the election campaign. 


The Economic Council of the Christian Democratic 
Union also thinks that reduction of state debt should 
have pnonity, and calls for a restructuring of the social 
system and cuts in social benefits after the “Solidarity 
Pact” hzs come into effect. 


In its “Memorandum 93," the “Alternative Economic 
Policy” Working Group warned against “instrumental- 
ization of the crisis” through social cutbacks in east and 
west. Its spokesman, Professor Rudolf Hickel of Bremen 
University, considers a complete restructuring of the 
financing of German unity overdue in order to be able to 
finance the prevention of total industnalization [as pub- 
lished} and the safeguarding of the core industnes in 
eastern Germany. 


Rexrodt Announces Tax Aid for Mid-Sized Firms 


AU3004201693 Duesseldorf HANDELSBLATT in 
German 30 Apr 93 p 6 


[“vwd.” report: * Rexrodt: Greater Tax Relief”) 


[Text] Frankfurt/Main—On 29 April, during a discus- 
sion organized by the Deutsche Bank in Frankfurt, 
German Economics Minister Guenther Rexrodt 
announced further tax relief for medium-sized enter- 
prises to release new forces of growth there. The previous 
relief measures and the law for safeguarding industrial 
sites, which focuses on the reduction of the highest 
corporate tax rate on retained profits and the reduction 
of the highest income tax rate for industrial income to 44 
percent, are not enough. A further reduction of the taxes 
that are independent of profits, above all the property 
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tax for enterprises and the trade tax, is required. 
According to Rexrodt, the structural deficits of Germany 
as an industrial center must now be resolutely tackled. 


Western German Labor Costs Rated Highest 


LD0305 100593 Hamburg DPA in German 0912 GMT 3 
May 93 


[Excerpt] Cologne (DPA)}—In 1992, western German 
industrial companies had the highest man-hour costs for 
the fourth consecutive time. At 41.96 marks per man- 
hour, western Germany stood at the top of the list of the 
22 most important industrial nations. The Institute for 
the German Economy announced in Cologne on 3 May 
that the figure stood at 39.24 in Switzerland, 38.91 in 
Norway, and 38.46 in Sweden. [passage omitted] 


Article Cites Uzbek President on Relations 


AUL0105172393 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 30 Apr 93 p 6 


[Georg Paul Hefty report: “There Shall Not Be a Big 
Brother’) 


[Text] Bonn, 29 Apni—The main purpose of his visit to 
Germany is to present his country to the Germans 
because “I must openly tell you: We know more about 
you than you know about us.” 


Uzbek President Islam Karimov has reached one of his 
objectives, meeting with President Richard von Weiz- 
saecker and being received with respect by Chancellor 
Helmut Kohl. The federal government had hesitated a 
long time with the invitation. From reports, a difficult 
interlocutor was expected. But finally Economic Coop- 
eration Minister Carl-Dieter Spranger's policy of paying 
more attention to the seam between the CIS and the 
south Asian states, between the Orthodox and the 
Islamic worlds, was successful. 


Karimov, former chairman of his country’s Communist 
Party and elected president in 1991, has the reputation 
of ruling with an iron hand. The opposition has no 
chance in his country. He does not regard this as a 
contradiction to his self-image of being a democrat. He 
likes to include the late West German Chancellors 
Konrad Adenauer and Ludwig Erhard among his 
models; apparently, their abundance of power became 
transfigured as a result of the chronological and geo- 
graphical distance. “I read a lot about Germany's past 
and potential,’ Karimov said in an interview with this 
newspaper. “However, while we belonged to the former 
Soviet Union, nobody could know anything about us.” 
No one ever asked what intentions and objectives the 
Ubzbeks had. For one and one-half years, Uzbekistan 
has been independent. 


“The mayor economic crisis burdening all former Soviet 
republics is also felt strongly in our country,” Karimov 
said in his low-key manner of speech. He 1s not seeking 
short-term help, such as quick loans, as it is more 
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important for him to establish a basis for long-term 
cooperation. This requires that his country be taken note 
of everywhere in Germany, he said. 


“It 1s our objective to come to Europe, but via Ger- 
many.” Karimov referred to the partiality of Uzbek 
intellectuals for German culture in the first decades of 
the cetury. “Stalin destroyed all those ties,” he said. The 
help that he expects should not only be maternal. “We are 
interested in help for the establishment of a new legal 
system.” A new legal idea cannot be translated into 
reality in one day, Karimov said, and referred to the 
example of the former East Germany in order to illus- 
trate the difficulties in teaching people a new philosophy. 
Changing the work ethic particularly requires a lot of 
time. According to Kammov’s reproach addressed to the 
former regime, where he, however, also had great respon- 
sibility himself, the communist system accustomed gen- 
erations of people to central distribution. “This cor- 
rupted almost all of our people. They are sitting and 
waiting for the state to give them something.” Programs 
are not enough to change this behavior as training is 
required—“and it 1s precisely in this respect that we are 
counting on Germany's help.” 


Can the German models be applied there at all, or are the 
people longing for traditional Islam? “I think that the 
greatest danger in our situation is self-isolation,” 
Karimov answered. He sees it if any kind of fundamen- 
talism spreads in Uzbekistan, whether it be the Islamic 
variety, as exported by Iran, or the communist kind, 
which some reactionanes have in mind. “We want to 
avoid isolation, we want to go beyond our borders,” 
Karimov said. “We have only one exit to reach interna- 
tional civilization more quickly. The more our young 
people get to know the world, the sooner we will adopt 
new ways of thinking and get to the general values of 
mankind that unite the nations from Asia to America.” 


Karimov regards this as the road on which Uzbekistan 
can become an equal member of the international com- 
munity and a force in the international economy. An 
agreement on assistance that Germany can provide has 
now been signed in addition to investment protection 
and cultural agreements in Bonn. The Economic Coop- 
eration Ministry has concluded with Tashkent an agree- 
ment on counseling, which also supports the exchange of 
students and specialists. 


In answer to the question of whether Uzbekistan wants 
to use Russia as a bridge for its coatacts with Europe, 
Karimov, who likes to refer to his country’s very old 
culture, which goes back to the time of Samarkand, said: 
“We respect Russia and we are tied to Russia with 
thousands of threads, but we are establishing relations 
with Europe independently. We have our own ideas 
about our past, and about our future.”’ Uzbekistan does 
not need mediators, Karimov said with self-confidence. 
What strategy does the strongest of the Central Asian 
presidents have for cooperation between the five CIS 
republics, among whom Uzbekistan is again the most 
powerful? Karimov enumerated all that connects them, 
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including attitude. The states continue to be indepen- 
dent, but they will have to master the crisis jointhy—ain a 
community. There will not be a “big brother.” like 
Russia in the Soviet Union. “And no dictatorship 
either,” Karimov added. 


How long will Uzbekistan continue to be a CIS member” 
Communities of this type are good to implement transi- 
tions in a well-ordered way. After the former Soviet 
Union's disintegration, the CIS avoided a “Yugosiay 
model.” The CIS states now have to strengthen their ties, 
but the reactionary tendencies in Russia are causing 
great concern, he said. 


Could Uzbekistan defend itself if these tendencies gain 
the upper hand? Poverty encourages political nostalgia, 
Karimov said, and said that any turn backward would be 
a “direct threat to our independence.” He urged: 
“Whether we w!l be able to defend ourselves against 11 
will depend on the world community, among others, on 
Germany. 


Karimov answered the question about human rights 
activist Abdumannob Pulatov, whom the Uzbek Gov- 
ernment only released after an international stir, withou! 
visible irritation. “I do not know what he 1s occupied 
with. He went to Moscow to study. and he 1s a doctoral 
candidate or nominee there.’ The lesson from the case 
It is wrong to pay too much attention to members of the 
opposition and to provide them with “an image.” The 
government itself elevated Pulatov, and this will not be 
done again, he said. 


Economic Cooperation Accords Signed 
AU01085172593 Duesseldorf HANDELSBLATT in 
German 30 Apr 93 p 12 


[“hys.”” report: “Agreements Signed”’] 


[Text] An investment protection and promotion agree- 
ment was signed between the FRG and Uzbekistan 
During Uzbek President Islam Karimov’s visit. the two 
foreign ministers, [Klaus] Kinkel and [Sadyk] Safayev. 
signed this agreement. Moreover, an agreement on a 
fund for educational and expert exchanges, which pro- 
vides the Uzbek side with $.7 million German marks 
[DM] for economic cooperation projects. was signed at 
the Ministry for Econcc11 Cooperation 


Foreign Minister Kinkel promised his Uzbek colleague 
further German support in the training of Uzbek diplo- 
mats. 


Karimov thanked the federal government for its quick 
and effective support for the reform program. which was 
initiated last year, and the provision of medicine and 
medical equipment valued at about DM4.6 million for 
the improvement of medical care for the people partic- 
ularly affected by the Lake Aral catastrophe 


Economic Cooperation Minister Carl-Dieter Spranger 
and Karimov affirmed their intention to deepen bilateral 
economic and development policy cooperation 
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Spranger promised his interlocutor further German sup- 
port for Uzbekistan’s cooperation with international 
financial institutions, such as the World Bank, the IMF. 
the Asiatic Development Bank, and the European Bank 
for Reconstruction and Development. 


The Mercedes-Benz Corporation wants to build heavy 
trucks in Uzbekistan. A relevant memorandum on the 
planned assembly facility was signed by Kanmov and 
Mercedes chief Werner Niefer. Next year, as many as 
$00 trucks are planned. Later goals extend up to as many 
as 5.000 utility vehicles per year. Niefer did not com- 
ment on Mercedes-Benz’s financial commitment in 
Uzbekistan. 


Study Says Bundeswehr Facing Personnel 
Shortage 

AL0305175693 Hambure BILD AM SONNTAG in 
German 2 May 93 pp 4-5 


[Friedemann Weckbach-Mara report: “Bundeswehr: 
Soon Not Enough Soldiers?” ] 


[Text] The Bundeswehr will not be able to keep to its 
intended strength of 370,000 in 1995. This is the result 
of a study, which the Planning Working Group of the 
Defense Ministry drew up and which it will present to 
Defense Minister Volker Ruehe in mid-May, according 
to information obtained by BILD AM SONNTAG 


The decisive element for the emerging lack of personnel 
in the Bundeswehr 1s the drastic increase in the number 
of conscientious objectors. Already 30 percent of men 
eligible for military service refuse to serve; in 1989 this 
applied only to 14 percent. 


Not only conscientious objectors but also men unfit for 
military service and members of civil protection organi- 
zations (Technical Assistance Organization, etc.) are lost 
to the Bundeswehr. According to the study, in 1992 50 
percent of the respective age group were available for 
military service; in the next few years this will apply to 
only 35 percent, according to the latest forecasts. Since 
the number of volunteers for longer military service 1s 
also declining, the lack of personnel is getting increas- 
ingly dramatic. 


At the moment there are still about 420,000 soldiers in 
the Bundeswehr, including 51,000 officers and 177,000 
noncommissioned officers (mainly professional sol- 
diers). At the end of 1994 the Bundeswehr strength is to 
be reduced to 370,000, in line with the international 
treaties concluded at German reunification. According 
to the results obtained by the Planning Working Group. 
in 1995 it will not even be possible to reach this number. 
It is more likely that there will only be 300,000 soldiers. 
If military service were to be reduced from 12 to 10 
months, as it 1s being discussed in Bonn, only 255,000 
men would be left in the end. 
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Russian Army To Leave Chemnitz by July 


LD3004 135693 Hambure DPA in German 1047 GMT 
30 Apr 93 


[Excerpt] Chemnitz (DPA}—At the beginning of June. 
the last uni of the Russian Armed Forces will leave 
Chemnitz, and the barracks will be empty by July. the 
Chemnitz Bundeswehr defense unit reported today 
Only a number of officers will remain in the Saxon town 
to see to the transfer of 170 hectares of property and 
around 250 apartments to the Federal Property Office 
Chemnitz, where 6,000 soldiers were statuoned at times. 
was one of the largest Red Army garrsons in the south of 
the former GDR. [passage omitted] 


BKA President Says RAF Attack Unexpected 


AU 0308175793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 May 93 p 4 


[“ptn™ report: “Zachert Admits Mistake™] 


[Text] Wiesbaden, 2 May—Neither the Federal Office of 
Criminal Investigations [BKA] nor the prosecutor gen- 
eral’s office considered the Hesse prison in Werterstadt 
to be a potential target of terrorist attacks by the Red 
Army Faction [RAF]. At the investigative commiutice of 
the Hesse Land Parliament, which was established at the 
initiative of the Christian Democratic Union [(CDU] and 
the Free Democratic Party of Germany [FDP] after the 
bomb attack on the almost completed prison and 1s 
supposed to investigate potential omissions by the Red- 
Green land government. Attorney General [ Alexander] 
Von Stahl and BKA President [Hans-Ludwig}] Zachen 
stated independently of each other that there were no 
indications of any plans for such an attack. Even though 
the decision by the Duesseldorf Higher Regional Court 
not to release former terrorists [Lutz] Taufer and [Karl- 
Heinz] Dellwo “increased the danger.’ one did not know 
whether, when, and where there would be any attacks 


The attorney general spoke of an “unstable situation”. 
there were no specific clues to attacks, but on the other 
hand, it was impossible to rule out such attacks. Theo- 
retically. there were a “great number of targets.” Zacher 
insisted that an RAF attack on Weiterstadt was “not to 
be expected.” The various attacks of the past few years 
on vehicles of the construction company and the project 
leader along with the graffiti were considered to be a 
“regional phenomenon.” Zachert: “We were mistaken.” 


According to the statements by Von Stahl to the inves- 
tigative committee, the bomb attack on the Weiterstadt 
prison on 27 March, which caused material damage of 
about 100 million German marks, is “a novelty for the 
RAF”. the risk of being discovered during the attack was 
unusually high, a “high number of traces” were left. The 
attorney general said that even though one also had to 
expect attacks on prisons, “I would not have considered 
an RAF attack on Weiterstadt realistic.” However, there 
1s NO doubt that this was an attack by the “RAF com- 
mand echelon” and not by a regional autonomous group 
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Too many other clues point to the RAF, which, above all, 
has not demied its responsibility. 


Zacher warned against the assumption that, in line with 
its statements over the past few months, the RAF will not 
carry Out any attacks on people for the time being. After 
all, the RAF is “not a reliable delegation for negotia- 
tions.” Apart from that, in Zachert’s view, the Weiters- 
tadt attack could certainly have caused deaths. 
According to the BKA president, in the future the 
secunty authorities will have to expect attacks such as on 
Weiterstadt, where a regional topic has been taken up. 


Pointing to the assessment of the situation by the secu- 
nity authorities, at a previous meeting of the investiga- 
tion committee Hesse Justice Minister Chnstine Hohm- 
ann-Dennhardt (SPD) had defended herself against 
accusations by the opposition parties CDU and FDP 
that the largely completed prison had not been suffi- 
ciently guarded. According to the minister, all parties 
involved considered it sufficient to have the prison 
premises, which are as large as 15 soccer fields, guarded 
by three guards and two prison guards during the day 
and by two guards and one prison guard at night. 
Speaking to the investigation committee, the justice 
minister indicated that it has not always been quite clear 
that the ministry was responsible for the security of the 
prison under construction, the overall responsibility 
rested with the Finance Ministry, to which the State 
Construction Office is subordinate; the responsibility for 
the completed parts of the facility, which had already 
been handed over, rested with the Justice Ministry. As a 
result, there were “overlappings of jurisdiction.” Even 
though the prison should have been put into operation 
only in mid-May, 35 handguns were already stored there. 
The minister could not say why and where this was done. 
However, she knew why the door of the prisons gate 
house was often open during the night: to let fresh air in. 
The justice minister said that the FDP’s assumption that 
the attack could not have been carried out if the door had 
been closed is “pure speculation.” 


BFYV Warns of ‘Extremist’ Threat 


4U0105172793 Hamburg DIE WELT in German 30 
Apr 93 p 2 


[Johnny Erling report: “Mobilization of Extremists”) 


[Text] Bad Zwischenahn—The Federal Office for the 
Protection of the Constitution (BFV) is warning against 
new dangers for Germany's internal security. According 
to latest investigations, organized crime is increasingly 
spreading. Moreover, sinister activities of sects, as a 
“new form of political extremism,” and the escalation of 
right-wing and left-wing extremism are increasingly to be 
observed. 


In 1992, about | percent (60,000) of all crimes com- 
mitted in Germany (6 million) were committed by 
organized criminals, BFV Vice President Peter Frisch 
said at a seminar of the FRG Internor Ministry. The 
damage is estimated at |.2 billion German marks. The 
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attempt of organized crime to gain influence over state 
authonties calls tue BFV into action, he said. 


So as to ward off the “Scientology” sect, which 1s 
becoming increasingly influential, a decision of the inte- 
nor ministnes on their observation by the BFV is 
pending, Frisch said. At iheir Potsdam conference on 13 
and 14 May. the intenor ministers want to decide 
whether surveillance of the Scientology sect by the BFV 
iS permissible. However, they have not yet come to an 
agreement. For example, the land of Lower-Saxony 
opposes it because it is the task of the police, a 
spokesman for the Lower-Saxony internor minister said. 


In the mghtist-leftist spiral of violence “the process of 
escalation is in fuli swing.” Helmu* Rannacher, deputy 
chief of the Baden-Wuerttemberg Office for the Protec- 
tion of the Constitution, said. In actions against neo- 
Nazism, the divided militant autonomous groups are 
currently reaching an understanding. On the other hand, 
the militant neo-Nazis. who were unnerved by state 
bans, are already mobilizing for an “anti-anti-fascist 
fight,” while Hamburg neo-Nazi Christian Worch has 
turned into the most important unifying figure in the 
militant countermovement. 


Hans-Wilhelm Duvenhorst from the Hannover Office 
for the Protection of the Constitution views the increase 
“in nghtist- leftist conflicts with ever more violence” 
with concern. In magazines and leaflets (for example, the 
Berlin nghtist papers RADIKAL and INTERIM or the 
Hamburg Neo-Nazi paper INDEX), addresses and pho- 
tographs of the respective opponents have been increas- 
ingly published since 1992. In Hanover, the public 
prosecutor's office is conducting investigations con- 
cerning the nghtist paper RAZZ. which published the 
photographs and addresses of | 7 alleged neo-Nazis in its 
March edition. 


Trial of GDR Spy Chief Begins 


LD0405092893 Hamburg DPA in German 0738 GMT 4 
May 93 


[Text] Dusseldorf (DP.\}—One of the most spectacular 
trials in German post-war history began in Dusseldorf on 
4 May amid a huge crowd of domestic and foreign 
journalists and a full spectator gallery. Marcus ‘Mischa’ 
Wolf, GDR spy chief for many years, 1s facing charges of 
treason and corruption at the fourth criminal bench of 
the Higher Regional Court (OLG) in Dusseldorf. The 
former head of the Foreign Intelligence Collection Main 
Administration (HVA) in the East Berlin Ministry for 
State Security [Stasi] was also one of the deputies of Stasi 
chief Ench Mielke. 


The Federal Prosecutor's Office accuses the 70-year-old 
former colonel general of having methodically deter- 
mined the content of the espionage directed against the 
whole of the Federal Republic in his capacity as head of 
the intelligence service in East Berlin from January 1953 
until October 1986. The court has initially allocated 19 
days for the tnal up until the end of June 
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Government Seeks UN Resolution on Bosnian 
Accord 


AU0305 163893 Paris AFP in English 1428 GMT 3 May 93 


[Text] United Nations, May 3 (AFP)}—France wants the 
U.N. Security Council to pass a resolution on the 
Bosnian peace agreement without waiting to see if the 
self-styled Bosniaa Serb parliament approves it, diplo- 
mats said here Monday [3 May]. 


The five permanent Security Council members—France, 
Britain, China, the United States and Russia-—are to 
meet here Menday at midday (1600 GMT) to discuss 
how the United Nations should go about implementing 
the peace agreement for Bosnia-Hercegovina reached in 
Greece on Sunday. 


France wants all 15 members of the Security Council to 
adopt a resolution setting in place the mechanism for 
implementing the peace plan without waiting for 
Wednesday's meeting of the Bosnian Serb parliament, 
diplomats here said. 


The resolution would welcome Sunday's agreement and 
call for a halt to fighting. It would also ask U.N. 
Secretary General Butrus Butrus-Ghali to report on the 
practical details of implementing the peace plan. 


Bosnian Serb leader Radovan Karadzic signed the peace 
accord Sunday but said it would have to be ratified by his 
parliament, which meets Wednesday. It has already 
rejected twice the peace plar: brokered by U.N. and 
Economic Community mediators. 


Balladur, Major To Discuss Bosnia, GATT 
AU0405074493 Paris AFP in English 0100 GMT 4 May 93 


[Text] Paris, May 4 (AFP}—French Prime Minister 
Edouard Balladur, who took over last month, will go 
Tuesday (4 May] to London for talks with counterpart 
John Major on Bosnia-Hercegovina and the GATT trade 
negotiations, he said here Monday. 


Balladur said he would explain the French position on these 
two issues, adding: “It would be preferable for France and 
Britain to speak with the same voice on Bosnia.” 


“It seems that like us, they have some reservations about 
bombing Serb positions .... We should not rule out 
anything but we are anxious to avoid resorting to mea- 
sures which would be counter-productive,” he said. 


In France’s view it was “inconceivable to take any 
decision regarding air strikes without a ruling by the 
Security Council,” he said. 


On the General Agreement on Tariffs and Trade 
(GATT), Balladur said France was not one of those “for 
whom any agreement is better than none at all.” 


“It would be better to finalise an accord but not at any 
price,” he argued. 


as 
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He said he would convey to Major a few of the French 

demands to be included in a memorandum that France will 

submit to the European Commission and other E.C. mem- 
TS. 


Balladur said he would be discussing in particular agn- 
culture, intellectual property protection and services. 


Regarding the attitude of the United States, Balladur asked: 
“How can we conclude a fair and balanced agreement with a 
country that reserves the mght to impose un‘lateral sanctions 
while other countnes may not do so?” 


Balladur said he would also explain to Major a French 
scheme for a European security treaty. He said the 
project would be ready for submission to E.C. partners 
“by the end of May.” 


Editorial Views Balladur's Security Policy 
93ESOS9SA Paris LE MONDE in French 17 Apr 93 p 1 


{[Unattributed editorial: “Peace in Europe According to 
Balladur”’} 


[Text In one week—between his speech to the National 
Assembly and his speech on Thursday to the Senate— 
Balladur has had time to amend somewhat the proposal 
he made that calls for an “international conference” 
whose objective would be nothing less than “to stabilize 
the situation in Europe and establish equilibrium there.” 
The new version of this proposal—the version that the 
prime minister presented on Thursday to the senators— 
includes, besides several indications of method, a 
number of qualifying statements. 


In the first place, the references to the Yalta conference 
and to the Viisailles and Sevres Treaties have disap- 
peared, as if Balladur had in the interim remembered the 
Greek-Turkish war. the massive displacements of popu- 
lations, and—in general—catastrophic events that too 
often engender a pretension on the part of the great 
powers to impose a “new order” on Europe 


In the second place. Baliadur appears to have become 
aware in the space of one week that he was not entering 
virgin territory and that others before him had already 
studied the problems of the post-Communism period 
(the proposals for a confederation and for an arbitration 
court are only two examples). Moreover, the prime 
minister agrees that this 1s the case and says he intends to 
resume his critiques only “in the spirit of what has 
previously been proposed by our country” and “in 
cooperation with the appropriate government officials” 
(i.e., the Elysee Palace [presidential residence]}) 


The head of government describes four stages. First, there 1s 
discussion in Paris—and therefore in a spirit of honest 
cohabitation—of what is going to be proposed. Then, there is 
the discussion of this among the Twelve, given the fact (as he 
told the Assembly) that the Maastricht treaty has been 
ratified. Third, “all the countries that have a direct stake in 
the stability and peace in Europe”—a formula that seems to 
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leave the door open to the Americans—have been invited to 
take part in this discussion. Fourth and last, there is move- 
ment toward “the establishment of a treaty guaranteeing that 
stability and specifying the appropnate instruments for 
ensuring it.” 


The establishment of such a treaty is an objective that 
France had assigned to itself a year ago and had dreamed 
of getting all the member countries of the CSCE [Con- 
ference on Security and Cooperation in Europe] to ratify 
at the Helsinki summit last July—an objective, however, 
that in the interim France was impelled to renounce. 
inasmuch as the only foreign support for it had come 
from the Russians, who are traditionally as supportive of 
new treaties as the United States is hostile to them. 


How, indeed, are collective “guarantees of security” 
conceivable within a group of countries—that is to say, a 
promise of aid that could become military aid should the 
occasion arise and that those countries would use not 
against a threat from outside the group (as in the case of 
NATO) but rather in behalf of one member country 
against another member, or even of one ethnic group 
against another ethnic group? It is an extremely difficult 
undertaking and so far has produced only procedures for 
the arbitration or prevention of conflicts—procedures 
that have tragically been proven ineffective from Yugo- 
slavia to Azerbaijan and beyond. 


Mr. Balladur was perhaps too hasty in using the term 
“treaty.” The initial results of his proposal, however, are 
nonetheless praiseworthy: the aim, he says, is to ‘duce the 
Europe of the Twelve to “assume its respons.bilities "— 
something that it has indeed shown a tendency to shirk. 


Balladur’s Relations With Majority Viewed 
PM040508 1693 Paris LE MONDE tn French 29 Apr 93 p 9 


[Thierry Brehier article: “The Admission”] 


[Text] Disguising the obvious is good manners. [French 
Prime Minister] Edouard Balladur is a person who tries 
to apply this wise principle in public life. [Paris Mayor 
and Rally for the Republic (RPR) Chairman] Jacques 
Chirac clearly prefers to limit it to the private sphere. 
The message of the RPR National Council meeting could 
not be any clearer: The only real mission entrusted by the 
main party in the majority to the prime minister—in 
other words by those who made it possible for him to be 
established in the Hotel Matignon—1s to allow the Paris 
mayor to enter the Elysee. 


To be 1@any doubt about that, you would have to be 
totally piinkered and above all to have forgotten that 
Edouafd Balladur had strongly resented the fact that 
many of his “comrades” had blamed him for the failure 
of the first period of cohabitation. He had invented it but 
not implemented it. Now, he wants to show that his 
cohabitationist strategy, if he is in full contro! of 
everyday tactics, can be successful. But the result sought 
is still the same: To enable the Pompidou-isi Right to 
win the only election which counts under the Fifth 
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Republic: the presidential election. And since Jacques 
Chirac is the standard bearer of thai right, Edouard 
Baliadur 1s placing his action at its service. 


To succeed, compiete confidence between the two men 1s as 
vilal as complete agreement on strategy and tactics. How- 
ever, Jacques Chirac’s de facto launching of the presidental 
campaign shows that this agreement is noi total. Having 
learned from the first period of cohabitation and in accor- 
dance with his temperament, Edouard Balladur 1s using two 
virtues which are not those of the RPR members or their 
chairman: patience and caution. Seven years ago, the Chirac- 
ist Right wanted to take rapid action to teil the voters: We 
have succeeded at the Hotel Matignon, and so you can 
entrust the Elysee to us. The prime minister has now realized 
that such a “challenge” was impossible. He prefers to make 
promises for a later date. announce improvements. start 
reforms which he warns will only have effects in the long 
term. Hence the choice of five-year laws rather than 
decrees.... He wants to be judged. he 1s asking that “his” 
candidate for the presidential election be appreciated, not on 
facts but on a specific program which. it is true. will have 
been started to be implemented 


These tactics imply resisting the impatience of the majority's 
voters. That 1s the main problem which the government chiet 
could encounter. His ill humor. which was perceptible during 
the meeting of the RPR “parliament.” showed that he 
perceived the gap between the desires of his “comrades” and 
his own choices. Especially because Jacques Chirac has not 
made his task easier, whatever he may have said To achieve 
his ends. Edouard Balladur needs to calm down the political 
scene and thus apparently to put the presidential! campaign 
on hold for many months. He also gave the strict instruction 
to his ministers: no question of 11 starting before the vote on 
the 1995 budget. in other words before the end of December 
1994. The chairman of his own party has just disobeyed him 


This hasty start 1s likely to emphasize a failure encoun- 
tered by Edouard Balladur during the composition of his 
government. He had hoped that his ministers would not 
be party leaders at the same time. [Minister of Foreign 
Affairs] Alain Juppe and Jacques Chirac prevented him 
from achieving that. What will the foreign minister now 
do to reconcile his party responsibility of organizing his 
party chairman's campaign with his mission as foreign 
minister of a government whose only official ambition 1s 
to improve France’s situation? Will this deviation by the 
RPR not give a pretext to Francois Bayrou, secretary 
general of the Union for French Democracy [UDF] and 
national education minister, to Pierre Mehaignerie, 
chairman of the Social Democratic Center and justice 
minister to assert the interests of their own party over 
government solidarity” 


Chirac’s admission thus jeopardizes another major pornt 
of Balladur’s strategy: Fully associating the UDF in 
government action to prevent it from practicing critical 
support as it did between 1986 and 1988 If the Guscar- 
dians, the Centrists, and [Defense Minister Francors] 
Leotard’s supporters are to agree to play this game. they 
must be able to believe or scem to believe that the 
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government was only acting in the interests of the whole 
Right and not in that of just one of its components. By 
“taking the bait,” Jacques Chirac is making the UDF 
ministers’ position very uncomfortable. [Minister of 
State] Pierre Mehaignerie made no mistake: on the 
morning of 28 April, speaking on France Inter, he 
pointed out that the Right could “only fight one battle at 
a time” and that it was in “the interests of all"’ to respect 
the prime minister’s instruction not to start the cam- 
paign before the beginning of 1995. 


The Paris mayor’s inability to remain for a few months a 
simple spectator of the government action of a majority 
which he largely helped bring to power is likely to revive 
a ‘leaders’ war,” the suspension of which was an 
achievement which the Right's voters had already cred- 
ited to the prime minister. Of all the cohabitations he has 
to manage, the one with Jacques Chirac is probably the 
most delicate for Edouard Balladur. 


Government Considers Changing European Elections 
PM0405110493 Paris LE MONDE in French 29 Apr 93 p9 


[““F.B.” report: “Government Has Not Abandoned Idea 
of Reforming Voting System for European Elections’’] 


[Text] Alain Lamassoure, minister delegate for European 
affairs, confirmed on Tuesday, 27 April, that the govern- 
ment is currently studying a plan to reform the voting 
system for the European elections which would be based 
on its regionalization. This plan is worrying the Union 
for French Democracy [UDF], which wants a national 
vote maintained in 1994. 


[Prime Minister] Edouard Balladur had specifically 
announced it. “You will have to consider the electoral 
system for the election to the European Parliament in 
order to bring the citizens closer to their elected repre- 
sentatives,” he said on 15 April in his general policy 
statement to the Senate. Although the prime minister 
had given no details about the content of this reform, it 
was clear that the government’s idea was to regionalize 
the current electoral system under which the 81! French 
representatives to the European Parliament are elected 
by proportional representation on a national list. 


The issue then began to worry the UDF, which favors 
such a reform in essence but is hostile to its immediate 
implementation, whereas the Rally for the Republic 
{[RPR] supported the government's plans. Tactical 
motives with a view to the next European elections in 
June 1994 clearly began to poison relations between the 
RPR and UDF. Thus, the fact that Edouard Balladur 
said nothing about this reform plan on 22 April when he 
outlined his legislative program to the conference of 
National Assembly group leaders may have suggested 
that the government was stalling. 


By announcing on Tuesday 27 April to the National 
Assembly delegation for the European Communities that 
the government classed such a reform among the “‘pri- 
orities” of its European policy, Alain Lamassoure has 
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just revived the debate. The minister delegate for Euro- 
pean affairs confirmed that Charles Pasqua, minister of 
the interior and regional development, “was drafting” 
this proposed reform which would be applicable from 
the 1994 election. “* Nothing has been ruled out,” he said 
with regard to the different options the government has 
with regard to the delineation of consutuencies, although 
indicating that his personal inclination led him to give 
preference to the existing regions rather than a 
regrouping of regions. Mr. Lamassoure invoked the need 
for a “consensus” and introduced many nuances into his 
remarks—"we will see what various people’s position is, 
we will see whether progress can be made’’—but the 
decision to pul this reform back on the agenda nonethe- 
less worried his UDF frends. 


During the weekly lurcheon of majority leaders with Mr. 
Balladur. [UDF leader and former French President] 
Valery Giscard d’Estaing repeated his hostility to the 
plan. Dominique Baudis, executive chairman of the 
Social Democratic Center and spokesman for the UDF, 
described such a reform as “beneficial” while expressing 
reservations about its “timing.” “Everybody might agree 
on a reform if it were to be implemented at the following 
election,” he added. explaining that “voting on a reform 
of the electoral system a few months before an election 
always presents a problem.” 


Jacques Barrot, depuiy chairman of the UDF group in the 
National Assembly. capressed anxiety that “the debate on 
Europe might itself be diminished because of the excessive 
impact of the election.”’ Will Mr. Lamassoure’s insistence on 
stating that in the sphere of European policy “continu''; will 
prevail over change” and that the government will ensure 
“the sound implementation of the existing treaties, notably 
the Single Act” be enough to reassure the UDF? At all events, 
the European issue has not stopped sowing discord within 
the majority 


Poll Shows Balladur’s ‘Record’ Popularity 


Y3ESUS93A Parts LE FIGARO MAGAZINE in French 
Y Apr 93 pp 32-33 


[Article by Charles Rebors: “Record Confidence] 


[Excerpts] Does anyone dare still maintain that the right 
won a victory by default? The scope of its success 
confounds its detractors. More precisely, Edouard Bal- 
ladur has since his appointment obtained the massive 
support of the French people 73 percent are confident 
that the new prime minister can solve the problems 
facing France compared to !7 percent who hold a 
contrary opinion. This is the highest approval rating 
given a prime minister since 1981. Even Pierre Mau- 
roy—who represented all the delusions of the lefi— 
received only 7! percent the month following his 
appointment. The five prime ministers who followed 
him were far behind: Fabius 53 percent, Chirac $7 
percent, Rocard 66 percent, Cresson 49 percent, and 
Beregovoy 54 percent 
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Considering that this public figure was long ignored by 
the polis because he was little inclined to take demagogic 
positions, his rise in popularity is spectacular. To better 
measure its extent, we must refer to the ratings on the 
future of political personalities. Last month, 39 percent 
of those polled hoped that Edouard Balladur would play 
a major role; today, 75 percent express that wish—an 
increase of 36 percent. 


Here is evidence of something no less remarkable: 63 
percent of the supporters of the left have confidence in 
Edouard Balladur. 


The French people have placed all their hopes in the new 
government, but by setting the crossbar very high they 
are also expressing a demand. In the event of failure, the 
disappointment will only be that much greater. 


Francois Mitterrand made a good choice, and the French 
people are very grateful to him. His approval rating rose by 
8 percentage points but remains negative by 19 points: 39 
percent have confidence in him compared to 58 percent who 
do not. In April 1986—the month following the alterna- 
tion—56 percent still had confidence in the president, and 
the cohabitation desired by the French people enabled him 
to improve his image month after month. Will it be the same 
this time? The handicap [preceding word in English] he must 
overcome is much greater. To demand the right to partici- 
pate in the legislative campaign would contradict the fact 
that he no longer has the approval of public opinion. The 
approval received by Edouard Balladur is echoed in spectac- 
ular fashion in the ratings received by the other leading 
figures of the right. Their appointment to the cabinet enabled 
a number of them to reach the heights of popularity. That is 
certainly true in the case of Simone Veil (+ 17 percent) but 
also of Francois Leotard (+ 12 percent). Charles Pasqua (+ 15 
percent), Alain Juppe (+ 17 percent), and Pierre Mehaignerie 
(+ 19 percent). Jacques Chirac (+ 7 percent) and Valery 
Giscard d’Estaing (+ 13 percent) are not lagging behind. The 
French people have, therefore. given their approval to the 
distribution of roles. Only Raymond Barre, who was very 
cautious during the campaign, has not benefited from the 
honeymoon period. Our poll had closed by the time the 
palace revolution in the Socialist Party took place. It 1s 
significant that before this settling of accounts—after the 
fashion of the voters of the Yvelines—those polled inflicted 
a severe 8 percentage point loss on Michel Rocard, whereas 
his adversary, Laurent Fabius, gained | point. On the other 
hand, Georges Marchais (+ 4 points) saw his standing 
enhanced by virtue of the respectable results achieved by the 
Communist Party on 2! and 28 March. 


The approval ratings for the political parties reflect the same 
reversal of standings that took place at the ballot box. The 
RPR [Rally for the Republic] gained 13 points, the UDF 
[Union for French Democracy] 12 points, and the Commu- 
nist Party 6 points. The Socialist Party retains a very 
negative image, although the effects of its collapse of the 
preceding weekend [preceding word in English] are not 
reflected in this poll. On the other hand, the noll was a major 
disappointment for the ecologists: Ecology Generation lost 
18 points and the Greens 14 points. 
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In short, the rehabilitation of the traditional parties of 
the mght came at the expense, simultaneously, of the 
Socialists and the Ecologists. 





Table 1. Do you have complete confidence, relative confi- 
dence, relative nonconfidence, or no confidence in the 
ability of Francois Mitterrand to solve the problems that 

France is currently facing? (all figures are percentages) 



































Date of poll March 1993 April 1993 
Complete confidence 5 6 
Relative confidence 1 26 33 

Subtotal | 31 39 

Relative nonconfi- | 30 26 

dence | 

No confidence | 3% 32 - 
Subtotal | 66 58 

No opinion | 3 if 3 

Total | 100 { “1000—CO” 








Table 2. Do you have complete confidence, relative confi- 
dence, relative nonconfidence, or no confidence in the 
ability of Edouard Balladur to solve the problems that 
France is currently facing? (all figures are percentages) 





























Complete confidence | 20 

Relative confidence $3 

Subtotal 73 

Relative nonconfidence | 12 

. y 

No confidence | 5 

+ : 

Subtotal 17 

No opinion | 10 
- nsianiaeaceuneauanaienben 

Total 100 
assage omitte echnical Data of} . 2 /Frenc pinion Polling 


Compan) 
1. Poll conducted for LE FIGARO MAGAZINE. 
2. Date conducted: 31 March and | April. 


3. Nationwide sample of 1.900 persons, representative of 
the entire population aged 18 years and above, ques- 
tioned in person at their respective residences by the 
SOFRES researchers. 


4. Method of quotas (sex, age. occupation of head of 
household PCS [expansion unknown)) and stratification 
by region and category of populated area. 


Fall in Car Sales Highlights Recession 


LD0405083093 Paris France-Inter Radio Network in 
French 0600 GMT 4 May 93 


[Excerpt] Car sales in France were down | 1-12 percentin 
April, and the first quarter was already disastrous with a 
drop of more than 20 percent. The state of the car 
industry confirmed the difficulties faced by the 
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economy. After all the statistical institutes, the Eco- 
nomics Ministry announced a recession for 1993, when 
production might drop by 0.4 percent. France, which has 
not been experiencing such a situation for 18 years, 
today it finds itself in the same predicament as most 
industrial countries. [passage _ mitted] 


Chinese Sanctions for Mirage Sales Discussed 
93ESOS84A Paris LIBERATION in French 9 Apr 93 p 25 


{Article by Romain Franklin: “Paris Slips Through Chi- 
nese Sanctions Net”’} 


[Text] Aside from the closing of the French Consulate in 
Canton, the reprisals announced by Beijing, after the sale 
of 60 Mirage 2000-5's to Taiwan, are now a dead letter. A 
godsend for French investors. 


Has French-Chinese trade been affected by the reprisals 
that Beijing decided to visit upon France last December 
in order to “punish” French sales of military materiel to 
the nationalist island of Taiwan? This question will 
assuredly fuel the debates within the new French Gov- 
ernment, which has been asked by Qian Qichen, China's 
minister of foreign affairs, to “rectify the mistaken 
decisions” of the previous government; to wit, the sale of 
60 Mirage 2000-5 planes together with 1,500 Mica 
missiles—a contract bordering upon 20 billion 
francs[Fr]. Paris is also believed to be seeking to sell to 
Taiwan another 10 armed frigates, besides the six 
already promised (see LIBERATION, 29 March). In 
terms of concrete action, in January, China requested the 
closing of the French Consulate in Canton, and in 
March, China announced that it will no longer buy 
French wheat (2.65 million tons last season). 


In less tangible terms, Beijing promised a vindictive reci- 
procity of sorts aimed at exacting in “lost contracts” the total 
amount of French sales to Taiwan. But the giant seems to 
have labored and brought forth a mouse. A French busi- 
nessman stationed in Beijing sums it up as follows: “There 
can be no doubt whatever that the Chinese threats have not 
really materialized. One can count on the fingers of half a 
hand the cases in which one might suspect the possibility that 
a reaction from high up may have come down to block a 
negotiation....” Diplomatic and commercial circles note that 
no contract can be shown to have been affected. As for 
investment contracts, they are still being welcomed, if not 
more so than ever. Before the end of the year, Elf Aquitaine 
is expected to sign the biggest contract ever negotiated in 
China: Fr5 billion (on a total of Fr7.5 million [as published]) 
for the construction of a giant refinery in Shanghai. 


“The subject of the Mirages comes up often during 
discussions with our Chinese partners,” says the EDF's 
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[French Electrical Power Company] Hong Kong repre- 
sentative, “but we have not noticed any impact on our 
contracts under negotiation.” The director of another 
large French enterprise puts it this way: “There are 
clearly no real sanctions...but we are not going to shout it 
from the rooftops. That would irritate the Chinese, 
because what they are seeking is to project an image.” 
Concerning matters under negotiation, a commercial 
consultant says: “If a contract is technically and finan- 
cially sound, our Chinese partners will take it, and they 
will not be deterred by context....” 


Over the past few weeks, several French enterprises have 
landed contracts that they had been negotiating for a 
long time, after having hastily transferred them to the 
account of European subsidiaries so as to avoid 
offending Chinese sensibilities. Thus, a framework 
agreement signed in March in Beijing by the German 
minister of foreign trade includes the sale of 12 to 15 
Airbuses. And Alcatel Standard Electrica, Alcatel’s 
Spanish subsidiary, served as name-lender for the 
signing of a contract negotiated by Alcatel to supply 6 
million telephone lines at a contract price of Fr2.5 
billion. According to a well-informed businessman, 
sleight-of-hand of this kind is spreading. 


Others consider this type of precaution superfluous. 
“The Mirage affair has become the subject of jokes 
during negotiations,” says one businessman. Michel 
Labie, ELF-Sanofi's representative in Beijing, also says: 
“It has never prevented the signing of a sales contract.” 
Problems have been reported, however, by several enter- 
prises, mainly enterprises that work through “protocol” 
(involving funding provided by France under loan agree- 
ments; France is China's second biggest provider of such 
funding, after Japan). “How can one work if France's 
ambassador cannot see his counterpart,” asks a con- 
cerned businessman. In March, an Alcatel spokesperson 
indicated that China had suspended action on some of 
their contracts, for a value of Fr2 billion, that were to 
have been signed by the end of 1992. 


Other companies, such as GEC-Alsthom (which in 1991 
had bid on the building of Canton’s subway), have 
complained as well about such “slowdowns” and have 
resorted to lobbying the Elysee actively to win agreement 
on the primacy of good economic relations with China. 
But the reality of these “slowdowns,” a French foreign 
trade official explains guardedly, is highly subjective: 
“The erosion of relations between Paris and Beijing 
sometimes serves as an alibi advanced by companies that 
fail to land hoped-for contracts..." He adds that, with 
the French-Chinese trade deficit (Fri2 billion in 1992) 
rising rapidly, as it decidedly has been since January, 
“the retaliatory measures promised by China are simply 
not there.” 











28 ITALY & VATICAN CITY 


President Scalfaro Requests Change in Immunity 
System 


AU0305 180093 Paris AFP in English 1752 GMT 3 May 
93 


[Text] Rome, May 3 (AFP)}—Italian President Oscar 
Luigi Scalfaro on Monday asked Prime Minister Carlo 
Azeglio Ciampi to give priority to revising the system of 
parliamentary immunity. 


Amendment of the present system of immunity, along 
with electoral reform and the creation of jobs, formed 
“the three essential problems today”, he said in a letter 
made public here. 


The refusal of Italian deputies last Thursday to lift the 
immunity of Bettino Craxi, the former Socialist party 
leader currently under investigation for corruption, has 
enraged public opinion and caused the resignation of 
four newly-appointed ministers to the Ciampi govern- 
ment. 


Acknowledging that the immunity system may have 
been well-founded initially to protect deputies against 
arbitrary accusations, he said that times had changed 
and that the system had been “seriously amended ... to 
the point where it provided forms of protection that 
breach the principle of equality of all citizens before the 
law”. 


Parliament had yet to show that it would not tolerate 
“inconceivable privileges” for some of its members, and 
“yt must provide an absolute guarantee that immunity 
will not be transformed into impunity”, he said. 


Hundreds of politicians and public figures, including 
several deputies and former ministers, have been impli- 
cated over the past year in a series of interlocking 
corruption scandals known under the generic heading of 
the “Clean hands” scandal. 


Scalfaro Swears In New Treasury Minister 


LD0305165793 Rome RAI Televideo Teletext in Italian 
1547 GMT 3 May 93 


[Text] Treasury Minister Piero Barucci has been sworn 
in by the head of state in the presence of Azeglio Ciampi. 
president of the Council of Ministers. Barucci had not 
been able to take part in the ceremony at which the other 
members of the new government were present as he was 
busy with the G-7 meetings. Ciampi has appointed 
Andrea Manzella secretary general of the Presidency of 
the Council of Ministers. 


Berlinguer Confirms Resignation From Ciampi 
Government 


LD0405114893 Rome RAI Televideo Teletext in Italian 
1025 GMT 4 May 93 


[Excerpt] Luigi Beriinguer, one of the three PDS [Dem- 
ocratic Party of the Left] ministers in Ciampi's govern- 
ment, confirmed during a meeting with the president of 
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the council [of ministers] that he is resigning from the 
post of minister for universities and for scientific and 
technological research. [passage omitted] 


Background of New Prime Minister Ciampi 


93ES0625A Rome LA REPUBBLICA in Italian 27 Apr 
93 p4 


{Article by Massimo Giannini: “Ciampi, A Life Devoted 
to the Lira: History of the ‘Poet’ of Austerity”’] 


[Text] The Bank of Italy governor came to the Via 
Nazionale [Bank of Italy] 47 vears ago and since then has 
earned the profound respect of the entire world financial 
community. He is a private person, reserved and highly 
cultured. His fondness for his wife Franca, playing sco- 
pone [a card game] in Santa Severa, and Goethe's poetry. 


To go from the Palazzo Koch [Bank of Italy headquar- 
ters} to Palazzo Chigi [office of prime minister] 1s a 
curious destiny for Carlo Azeglio Ciampi, for this 1s 
precisely someone who, despite having lived his life in a 
bureaucratic environment—the life of a prominent 
public official—is as far removed from the style and life 
of the palazzo as the planet Pluto is from the sun. And 
this is precisely someone who in the most treasured 
drawer of his desk does not keep Machiavelli's // 
Principe (The Prince), nor Cardinal Mazzarino’s Bre- 
viario (Breviary), but a bound volume of /phigenia in 
Tauris, the masterpiece of the most intimate pernod of 
his favorite poet, Wolfgang Goethe. 


He is precisely someone who does not consort with 
politicians nor has he ever consorted with them, and who 
has never been seen—nor will ever be seen—in a salon. 
At most, you may find him playing a lively game of 
scopone with a few friends in Santa Severa, where he 
spends weekends [preceding word in English] (and an 
occasional spare moment in the summer) in an unpreten- 
tious country house. Or he might be found—very cordial 
but always somewhat shy—having dinner at the home of 
his frends Umberto and Melina Colombo or Elisa Bucci 
Casari. 


He is precisely someone who prefers to stay completely 
out of the limelight, other than on official occasions 
which his duties require him to attend. Because of this 
preference, he was stricken with terror in front of a 
typical gaggle of photographers when several years ago he 
decided to attend the Feast of the Nymphaeum of Valle 
Giulia, held to honor one of the first Strega Prizes, of 
which (at the instigation of his cousin Paola Masino, 
companion of the writer Massimo Bontempelli) he was 
one of the founders together with the group “Friends of 
Sunday.” It is circumspection that motivates him to 
avoid creating even trivial rumors. “I hate them,” he 
says, “and for that reason as governor | chose an office 
that is certainly not sumptuous but has been redeco- 
rated.” 


Ciampi is therefore preparing to bid a troubled good-bye 
to his office on the first floor of Building N on Via 
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Nazionale—a room defined on one side by “Children 
Studying™ (the painting by Armando Spadini that is 
reproduced on the | ,000-lire banknote) and on the other 
side by a formal landscape of the Flemish school. For 
Ciampi. this “move” to another pa/azzo is an occasion 
that is somewhat bitter, albeit unavoidable. The faithless 
offices of Capitoline politics are quite different from the 
Bank of Italy's headquarters in the massive building 
which—with its facade of arches and its polished mar- 
ble—is a virtual symbol of the solidity of an institution 
that has withstood the ravages of time and the attacks of 
the Nomenklatura. 


For those who know Ciampi well, it is therefore easy to 
imagine the degree of distress with which the governor— 
in the already springlike atmosphere of a Roman after- 
noon—went up to the Hill [Colle] yesterday, and the 
spirit of resignation with which, as a good civil servant 
[preceding two words in English}, he finally “capitu- 
lated” in the face of the insistent invitation of the head of 
State, thereby taking upon his shoulders—on the eve of 
his 73rd birthday—a burden that he had heretofore 
always refused to carry. “Everyone to his own vocation,” 
he has always said. 


And for Ciampi the vocation (for him, the only vocation 
conceivable) has been embodied for 56 years now in a 
single “entity” —the Bank of Italy—which he joined by 
competitive examination in long-ago 1946 and whose 
leadership he assumed on 20 September 1979. It was one 
of the worst periods for a new governor, a time when 
Italy was on its knees following the early “years of lead” 
and still suffering from the second ol shock. 


And above ali, a time when the Bank’s roll of honor was 
“violated” by one of the blackest pages in its history and 
in the history of the entire country: by the political attack 
on the leadership of the institution that culminated in 
the arrest of Paolo Baffi and Mario Sarcinelli on orders 
from the Roman judges Infelisi and Alibrandi—the 
“judicial arms” of the Andrecttian phalanx, which was 
determined to defend Sindona and the Banca Privata, 
Calvi and the Banco Ambrosiano affair, and so on, 
including the soft jobs that Italcasse [Credit Institute of 
Italian Savings Banks] secretly provided to the DC 
{Christian Democratic Party]. 


Previously, on the occasion of the reading of his initial 
Final Considerations on 31 May 1980—which was boy- 
cotted by several political parties because he was judged 
to be of insuffient stature to fill the shoes of Luigi 
Einaudi—Ciamp) outlined what subsequently would be 
his only “gospel” for carrying out his mission of “priest” 
of the lira. “The events that preceded Baffi's resigna- 
tion,” he said, “call upon us to assume a difficult 
responsibility, for they gave substance to the twofold 
suspicion that there is limited opportunity in Italy for 
persons of great competence, moral integrity, and an 
understanding of our institutions, and that the Bank's 
traditions of efficiency and independence could be frac- 
tured. It is the task of our bank to dispel this doubt by 
means of concrete actions.” 
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And during the subsequent years—years of concrete 
actions—the Number One on Via Nazionale assumed 
many responsibilities. His greatest achievement 1s per- 
haps his defense of the difficult Europeanist policy that 
we have followed since the Maastricht accords. He 1s a 
champion of austerity who has refused to accept his 
governor's salary and will retain only his director gen- 
eral’s pension, and who is engaged in a scarcely veiled 
polemic with the party of increased public spending 
headed by Cirino Pomicino. 


For 15 years Ciampi has quietly admonished govern- 
ments, scolded bankers, goaded industrialists, and 
rebuked trade unions. He has expressed his calm but 
stern judgments in firm and serene tones of persuasion, 
but on occasion has had recourse to some plain speaking. 


That is the governor's style, and he has carried it over 
from his years at school and the university. The decisive 
years for him—a native of Leghorn—were those spent at 
the Normal School in Pisa. It was there that the Campi 
of today was born while studying under Luigi Russo and 
other great masters of humanism—the “religion” of 
freedom and the sacred respect for duty and basic 
principles—and where he earned a degree in classical 
philology with a thesis on Greek literature and a second 
degree in jurisprudence with a thesis on ecclesiastical 
law. 


His successive decisions developed in a natural progres- 
sion. His partisan militancy during the Resistance was 
followed in succession by the founding of the Party of 
Action [Partito d’Azione] in Leghorn, a brief stint as a 
teacher, and the start of his career with the Bank of Italy: 
fifty-six [as published] years, all of them spent quietly 
defending that institution and the nation’s currency 
from political and financial speculation such as occurred 
on 19 July 1985 when an imprudent operation on the 
part of the ENI [National Hydrocarbons Corporation]-— 
which obtained $125 million to repay a loan—caused the 
lira to stumble into its umpteenth “black Friday” aid 
drop to a ratio of 2,200 lira against the dollar from a 
previous |,.860, after which it was devalued. 


On that occasion, Bettino Craxi followed the unfortu- 
nate example of Andreotti and opened fire on the Bank 
of Italy. “It 1s disconcerting and inexplicable,” the then 
prime minister thundered in the Senate, “for a central 
bank to sell foreign exchange to a state enterprise at a 
capricious price on the unofficial market.” The outburst 
by the all-powerful secretary of the PSI [Italian Socialist 
Party] was a disastrous incident that almost brought 
down the government and impelled Ciampi to submit 
his first letter of resignation. 


His first, because the governor wrote a second letter of 
resignation in September 1992 to the head of govern- 
ment, Giuliano Amato, immediately after the umpteenth 
storm over our currency, which left the European Mon- 
etary System at the end of that month. On this occasion 
as well, Ciampi was attacked by the orphans of the CAF 
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(the Craxi-Andreotti-Forlani axis, still supported by ele- 
ments of the former P-2 Masonic Lodge) who launched a 
smear campaign in the columns of FAMIGLIA CRIS- 
TIANA [Chnstian Family] that was designed to force 
Ciampi out of office and completely politicize the man- 
agement of the central bank under his successor. 


Amato held out (“We have a long-standing fnendship 
that has never been damaged,” Ciampi says of Amato), 
and the governor was persuaded to stay. His colleagues 
and closest friends, however, told of a man in great 
distress, of a wounded man closed up within himself and 
his solitude and who had immersed himself—as he 
always likes to do at difficult moments—in his two great 
passions: German literature (which he reads and speaks 
as if German were his native tongue, thanks to a schol- 
arship he received in 1939 to the University of Leipzig) 
and his family, consisting of his wife Franca—perhaps 
the only person with whom he shares everything, from 
the frugal apartment in Nemi to Sunday mass in the 
church of San Saturnino—and his “weakness,” his 
granddaughter Mania. 


Ciampi's universe is a private and almost inaccessible 
one, even for his brother Giuseppe, 76, a renowned 
optician in Leghorn, who yesterday was grumbling bit- 
terly. “I had hoped he wouldn't take the job,” Giuseppe 
said. “I have not seen him in five months, and now who 
knows when we will see each other again.” 


By way of compensation, the Italian people will now be 
seeing him quite often. He will suffer, but he will do his 
duty. And of course when he moves, he will also take 
with him Goethe's /phegenia, a lyric poem that tells the 
story of the ultimate victory of goodwill over the forces 
of darkness—of the truth of a sentiment that inevitably 
shines forth and gains the upper hand. It is his favorite. 
Let us hope that it is also a good viaticum for the 
renaissance of this nation. 


End of ‘Long and Dark Phase’ in Politics 
Welcomed 


BRO0405 104493 Rome L’UNITA in Italian 27 Apr 93 p 
] 


[Editorial by Walter Veltroni: “No Preconceptions’’) 


[Text] This is not the solution that we wanted. Never- 
theless, with the Quirinale’s [presidential palace] choice 
yesterday, many things changed in Italian political life. 
We can now say goodbye once and for all to four-party 
coalition governments—which is nothing more than a 
scaled-down version of five-party government and the 
center-left. We can say farewell to negotiated govern- 
ments—the fruit of exhausting mediation—and the 
sharing of power, a system which has led to the gradual 
occupation of the state by the political parties. We can 
say farewell to an entire cycle of Italian political life. 


It is ending under the pressure of its own errors and the 
massive shove given to it by the vote in the referendum. 
This is what the PDS [Democratic Party of the Left] 
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insisted on in this time of crisis. It had pointed toward 
solutions which would clearly create a break with the old 
guard. A Pavlovian reflex by the DC [Christian Demo- 
crats], brought on by its fear that it would lose too much 
of itself, blocked the way. The DC did not want an 
institutional choice that would be too new, and it 
reyected—out of fear and jealousy—the candidacy of 
Mario Segni. The appointment of Ciampi came at the 
end of this round of vetoes and the DC 1s suffering 
because of it. This appointment lies midway between the 
radically innovative solution proposed by a wide range 
of forces and the DC's attempt to go down the old path 
of government by political agreement. Carlo Azeglio 
Ciampi is now beginning the job of providing the 
country with a government. We do not yet know in 
which direction the governor of the Bank of Italy will 
make his efforts. For this reason, we believe that lis- 
tening to and judging his program and list of ministers 
will not only be an act of respect, but will also be the best 
way to come to some agreement on the restoration of 
correct constitutional procedures. The prime munister- 
designate has not yet said what the aims of his govern- 
ment are, nor which people he 1s going to name. Never- 
theless, many other politicians rushed to declare their 
overwhelming enthusiasm or their fierce opposition. 


We, on the other hand, are waiting to see what the prime 
minister's program 1s. As regards institutional issues, on 
which the public does not know Ciampi's position, it will 
be important to find out whether he intends to comply 
with the outcome of the referendum by giving the 
government an active role and encouraging the approval 
of a majority and single-member system which will 
garner broad consensus, especially following the opening 
of the two- round system by Segni. Thus, by listening to 
the expert and competent voice of Ciampi, we can find 
out which measures he intends to take to improve the 
economy and employment, and to amend unfair health 
regulations—and whether he thinks his government 
should spend time on electoral reform and agree to the 
election of a new parliament. All this we will come to 
know, examine, and judge with respect, open- 
mindedness, and a positive attitude. Clamp) was right to 
forcefully and immediately affirm that the upcoming 
government will commit itself to the faithful application 
of Article 92 of the Constitution, and that the ministers 
will be chosen by the prime minister. They will be his 
responsibility and he will choose them with full 
autonomy. In this respect, we have no advice to give, 
only expectations—expectations of something new. 


When the PDS, other parties, and certain newspapers 
Start insisting that constitutional prerogatives should 
actually be respected, many consider this to be mere 
illusion. Now, and from now on, governments will be put 
together in a new way. A long and dark phase of political 
life has ended. The repetition of the Amato government 
has been avoided. Any pretense of resuscitating coalition 
governments has been abandoned. A major part of the 
old system has vanished over the past days. Now we 
must see whether he can build up a new one. This will 
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depend on everyone's sense of responsibility and on the 
courage and tenacity of the prime muinisier-designate, as 
well as on his ability to resist the struggles of the old 
guard. 


Speculation on Who Voted in Craxi’s Favor 


93ES$0627A Milan L’INDIPENDENTE in Italian 30 
Apr 93 p 3 


[Article by Gianni Pennacchi: “Ciampi Burned by the 
Scandal”} 


[Text] The “Craxi effect” is devastating: Three PDS 
ministers and one Green party minister have already 
resigned. 


Immediately following the vote in the Chamber of Depu- 
ties, Occhetto withdrew PDS support from the govern- 
ment. Also. the Green Party member, Rutelli. who had 
been in office only eight hours, abandoned his post. The 
prime minister said: The government has nothing to do 
with this; | will move ahead 


Rome—So, because of the Craxi effect, the government 
that had just been sworn in that morning with a very 
broad-base was already moribund by evening. The new 
minister, Rutelli, was the first to announce his resigna- 
tion, followed by his colleagues, Barbera, Visco, and 
Berlinguer. The PDS and the Greens decided that they 
would withhold their vote of confidence from Ciampi. 
Elections, elections 1s the chorus that erupts, and not just 
from the Northern League, Communist Refoundation. 
and the MSI [Italian Social Movement]. In addition to 
the withdrawal of the PDS and the Greens, both Segni 
and the PRI [Italian Republican Party] are shouting 
“Shame!” 


“The new majority has exonerated Craxi,” was the 
accusation raised by the opposition yesterday at 1930, 
immediately after the vote on whether to lift the former 
PSI [Itahan Socialist Party] leader's immunity from 
prosecution. Occhetto’s face blanched each time a no 
flashed on the electronic board in the Chamber of 
Deputies. He first took aside the Green party minister, 
Rutelli, and then he “urgently” convened the party 
secretariat, including the group leaders. A few minutes 
later came the PDS's response to the slanderous accusa- 
tion that they had saved the former Socialist secretary 
from the Milan judges’ investigations. They would not 
give their vote of confidence to the new Ciampi govern- 
ment. An hour later, the Greens also reached the same 
decision. By the way, the young Rutelli will make the 
Guinness book of records for being one of the shortest- 
lived ministers: only eight hours on the job, and he never 
even got to set foot in his office. 


And now, who is going to explain to the people what 
happened yesterday evening among the 564 honorable 
deputies who were to decide whether or not to lift Craxi's 
immunity? The voting went pretty much the way the 
accused had requested in his final defense: Yes to 
prosecuting the “illicit” contributions that were against 
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the law regulating public financing of the parties since, as 
Craxi pointed out, all the traditional parties are guilty 
and have been for a long time. No, instead, to prose- 
cuting the crimes under the penal code, which are much 
more “personal”; no to the charges of corruption in 
Milan; no to the charges of corruption in unspecified 
localities; no to taking bribes, not even those related to 
the law on public finances. and no to any searches the 
magistrates might wish to make through the Honorabie 
Craxi’s papers. And finally, a shaky yes, passed by just 
one vote, with regard to the crimes of corruption in 
Rome. But as Martelli explained with a smile, “someone 
must have made a mistake, maybe they thought the 
magistrates in question were Roman, too.” 


Never mind that it 1s a high-handed mockery of any 
intention to seek justice. In a nutshell, Parliament has 
decided that Craxi 1s being persecuted by the courts, and 
as for those “illicit” contnbutions to the parties— 
misfortune shared 1s misfortune halved. Everyone has 
always known about it, so it 1s nothing to get upset about 
So what if the people spontaneously began marching in 
the streets mght away in a number of Italian cities. Do 
not worry about it. they will calm down. What counts 1s 
that Byzantium has been saved once more 


And now what will happen to Ciampi's supergovern- 
ment”? From a stnctly logical viewpoint, the equation 
seemed perfect. Establish a government with a majority 
that was unheard of during the First Republic and. 
simultaneously, have the Parliament elected on 5 April 
save both Craxi and themselves. In other words, as Boss: 
says. the “coalition government Scalfaro wanted regard- 
less of public opinion, was charged with the job of saving 
the thieves and the partyocracy.” But since Barbera, 
Visco, and Berlinguer followed the example of the Green 
party minister at 2200, the equation did not work 
Occhetto can consider himself exonerated from that 
accusation 


So, who was it who saved Craxi” Last might in the 
Transatiantico (Chamber of Deputies lounge], D’Alema 
said that, under cover of the secret vote, Boss: himself 
could be guilty and that. with this trick, he would have 
gained the double result of burying the supergovernment 
and delegitimizing this discredited Parliament even fur- 
ther. Boss: retaliated, sharply. There 1s no doubt that 
D’Alema’s suspicions fit his own Ingrao-supporting col- 
leagues, Communist Refoundation, the Rete, and even 
the MSI better. 


Most likely it was the 165 honorable Deputies who are 
also under investigation along with the entire, eternal 
four-party coalition that saved Craxi. Even before the 
secret vote was held, it was from these quarters that 
public applause was heard for the speeches in Craxi's 
defense. 


Late at night, the new government issued a press release 
in which it declared that it was completely extraneous to 
the voting of the Chamber of Deputies. “During the 
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upcoming debate of confidence,” continued the commu- 
nication from Palazzo Chigi [offices of the prime min- 
ister}, “the government will clearly and resolutely con- 
firm its Own commitment to the moral issue and will 
express its intentions to undertake appropmnate actions, 
even if they require constitutional revisions.” 


Orlando's Term as Palermo Mayor Investigated 


93ES06214 Milan PANORAMA in Italian 27 Apr 93 pp 
$2.55 


-~_<—«- 


{Article by Liana Milella: “Orlando Is Cherishing It”] 


[Text] What is true in the charges against the leader of the 
Rete 


Years of contracts in Palermo. Messina and Ciancimino 
talk about his alleged relations with Mafiosi. A Carab- 
iniert file... 


The head of the Lega, Umberto Bossi, screamed: “Objec- 
tively, Orlando is a Mafioso.” And Giulio Andreotti on 
one side and Claudio Martelli on the other—the first 
accused by the repentants of being an “informer for the 
Mafia” and the second of being involved in the Koll- 
brunner case - believe that Leoluca Orlando, the leader 
of Rete, 1s somehow the director, and not even very 
occult about it, of their respective judicial misfortunes. 
According to Andreotti and Martelli, the former demo- 
cratic mayor of Palermo seems to be the promoter, or at 
least a forerunner, of “defamatory campaigns.” The 
following few lines published by press agencies on 
Wednesday, 14 Apnil, just after 1 700, show that the Rete 
feels itself at the center of malicious attention. “This is a 
concentric attack against us, very violent and groundless. 
They are trying to discredit the only persons that coura- 
geously dared to attack the CAF (Craxi, Andreott, 
Forlani) regime at the peak of its success.” According to 
the Rete, “this attack is understandable only if one 
considers the overtime payments that have been earned 
during the last months.” 


Nevertheless, there remain fundamental rumors, things 
said and not said, reports and parts of reports, that 1s. 
hints of accusations that in the past (and even today) 
have usually become certainties for members of Rete, 
due to the culture of suspicion, if they are attributed (or 
only attributable) to others. PANORAMA, in an effort to 
clarify the matter, has reconstructed the case against the 
Rete’s founder, Leoluca Orlando, exactly as it was built 
during the past years by the Palermo procurator. These 
investigations and court proceedings can easily be 
checked. From that on the contracts at the Palermo City 
Hall, to the statements of German recycling businessman 
Ulrich Bahl, to the statements of repentant Leonardo 
Messina made in August and again in December 1992, 
and finally to the messages of another former Christian 
Democrat mayor, Vito Ciancimino, who, after the mas- 
sacres of Capaci and Via D’'Amelio, and above all after 
the heavy penalties received for associating with the 


FBIS-WEU-93-084 
4 May 1993 


Mafia aud his arrest on December 1992, started to think 
about ‘11s future as a man in his seventies and marked for 
life :mprisonment. 


The ROS File 


The Special Operations Section (ROS) issued a report, 
dated 15 May 1991, on the contracts awa i by the City 
of Palermo. It is the last one of an unluc) | Started in 
1989. In that year, the same year as the Addaura bomb 
against Giovanni Falcone, of Corvo, and of the anony- 
mous letters, Alberto Di Pisa, Palermo deputy procu- 
rator, started the investigations of the contracts that 
smelled of irregularities managed by the city council, 
first pentaparty and then pentacolor council, led by 
then-Christian Democrat Leoluca Orlando. The con- 
tracts were advertised everywhere because the bid were 
made at maximum discount rates. This procedure was 
supposed to assure total transparency. Instead. the Car- 
abinieri of the operative nucleus (led by Colonel Mario 
Mori, who is ROS’s number two today) had noticed the 
irregularities. In fact, behind the contracts awarded to 
non-Sicilian companies there continued to be companies 
directly or indirectly linked to Don Vito Ciancimino. 
These investigations brought no results, also because of 
the climate that had been created in Palermo’s “palace of 
poisons.” 


The report of 15 May 1991 was also filed away by the 
procurator of the time, Pietro Giammanco, who left after 
the massacres. In the same way, an anonymous report 
concerning the bids was filed away by Procurator Giusto 
Sciacchitano even though the Carabinier still had com- 
plex investigations underway. Only Ciancimino and his 
close confidants were tried—starting with the Roman 
Count Romolo Vaselli—who, on 4 April 1992, received 
various jail sentences of five years or '¢ss. But only for 
the contract for the Palermo Municipal Water Depart- 
ment (AMAP) and fer seme school buildings. 


Forgotten were the .outracts awarded between 1985 and 
1987 to the Roman companies Cozzani and Silvestri for 
the ordinary and extraordinary maintenance of the 
streets and sewers of Palermo. No one wanted to do 
more than a cursory investigation of the guarantees given 
to the two companies by Count Vaselli in the amount of 
a i.ctie less than 4 billion lire. Not even of that group of 
companies put together by Cozzani and Silvestn 
togeiher with the firm D'Agostino Brothers of Palermo, 
whose relations with the Mafia have been proved 


Today, at a distance of two years, PANORAMA is able 
to report that this investigation 1s about to be reopened 
by Procurator of the Republic Gian Carlo Caselli, the 
same magistrate who indicted Andreott:. It is no longer 
possible to hide the matter now, due to the investigations 
that have to continue, as the Carabiniern of ROS have 
explained to the Anti-Mafia Commission of the Parlia- 
ment. There are a lot of questions to be answered: 
Starting with the lack of vigilance on the part of the 
mayor, Orlando, on the real soundness of the companies 
that boasted great financial and manpower capabilities 
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at bidding trme, but then were forced to ask (and obtain) 
16 billion lire of “fair pay” for work not performed, in 
addition to threatening strikes and layoffs. 


In 1991, the Carabinier wrote. “lt 1s obvious that this 
contract should never have been awarded to the Cozzani 
and Silvestr: compamies because of their inadequate 
Organizational structure and because of the inconsis- 
tency of the bid presented in relation to the costs to be 
sustained. Also obvious is the favorable treatment that 
these companies were getting from the officials of the 
municipal administration ot Palermo. This 1s clearly 
shown bs the correspondence exchanged between the 
maintenance division and the officials.” That report, 
signed by captain Giuseppe Di Donno. was the nth 
investigative clue that was not followed up. Were 
Orlando and the other officials of that period directly 
responsible’ That 1s what the magistrates of Palermo 
want to find out 


Bahl's Statements 


This is another case. wiretappings and subsequent state- 
ments. that the office of procurator Giammanco pre- 
ferred not to investigate farther In 1991, the Central 
Operations Service (SCO) of the police investigated a 
large operation of counterfen dollars. On 8 Fo',uary. 
through the wiretapped telephone of Viviana Maggio. 
wite of Ulnch Bahl. who is talking to her mother, 1t 1s 
learned that the former mayor Leoluca Orlando would 
go to the home of drug dealer Giovanni Lo Cascio, 
Mafioso and Mason. During other conversations, con- 
nections between Lo Cascio and Lucio Gelli were ind:- 
cated He even told me that he once visited him (Lo 
Cascio, publisher's note). there was mayor Orlando.” 
Viviana Maggio says on the phone 


At the end of 1491. questioned in an American jail by 
deputy procurator Carmelo Carrara. Bahl stated: “Lo 
Cascio boasted of having ver powertul fnends even in 
political circles. Particularly. he toid me that in Rome he 
knew important politicians with whom he had discussed 
my plan to build a heliport in Palermo. I had suggested 


the Baghena area In any case. it was necessary to have 
the suppor of politicians who could insure that the 
project was jally carned out. Lo Cascio spoke about it 
to the ™m r of Palermo whom I met at Lo Cascio's 
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home one night. They stepped aside to talk and I was 
introduced to him just before he left.” Later, both the 
Mafioso Lo Cascio and Orlando strongly denied the 
event. 


Messina Tells.... 


And we are finally at the testumony of Leonardo Messina 
who, for the first ume on |2 August 1992. talks about 
Orlando in the presence of Palermo adjunct procurator 
Vittorio Aliquo. He narrated that: “Diego di Trapani 
confided to me that Orlamo. in the past, had been 
connected with vanous men of Cosa Nostra. Therefore, 
the change of his attutude toward the mafia had raised 
concerns.” 


Four months later (see inset on the previous page [not 
reproduced}). and with different magistrates. Messina 
reaffirmed what he had already said about the former 
mayor. At that time. the repentant talked also about 
other Sicilian and national! politicians, as for example the 
Christian Democrat congressman Rino Nicolosi, who, 
according to him: “during his tume as president of the 
Sicihan Region was accepting kickbacks on contracts 
through one of his gofers” (Nicolosi has been named on 
various occasions by another repentant, the surveyor 
Giuseppe Li Pera. former head in Sicily of the firm 
Rizzami De Eccher). Messina talks also about Calogero 
Mannino, former regional secretary of the Christian 
Democratic Party in Sicily who, “in the circle of Cosa 
Nostra. was rumored to be very close to our positions.” 


Ciancimino’s Questioners 

Vito Crancimino, who rejects the label of repentant, but 
has already filled more than 100 pages of records, told 
the Carabinien of ROS, after being convinced to talk, 
and to the procurator Caselli, that he wants to talk a lot 
about “Leoluca Orlando Cascio.” as he insists on calling 
him to remember his father. attorney for the bosses. But 
that chapter, so much anticipated, has not been opened 
yet. What is certain is that everything revolves around 
the time when the leader of the Rete was the mayor of 
Palermo. from 1985 to 1990. These are the years under 
investigation in the reports of the Carabiner. In the 
police wiretappings. In the statements of Messina. At the 
center of all, the contracts 
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Denmark 


* Greenland Wage Agreement Ends Strike Threat 


93EN0410A Copenhagen BERLINGSKE TIDENDE in 
Danish 14 Apr 93 p § 


{(Unattributed article: “Mayor Strike in Greenland 
Averted”—first paragraph is BERLINGSKE TIDENDE 
introduction} 


{Text} SIK workers belong to the lowest wage group in 
Greenland, but the current agreement 1s the first step 
taken toward a retirement plan and unemployment com- 
pensation. 


The threatened strike that would have brought the whole 
of Greenland to a standstill starting yesterday, was 
averted over Easter. 


Greenland’s national union organization (SIK) and 
public employers agreed on Easter day upon the frame- 
work of an agreement extending to 1995. 


The almost 9,000 who are employed under SIK contracts 
will get an overall pay raise of 3.8 percent (or $2.7 
million kroner). SIK employees will receive a pay raise of 
2.34 kroner per hour. This is far from the pay raise SIK 
originally demanded, which resulted in a collapse of 
negotiations just before Easter. 


SIK chairman Jess G. Berthelsen 1s nevertheless quite 
satisfied with the agreement, since it means the first step 
towards a retirement plan for SIK employees 1s now a 
reality. 


The pay raise of 3.8 percent is also significantly more 
than other public employees in Greenland got in recently 
concluded contract negotiations 


These employees received only 1.5 percent more in 
wages. And the few public workers who have not yet 
completed negotiations cannot expect more than 1.5 
percent either. 


Public employers have accepted the higher pay raise for 
SIK employees because of talk of a low-wage group 


SIK is satisfied with the results because national politi- 
cians have promised that there would be no nse in prices 
in the next two years while the threatened consumer 
charge on health services would be limited. 


Greenland’s home rule government has additionally 
promised SIK that unemployment compensation will be 
introduced into Greenland starting in 1995. The agree- 
ment now in place will be voted upon by SIK members. 


The number of members actually belonging to SIK has 
never been published, but it 1s estimated that the orga- 
nization has around 50 perceni 
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Finland 


* Ahtisaari Sets Out Platform in Race for 
President 

93EN0377B Helsinki HELSINGIN SANOMAT in 
Finnish 29 Mar 93 p 8 


{Article by Tapio Maino: “Alternative to Sorsa’ 
Exploits Antipolitical Atmosphere; Ahtisaari Promises 
To Restore Power to Peopie’’} 


{Excerpts} Under Secretary of State Martti Ahtisaan 
indirectly distanced himself from his competitor, Kalevi 
Sorsa, by declaring his own campaign to be an open 
citizens’ movement in which the ceiling is high and the 
walls are wide. 


Making a bid for the SDP [Social Democratic Party] 
presidential candidacy, Ahtisaari officially launched his 
primary campaign in Oulu on Sunday. 


Ahtisaari Is Alternative to Sorsa 


Sorsa is characterisiically regarded as the people's can- 
didate of the SDP organization. 


Ahtisaan presented himself in Oulu as a reformer of 
domestic policy, a restorer of democracy, and an alter- 
native to Sorsa, although he did emphasize that he does 
not oppose Sorsa. 


In Ahtisaari’s opinion, those who permit a way of 
handling affairs based on professional representation 
bear partial responsibility for the present recession. 
[passage omitted] 


Two Alternative Solutions to Economic Problems 


Ahtisaari saw two alternatives for solving our economic 
policy problems: “Either we set up a broad-based gov- 
ernment that begins to assume joint responsibility for 
them or a social agreement is reached between the 
government and the opposition.” 


Ahtisaari did not bring up his expenence or achieve- 
ments on international missions. He merely stated that 
the president must be a person capable of and skilled in 
cooperation, especially as concerns foreign policy. 


Ahtisaar: declared himself to be a very democratic 
leader. He at the same time praised President Mauno 
Koivisto, who has brought Finnish democracy back to 
the path of parliamentananism. 


“I myself am also very democratic by nature.” 


* Race for SDP Presidential Candidate Examined 


Y3ENO377A Helsinki HELSINGIN SANOMAT in 
Finnish 31 Mar 93 p 7 


[Article by Unto Hamalainen: “SDP Is a Duel”] 
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[Text] On Tuesday [30 March], SDP [Social Democratic 
Party] parliamentary delegation chair nan Antti Kallio- 
maki, 46, announced that he was a candidate for the post 
of party chairman a few hours after a delegation of young 
people had asked him to run. A week ago Kalliomak: had 
himself begged bank director Kalevi Sorsa to run as a 
presidential candidate. He used the same script twice. 


There will be a duel for the chairman's seat between 
Kalliomaki and Paavo Lipponen, 51. The other candi- 
dates—Matt: Louekoski, Tarja Halonen, and Antero 
Kekkonen, who is still hesitant about his candidacy—do 
not seem to be getting greater support than Kalliomaki 
and Lipponen among the SDP party congress delegates. 


The situation in the Uusimaa District is weakening 
Louekoski of Espoo's chances. K alliomaki of Vantaa will 
probably be nominated as the candidate and Louekosk: 
is incapable of conducting a credibie campaign if his own 
district does not nominate him. 


Measured in terms of political merits alone, the choice 
would be an easy one: Great credit has accrued to Paavo 
Lipponen over his 30 years with the party. His extensive 
international expenence and clear-cut approach also 
weigh in Lipponen’s favor. The starred EC banner has 
long since replaced the red flag in Lipponen’s thinking. 


Experience in international! affairs is valued in the SDP 

It is the most international of the parties. a part of the 
European Social Democratic Party. Lipponen 1s a willing 
figure at European meetings. He has been taking care of 
the SDP’s international relations since the 1960's 


Because of his favorable attitude toward the EC. Lip- 
ponen has many advocates outside of the SDP too 


What Lipponen gains in terms of experience he loses in 
terms of newness. Although the SDP is now electing a 
new chairman for the third time in three years, they are 
still looking for “something new” in the party 


Perhaps Lipponen is a man who is too familiar to. too 
hackneyed for the party rank and file. He could be sent to 
Brussels without a care in the world, but he is not 
bringing a new message to People’s Hall 


Among the SDP rank and file Antti Kalliomaki is seen as 
“something new,” which is what people so eagerly long 
for in every party. 


As a member of the SDP, Kailiomaki is no longer young 
either. He joined the party in 1982 and got to be a 
member of the Eduskunta immediately. Within a few 
years he rose to become Prime Minister Kalevi Sorsa’s 
secretary, a member of the party executive committee, a 
local political leader in Vantaa, and head of the parlia- 
mentary delegation in 1991. A long and successful career 
in sports helped Kalliomaki move up to become a 
member of the Eduskunta. For 15 years Kalliomaki was 
a pole-vaulter, the winner of a silver medal at the 
Montreal Olympics, who made at least 15.000 pole 
vaults during his career. Even as a member of the 
Eduskunta, he has vaulted to a height of over 5 meters 
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As an athlete, Kalliomak: could plug away at what he was 
doing, did not lose heart because of setbacks. and was al 
his best in major competitions. He would be nervous 
with the starting heights, but would be certainty itself 
during the final phase of the competition 


These qualities can also be seen in Kalliomak:'s political 
career. He 1s ambitious, but also self-possessed enough to 
accelerate gradually—and, at least up to now. his steps 
have hit the mark. 


There is a broader support base for Kalliomak: in the 
SDP inner circie than for Lipponen. Kalliomak: 1s also 
supported by the left wing of the SDP because he has 
charmed them with the old worker movement rhetoric 
the rattling of ideological sabers and waving of red flags 


His party comrades do not know how serious Kalliom- 
aki's radicalism 1s. In the opinion of some. Kalliomak: 1s 
going through the same awakening in his late middle age 
that others did as 20-year-olds. Those who are bogged 
down in the radicalism of youth believe that he speaks in 
earnest. 


Those closest to him fear that he may not do well in 
political infighting. They do not fail to praise his high 
morals, but the latter have their weak side too Entering 
the political arena as a middle-aged man. he has not been 
able to assimilate to new ways of fighting. lying and 
intrigue. When he has to evade the truth. it shows in his 
face. In politics a bad conscience 1s regarded as a 
weakness, although, on the other hand. we might think 
He isn't completely calloused yet 


* Effect of Devaluation on Export Earnings 
Studied 


GIENO377E Helsinki HELSINGIN SANOMA/ 
Finnish 29 Mar 93 p Bll 


[Guest commentary by Pertti Haaparanta. professor at 
the School of Economics: “Industry Has Been Selling Its 
Exports Cheap Since Devaluation. Exports Are 
Increasing But They Do Not Bring in Foreign (ur 
rency”] 


[Text] For a couple of months past. in the middle of 
winter, we have been getting news of a new summer 
Exports have begun to pick up 


It 1s, however, too early for rejorcing. The fact 1s that 
Finiand’s exports are earning no more foreign currency 
than before the devaluation of the markka The volume 
of Finnish exports has increased, but they are being sold 
for less money 


The accompanying charts [not reproduced here] show 
the evolution of the value of Finnish exports in Deutsche 
marks and dollars. After the devaluations. export rey 

enue temporartly increased, which 1s duc to the fact that 
the export agreements that went into effect immediately 
after the devaluations were reached before the devalua 

LIONS. 
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It 1s obvious that the reasons for the collapse of prices are 
the Finnish devaluations in the fal! of 1992 in particular 
but, of course, also the devaluation of the Swedish krona. 
The forest industry in particular dumped its products 
Outright onto shrinking markets. 


The fact that import prices have not dropped at al! while 
export prices have been plummeting—that 1s. the econ- 
omy’s foreign trade balance has weakened—adds to the 
problem of stationary export revenue. We have to pay 
foreign countries more in export products for everything 
we import. 


We cannot pay our foreign debts at these prices and with 
this export revenue. Giving away exports has been the 
strategy of the forest industry in particular. 


Plummeting of Prices Is New Experience 


The plummeting of export prices brought with it by 
devaivation is an entirely new expenence for Finland. It 
should not, however, have come as a surprise and the 
possibility should have been considered when the dec- 
sions were made. Everyone knew that there was consid- 
erable overproduction throughout the world in the forest 
industry and that the market was therefore a buyer's 
market. 


Very often we here in Finland think that they do not 
notice out there in the world what 1s going on here. This 
1s an illusion: With the devaluation of the markka. the 
Finnish forest industry 1s as easy a prey to the buyer of 
paper as a domesticated pheasant is to the commander of 
the Armed Forces. Throughout the world they also know 
that the forest industry overproduction 1s accounted for 
in large part by Finnish companies in particular. which 
developed it industriously in the 1980's. 


The devaluation and the devaluing of the markka cannot 
be defended either on the grounds that they have pre- 
served the quantitative development of exports. Struc- 
turally corrected estimates of their share of the market 
show that Finland's exports did not lose their share of 
the market in the 1980's and early 1990's, that 1s. they 
were competitive. 


The value of our exports before the 1991 devaluation, for 
example, was at the same level as it was a year earlier. 
when the decline in sales to the USSR 1s taken into 
consideration. This is signify ant since the demand on 
Finland's Western export r¥rkets had also fallen off 


The accompanying chat hewn how the volume of 
exports has evolved from month to month since the late 
1980's. We note tga the volume of exports evolved in 
the same way both before and after devaluation and that 
it began to pick up even before the 1991 devaluation 
The AKT [Automobile and Transport Industry 
Employees Association] certainly makes it difficult to 
read the chart. 
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In practice the evolution of exports may be interpreted 
as meaning that resources channeled into sales to the 
USSR were very quickly diverted to produce products 
for Western markets. 


Forest Industry Looking for Someone To Pay Its Debts 


So there was clearly no special problem with the indus- 
try’s ability to compete in terms of prices at the turn of 
the decade: it was a profitability problem. created by the 
industry itself. The Finnish forest industry had once 
again contracted more debts than its competitors else- 
where in the world and it 1s now looking for someone to 
pay for them. Since it just could not find anyone among 
foreign buyers, it must now settle for ordinary Finnish 
and foreign competitors. 


At the present time the forest industry 1s also in danger of 
falling into a domestic trap if the MTK’s [Forest 
Industry Associaton] demand that timber imports be 
restricted 1s realized. Devaluations have always very 
quickly trickled down to stumpage prices and now we are 
probably seeing the Sampo [legendary magic money mill. 
golden goose] robbed from under our noses. But then the 
wrong kind of money was forged by the Kalevala’s 
Sampo too 


Finland has not been standing on its own feet since the 
devaluation of the markka. Since the domestic market 1s 
worsening, the only hope 1s the recovery of the world 
market. World market lumber prices are already nsing 
because of the demand created by hurricanes and torna- 
does in the United States. But where will we be headed if 
the markka continues to be constantly undervalued” 
Undervaluation strangles the closed sector, thus wors- 
ening bank crises, unemployment. and therefore the 
state's financing situation. 


Where are they now who, before the markka was 
devalued, maintained that the markka was overvalued, 
appealing on the grounds of purchasing power parities” 
Viewed from the standpoint of purchasing power pari- 
tres, the markka 1s now undervalued. Presumably. these 
experts have not swapped theories in midstream—or 
have their voices become hoarse” 


* Newspaper Views Economic Program 
Recommendation 

VIE NO377G Helsinki HELSINGIN SANOMAT in 
Finnish 31 Mar 93 p 2 


[Editorial: “Painful Economic Program” | 


[Text] The Esko Aho gorvernment has gotten hold of a 
paper on the economic policy program that was drafied 
over a long period of time by the Bank of Finland and the 
Finance Ministry, a paper according to the guidelines of 
which they plan to restore the Finnish economy to health 
over the next few years. The program 1s tough and 
ambitious. After all, the point of it 1s quite mghtly the 
national debt. They plan to get the growth of the debt 
under control by 1996 and to put a halt to it by 1997 
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They establish the management of employment, a low 
rate of inflation, balancing the trade balance, and 
increasing the value of the markka as immediate goals of 
the economic policy. Right now, however, the national 
debt is the most important of these goals for the sake of 
the credibility of Finland's economy. If the government 
does not soon present a credible program for getting the 
national debt under control, the pressure to service the 
nation’s finances will grow out of all proportion. 


The government did not yet present the details of its 
program paper to the Economic Council or the public on 
Tuesday [30 March]. It merely sought approval of the 
program’s economic policy goals and, according to the 
prime minister, the government did obtain it. However. 
the consensus rests on a flimsy basis, as became evident 
immediately after the meeting of the Economic Council. 


So far it is uncertain whether the government ts capable 
of agreeing even among its own members on putting a 
stop to the debt spiral. The program requires the govern- 
ment parties to commit themselves to social security cuts 
and reductions of national and local government per- 
sonnel in 1995-96. While the cuts are scheduled for some 
time after the elections, the proposals involving them 
must be approved by the Eduskunta in the near future. 
The cuts are particularly severe politically because the 
debt has been allowed to burden the ecor my to the 
extent of 70 percent of the national product and debt 
service costs amount to from 30 to 40 billion markkas. 


it is also very uncertain whether the government and the 
labor organizations can agree among themselves on the 
cuts of expenditures for public sector personne! as 
required by the program by 15 Apml and on the subse- 
quent structural reforms of the labor market. This will 
not be an easy matter because of those arrangements on 
which the government and labor leaders are stalled. Aho 
said on Tuesday that he was not interested in putting 
together a big economic package. The SAK [Central 
Federation of Finnish Trade Unions] is working very 
hard for it. 


Aho wants to slice the economic program up into parts 
and promote them as individual projects. Like Aho, the 
general director of the TT [Industry and Employers 
Association], Johannes Koroma, is also avoiding a big 
package solution. The organizations will in any case 
enter into negotiations, but ahead of us lies the most 
frustrating of spectacles, at the end of which they will be 
able to agree only on small parts of a large whole. The 
government is seeking the opposition’s support for cuts 
in social security so that they would be easier to imple- 
ment. The opposition’s support is also politically impor- 
tant to the government: It would be relieved if the 
responsibility for them were shared. The government is 
not, however, a prisoner of the opposition. Specifically. 
the government has no intention of making any more 
significant new cuts within the framework of its budget. 
The reductions in social security are to be postponed 
until 1995-96, that 1s, to a better time. This means that, 
even if the opposition should vote to table the cuts in 
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social security, there would still be time to get them into 
effect for 1995-96 by a simple majority in the Eduskunta. 


The opposition’s support would add to the credibility of 
the program, but it 1s not an absolute requirement. The 
main thing is for a majority of the Eduskunta to commit 
itself to halting the debt spiral. This will probably suffice 
for our markets and it will give Aho more room to 
maneuver. Namely, Aho appears to be employing the 
same tactics that a harassed Prime Minister Mauno 
Koivisto resorted to in the spring of 1981. Aho too is 
playing for time to keep the government going. 


Norway 


* Humanitarian Aid to Bosnia, Tajikistan Noted 


* Food for Bosnia 


Y3EN03924 Oslo AFTENPOSTEN in Norwegian 15 
Apr 93 p4 


[Unattributed article: “Norwegian Food to Bosnia”™} 


[Text] The Foreign Ministry decided yesterday to allo- 
cate 4 million kroner in food aid to the former Yugo- 
Slavia. The aid 1s in addition to 1.5 million kroner the 
ministry recently decided to give the United Nations tn 
the form of Norwegian table fats. 


Foreign Minister Johan Jorgen Holst said that Norway 
must do its part to keep the big Norwegian truck col- 
umns in Bosnia-Herzegovina full of food. 


* Emergency Rations 


Y3ENO392B Oslo AFTENPOSTEN in Norwegian 15 
Apr 93 p 7 


[Unattributed article: “Norwegian Emergency Rations 
to Taytkistan”’] 


[Text] The Norwegian Foreign Ministry will send 60 tons 
of emergency rations to hungry children and mothers in 
Tajikistan. the poorest of the Central Asian republics in 
the former Soviet Union. 


The UN children’s fund, UNICEF, requested the Nor- 
wegian food as part of a shipment totaling 114 tons of 
medicine, vitamins, and food. Emergency rations worth 
1.3 million kroner will be sent to Tankistan by Sunday. 


The crisis in Tajikistan intensified last fall when the 
ongoing civil war forced almost 400,000 people out of a 
total population of 5.5 million to flee within their own 
country 
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* Progress Party Convention: ‘Outspoken 
Opinions’ 

93P201454 Oslo AFTENPOSTEN in Norwegian 24 Apr 
Yi p2 


[Article by Geir Salvesen and Aslak Bonde: “Yes to EC, 
No to Union” ] 


[Text] There was no lack of outspoken opinions yes- 
terday at the Progress Party’s national convention when 
time came to propose the party program for the next 
electoral penod. 


The EC and immigration policy were at the top. Party 
cnairman Carl |. Hagen set the tone when, in a working 
group discussion, he admitted that the party leadership 
had “scooped” the national convention when the yes 
stance was passed in 1991. 


“It was my responsibility. We moved ahead much too 
fast.” said Hagen, who now wants, together with a 
majority of the party national board, to say yes to the EC, 
but no to the [European] Union. 


“We already know that this slogan can not be translated 
into reality,” said Paal A. Bjornestad from Hordaland. 
He is one of those in the Central Committee who have 
vigorously opposed the party chairman on the EC issue. 


“In all probability all the EC countries will ratify Maas- 
tricht and in that case Norway will have to accept the 
Union if it wants to be in the EC. What are we to do 
when it becomes clear that we have to become a Union 
member? We return to being a don’t-know party. We 
exclude ourselves from the most important debate, the 
debate over what Norway will look like in the future,” 
Byornestad said. 


The party chairman for Akershus County, Per Aage 
Pleym Christensen, added, “Just in this electoral period 
we have had three different positions on the EC. Let's 
finally choose a position that will last for four years!” 


Vacillating Party 


Most of the delegates agreed that the Progress Party has 
vacillated on the EC issue, including party chairman 
Hagen. 


“Well, we have changed positions. But what is so bad 
about that? When large parts of the party do not agree 
with our position, what is so bad about trying to get the 
position to reflect the party majority?”’ Hagen asked. 


The other Progress Party member of the Storting Foreign 
Affairs Committee, Fridtjof Frank Gundersen, sup- 
ported Hagen. 


“I support both the EC and the Union, but I do not 
support the Progress Party taking this position. The 
Party consists of a number of smaller groups with 
varying views. I do not harbor a strong desire for the 
party to have identical positions to mine.” 
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The question then arises as to what the majority at the 
convention thinks. The vote comes tomorrow. Judging 
by the applause and the speeches, they are headed for a 
majority for Hagen and the national board’s proposal to 
say yes to the EC, no to the Union. 


The numerous debaters who questioned the conse- 
quences of such a position did not get any answer as to 
what the Progress Party’s position will be, should the EC 
become a union. Several of the delegates opined that in 
that case the right thing to do would be to say no. 


“The EC is developing a clearly socialist policy. That 
tendency will only increase if Scandinavia joins. A social 
democratic EC is worse than a social democratic 
Norway, because within this country the distance 
between those who rule and those who are ruled ts 
shorter,” board member Tormod Saebo from Oslo said. 


Retiring deputy chairman, Tor Mikkel Wara, in his 
capacity as chairman of the program committee, opeued 
the debate on the party program. He did not touch 
directly on either the EC issue or immigration. 


“You all know where I stand. I preferred to point out a 
divide on a higher level, which I believe is the basis for 
the disagreement about the EC, about immigration 
policy, and about bio- and gene technology,” Wara told 
AFTENPOSTEN. He was referring to the struggle 
between the progressives and the reactionaries. Osten- 
sibly he was speaking about the historical conflict, but 
few doubted that he was also talking about the conflicts 
within his own party. 


Bitter Fight Over Immigration 


Progress Party deputy chairman Jan Simonsen provoked 
open dissonance about immigration policy at the 
national convention last night. 


“We simply cannot continue to import crime,” Simo- 
nsen said in describing Norway's immigration policy. 
After linking immigrants to high-flying crime, he con- 
cluded that “the only sensible solution 1s to do away with 
the whole policy of granting asylum for humanitarian 
reasons. The social costs are bad enough, the crime rate 
is high enough. There must be one party in Norway that 
has the guts to say no.” 


This was one of several statements that caused strong 
reactions in the conference hall, both positive and neg- 
ative. Some people cheered. They thoroughly agreed that 
the Progress Party must make it quite clear that 
“Norway cannot be a social welfare agency for the entire 
world.”” Others thought that by saying this, Simonsen 
was breaking with the immigration compromise of the 
new party program. 


“When the number-two deputy chairman spends eight 
minutes pitching weak groups against immigrants, things 
have gone too far. I will be returning home deeply 
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regretting the way Simonsen expressed himself,” said an 
indignant Ragnar Christensen from Troms. He got con- 
siderable applause. 


Knut Monsen from Os, Hordaland, went even further, 
shocking many by railing against the concept of “colorful 
community.” “That colorful community of Anette 
Thommessen’s | call colorful crap!” 


Even many of the those most opposed to immigration 
shook their heads at Monsen’s outburst. 


Poll Indicates ‘Only’ 25% Support EC 
Membership 


LD0405093293 Helsinki Suomen Yleisradio Network in 
Finnish 0500 GMT 4 May 93 


[Text] Increasing numbers of Norwegians are against 
joining the European Community. According to a recent 
poll, supporters number only 25 percent while 39 percent 
oppose membership. Norway, along with Austria, Fin- 
land, and Sweden, are currently negotiating EC member- 
ship. 


=e Over Labor's Social Dumping 
Ww 


93P20147A Oslo AFTENPOSTEN in Norwegian 23 Apr 
93 p 3 


{Article by Ole Nygaard: “Tension Around Soc:al 
Dumping” } 


[Text] The law against importation of cheap labor has 
become a very hot potato for the Standing Committee on 
Local Government and Environment. 


Following a long deliberation period, the Center Party 
and the Christian People’s Party have raised their flags 
and it is now evident that the government does not have 
a majority for its proposal. The Labor Party takes this 
law very seriously, regarding it as a matter of principle. It 
has been articulated in close cooperation with the Fed- 
eration of Trade Unions [LU], who had hotly contested 
an earlier version that was later withdrawn. 


Spokesman Kjell Sund (Labor) said the party is making 
great efforts to get the government's proposal! passed. He 
added that suggestions from the center parties would be 
considered. 


Nevertheless, there can be no doubt that this is a matter 
of prestige for the party, that they will do their utmost to 
get the law through the Storting process as untouched as 
possible. The party probably does not view too positively 
the objections of the center parties and the Socialist Left 
Party. 


Social Dumping 


The purpose of the law is to prevent importation of 
cheap labor—social dumping—when the EEA [European 
Economic Area] agreement goes into effect. The law has, 
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however, been given a formulation that takes 11 beyond 
this purpose. It is called “Law on the Universality of 
Tariff Agreements.” Briefly stated, it says that a trade 
union of 10,000 members or more can demand that its 
tariff agreement obtain for all employees within that 
industry sector. The Conservatives’ John G. Bernander 
called the law “Lex LO.” Many smaller organizations 
fear that the law can be used to force higher pay in 
companies that already are in deep trouble. 


The Labor Party has deep interests in the law, and 
Labor’s leader in the Local Government Committee, 
Haakon Blankenborg, said it 1s an important reform for 
the labor market. 


Center Party Proposal 


The Center Party does not support the article of intent in 
the government's proposa! and will present its own 
Suggestion, not yet fully formulated. The party also 
wants to take a closer look at the proposed membership 
on the tanff board. The party’s representative on the 
Local Government Committee. Ragnhild Queseth Hars- 
tad, said, “We want an article of intent that clearly 
illustrates the intent of the law. that is, prevention of 
social dumping.” 


The Christian People's Party has rejected the law in us 
present form because the party feels it has been custom- 
made to LO’s wishes. Both the Conservatives and the 
Progress Party are opposed to the law 


The Socialist Left Party has said they support the gov- 
ernment, but that they would like to expound on some 
points. Committee member Borre Ronningen said that 
the party would like to see NIS (Norwegian International 
Ship Registry) and transport to and trom Norway 
included in the law. The Socialist Left Party also wants 
to expand the right to boycott so that actions can quickly 
be taken against social dumping. If a conflict has to be 
handled via the tariff board 11 may take so long that it 
will be too late to prevent the social dumping. “In cases 
of short-term contracts, the foreign workers may have 
completed their assignment before we have had time to 
react,” said Ronningen. 


Because of conflicting views among the parties, the case 
has been put off untul § May. The coming days will show 
whether this 1s turning into a real political fight, or 
whether things can be settled more peacefully 


* National Radiation Protection Agency 
Inaugurated 

YZENO4024 Oslo AFTENPOSTEN in Norwesian 16 
Apr 93 ps 


[Article by Ole Mathismoen: “‘Norway Well- 
Equipped” —first paragraph is AFTENPOSTEN tntro- 
duction] 


[Text] The health minister dismissed criticism from Kat 
Eide that Norway's atomic bureaucracy 1s too weak 
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Yesterday Werner Christie opened the official inaugura- 
tion of the National Radiation Protection Agency—the 
new central organization responsible for coordinating 
supervision and oversight of natural and artificial radi- 
ation sources, accident preparedness, and the dissemina- 
tion of technical information. 


The National Radiation Protection Agency 1s a fusion of 
the National Institute for Radiation Hygiene, the 
National Atomic Authority, and the Action Committee 
on Atomic Radiation Accidents. 


Recently, international heavyweight and Conservative 
Storting candidate, Kai Eide, had harsh words for Nor- 
way’s atomic radiation program and demanded a clear 
Strategy and plan. He found the program adept at tack- 
ling the media and public opinion, but not the problems. 
Health Minister Christie emphasized in his introductory 
speech at the opening yesterday that there was indeed a 
need for a clear strategy, which was the reason the 
National Radiation Protection Agency had been set up. 


Well-Equipped 


“With the technical advisory board and the appended 
crisis Committee and group of officials now set up, we are 
very well equipped to meet any new emergencies,” said 
Christie. 


In answer to a question from AFTENPOSTEN, Under 
Secretary Borre Pettersen of the Environmental Protec- 
tion Ministry answered the criticism in this way: 


“On the technical end we are fully competent. Further- 
more, in the course of just a few years we have taken on 
an incredible number of cooperative projects with 
Russia. But it is clear that as new things on dumping and 
installation standards come to light, we are finding it 
necessary to enhance our capacity further,” he said. 


During the opening, Director Ole Harbitz of the 
National Radiation Protection Agency said that pre- 
paredness in Norway 1s now markedly improved and 
that Norway today has a program which can tackle 
unforseen situations. 


Early Warning 


“Yet, despite our preparedness, we can never eliminate 
the consequences of a possible accident. The most 
important task, therefore, is to prevent the chance of 
accidents. The early warning principle is a special chal- 
lenge. We must pay attention to the uncertainties while 
ensuring that a reasonable balance has been struck 
between the benefits and inconvemiences of the protec- 
tive measures we mandate. Fear of the unknown, the 
hidden and the uncontrollable, is innate in all of us and 
must be taken seriously also by those of us in adminis- 
tration and research,” said Harbitz 


He referred particularly to the long-term research being 
done on the effects of low-dose radiation. He also 
thought that Norwegian research should consider a new 
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matter: the effect of increased ultraviolet radiation on 
the earth's surface as a result of the thinning ozone layer. 


“We know a lot. We have the abililty to make very 
accurate measurements and predictions of the effects of 
radiation. But we musi also recognize that there 1s much 
that we do not know.” said Harbitz. 


As a result of the fusion, the National Radiation Protec- 
tion Agency has now been put under the Social Min:strn, 
but maintains close ties with a number of technical 
authorities, such as the Environmental! Protection Min- 
iStry. 


Sweden 


Nation Prepared To Send Troops to Bosnia To 
Aid UN 

LDO3085203993 Helsinki Suomen Yieisradio Network in 
Finnish 1800 GMT 32 May 93 


[Text] Sweden 1s prepared to send soldiers to Bosnia in 
support of the UN peace plan Detens Minister Anders 
Byoerck says that Sweden is willing to send troops as long 
as agreement is first reached on the cost reasons fas 
heard}. The United Nations already owes over | 2 billion 
markka to Denmark, Finland. Norway, and Sweden for 
these countries’ participation in various peacckeeping 
duties. 


Kosova's President Rugova, Premier Bukoshi Visit 
AU 3004070693 Tirana ATA in Enelich [042 OMT 29 
Apr 93 


[Text] Tirana, April 29 (ATA}—Dr. Rugova. president 
of the republic of Kosova, and Premier Bukoshi are 
visiting Sweden today. 


President Rugova and Premier Bukoshi are going to 
mect and talk with representatives of the Swedish polit- 
ical parties at the parhament. Dr. Rugova » \!! also speak 
at the Swedish Parliament on the current situation in 
Kosova, whereas in the evening he is going to hold a 
press conference for the Swedish and foreign reporters 


On April 30, Dr. Rugova and Dr. Bukosh: are expected 
to meet with senior Swedish officials, Premier Carl Bildt 
the Swedish foreign minister, the minisier of human 
rights, and the minister of refugees. Alongside Kosova 
issue, he 1s expected to discuss the position of the 
Albanian refugees from Kosova in Sweden. The visit 
takes place at a time when a group of Swedish parlia- 
mentarians submitted a motion to recognize the 
Republic of Kosova 


* Party Groups Said Damaging Relations Retween 
Leaders 


Y3ENO3Z86A Stockholm DAGENS NYHEIER in 
Swedish 3 Apr 93 py 


[Article by Ake Ekdahl. “Party Pressure Too Strong” 
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[Text] Biidt and Carlsson could govern together only if 
the nation’s security were in danger because of a military 
threat from a foreign power. 


That is what both men say when asked to explain why 
the negotiations to save billions of kronor in the unem- 
ployment funds broke down. 


Everyone realizes that they are exaggerating. 


Bildt and Carlsson are known as rational politicians, 
pragmatic and open to cooperation. Not enemies like 
Palme ard Falldin were in their time. 


In the days following the breakdown of the talks, there 
was the expected mudslinging over who was responsible 
for the fiasco. Both sides reported the basic offers, which 
are known in complete detail, and the compromise 
offers, which were rated somewhat differently. 


For example, the Social Democrats yielded on the ques- 
tion of individual charges and were willing to accept an 
increase of 0.2 percent, while the government gave in on 
the question of how high the benefit should be, raising it 
from 80 to 85 or 90 percent the first year. Those were 
two honest attempts to reach a compromise. 


“We went farther than was actually defensible.” said 


Bildt. 


“The Moderates and Bildt were against the talks from 
the start. We were up against an ideological gap,” said 
Carlsson. 


Those two statements reveal major antagonisms, not so 
much between party leaders Bildt and Carlsson as 
between their parties. 


11 Rounds of Talks 


In 1 1 rounds of talks, chief negotiators Ingela Thalen and 
Borye Horniund wavered between hope and dejection, 
depending on the reports they were receiving from their 
respective Riksdag groups. 


Carl Bildt’s Under Secretary of State Peter Egardt, who 
was in contact with the party and the government, was 
viewed by the others on the negotiating teams as being 
Prime Minister and Moderate Party leader Bildt’s polit- 
ical policeman with authonty to interfere if the negotia- 
tions took a wrong turn. 


The result was an obviously militant attitude within the 
Moderate Party and within the Social Democratic Party, 
and it became an obstacle to a solution based on con- 
sensus. Both strategy and ideology determined how 
much freedom of movement the representatives at the 
negotiating table would have. 


Ingvar Carlsson said on TV a couple of evenings ago that 
ideological factors contributed to the breakdown of the 
talks. 


There are also tactical factors and mistrust. Carlsson says 
that Bildt wall fall short as a negotiator as long as he has 
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not paid what he owes on previous agreements. Bildt 
feels that Carlsson is not ready to accept severe cutbacks 
in public spending and that instead, he is fooling around 
with tax hikes and, just recently, has been trying to say 
that the drop in the value of the krona counts as state 
revenue. 


The Social Democrats are suffering from a severe 
internal split over the EC issue. The party is also 
wavering between a decision to accept responsibility and 
demands from outside the movement for stuff, even 
populist, opposition. On the question of unemployment 
funds, for example, the LO [Swedish Federation of 
Trade Unions] was in fact given the mght of veto, since 
benefit levels, individual charges, and employer charges 
interfere with the union's right to negotiate. 


ideologically. the Social Democrats have strong support 
among ordinary people but a weak program. 


Young and Inexperienced 


The Moderates are experiencing strong tension between 
their Riksdag group on the one hand and, on the other, 
the Moderate cabinet group with its salaried political 
experts, many of whom are very young and inexperi- 
enced. Elected Moderate Party representatives say that 
the government is not doing what the Moderates prom- 
ised to do. 


They are being strengthened by ihe nght turn apparent in 
a new party platform which is in preparation now and 
which should be completed this fal! 


Political considerations within the nonsocialist camp in 
this 1993 Easter season remind one of the situation just 
before the “miraculous night” 12 years ago, which 
resulted in a tax compromise across the bloc boundary 
when the leader of the Liberal Party at the time proposed 
the so-called Ullsten plan for overcoming deadlocked 
situations. The Moderates were extremely skeptical then 
as now. On that occasion, Gosia Bohman’s Moderates 
resigned from the government. That same attitude 1s 
being clearly reflected today on SVENSKA DAG- 
BLADET'’s editorial page 


New Democracy as Swing Vote 


The Moderates have an unpleasant feeling that the 
nonsocialist government is being worn down by compro- 
mises in the minority government. Moreover, Moderates 
have always had a problem with the thought of being 
considered too close to the Social Democrats 


Over the next few weeks, the government will try coop- 
eration with New Democracy. lan Wachtmeister ts irri- 
tated because the government is not playing up to New 
Democracy. His plan to act as “power broker” in the 
Riksdag has not worked out well for the simple reason 
that the Riksdag’s rules allow each issue to be examined 
separately. Cooperation by New Democracy would cause 
policy to shift to the night. and that, in turn, could tone 
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down the power struggie between the nght-wing parties 
but increase antagonisms within the government. 


* Employers, Labor Maneuvering Before 
Agreement 

93EN0386B Stockholm DAGENS NYHETER in 
Swedish 4 Apr 93 p 6 


{Article by Christer Nilsson: “Terminated Agreement 
Wornes Unions” 


{Text} Since last Thursday there has been no collective 
bargaining agreement in large areas of the Swedish labor 
market following expiration of the two-year-old Reh- 
nberg agreement. This means that the embargo on strikes 
and lockouts no longer applies and that the way 1s clear 
for such actions. We are not on the verge of a big battle. 
but a fight is already under way over the conditions that 
prevail when no collective agreement exists. 


It is not unusual to be without a contract. In principle, 
that situation exists every time wage negotiations take 
place. The union terminates the contract in order to put 
“pressure on the negotiators,” but the usual practice then 
is to keep the old agreement in force with a seven-day 
notice period. The new feature this year is that it was the 
employers who terminated the agreements. 


It 1s a declaration of war aimed at making employees’ 
conditions worse, say the unions. Not at all, the 
employers reply. The purpose is to be able to harmonize 
the agreements with the new legislation on sick pay and 
vacations. 


On the employer side, it 1s felt that since the law took 

effect on | April, a one-day waiting period and the lower 

sick pay benefits should be introduced. The unions claim 

that the rules in the old agreement should remain in 

force for the time being, and the salaried employees in 

particular are thinking of combating the one-day waiting 
2nod. 


Risk of Chaos 


Sten Olof Heldt, chairman of the Negotiation Cartel for 
Salaried Employees in the Private Sector, said recently in 
DAGENS NYHETER: “If the emplovers deduct wages 
for the first day of sickness, we will take them to court 
First there will be local negotiations, then nationwide 
negotiations, and finally the labor court. There is a risk 
of chaos.” 


Experts on the two sides are now bickering over which 
interpretation is the correct one. The situation 1s $0 
unusual that there 1s no legal precedent to turn to 


Of course, the parties will be able to live without a 
contract for some time. When the collective agreement 
was terminated, something known as the agreement's 
afiereffect came into force. The conditions and rules 
remain in effect in a separate employment contract that 
can be canceled only if the employee concerned 1s 
terminated. 
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Several union negotiators believe that that may be part 
of the employers’ long-term strategy. If an hourly or 
salaned employee does not accept the changes for the 
worse, he will be fired. Then he may be rehired, but at 
much lower pay. First, there will be a lower starting wage 
for new employees. The next step will be to reduce 
everyone’s pay. including compensation for inconve- 
ment working hours and overtime pay 


The thing that makes such a scenano unlikely is that 1 
would be completely un-Swedish. There is no tradition 
of such tough fighting by the employers, and in any case, 
of course, employees and employers are going to have to 
live with each other even after this year’s wage negotia- 
ulOns are Over 


But a great deal is ai stake. The SAF [Swedish Employers 
Confederation] is staking everything on being able to 
change the system in this year’s negotiations by intro- 
ducing decentralized wage determination. There are to 
be no central agreements: Pay levels will be set in the 
firms. The volume is turned up when it comes to trying 
to convince everyone of what a splendid idea 't 1s to 
determine wages in the firms. The SAF’s puwolicity 
director, Janenk Larsson. 1s on a personal crusade 
against the unsympathetic world around him. chiefly 
“the leading labor market reporters in the Stockholm 
media, who want to keep the old social order with 
centralized negotiations.” according to a recent article in 
NORRKOPINGS TIDNINGAR 


“The consequence 1s that we are forced to take out big 
advertisements in order to make the facts known,” 
Larsson said in NORRKOPINGS TIDNINGAR 


Skilled Duo 


The thaw in the wage negotiations came a few days ago 
The Commercial Employees Union (an affiliate of the 
LO [Swedish Federation of Trade Unions}) and the HAO 
(Commercial Employers Association) signed the year's 
first contract on | April. The fact that the parties were 
able to reach agreement despite severe disagreements 
ywes a great deal to the two mediators, Lars-Gunnar 
Albage and Rune Larson. Two of the Negotiation 
Sweden firm's most highly skilled experts on collective 
bargaining. they put together a contract that made both 
sides abandon their thoughts of conflict 


Lars-Gunnar Albage was chiet negouator for the SAF for 
many years. and Rune Larson occupied the same posi- 
tion at the TCQO-S [Government Employee Section of the 
Swedish Central Organization of Salaried Employees] 
They were both part of the Rehnberg group. which 
caused practically the entire labor market to be sewed up 
in a Stabilization agreement at a very low level! 


Many people are now hoping that the commercial 
employees’ agreement will set the standard and be 
quickly followed by similar agreements in more sectors 
$0 that employment and production can be maintained 
and not disrupted by eatremely difficult conflicts in the 
labor market. 
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Cheap Labor 


The reason is that even though there is mass unemploy- 
ment, with the result that labor is cheaper than it has 
been in a long time, the possibility of conflict cannot be 
ruled out. Industry is more sensitive to a decline in 
production today than it was in the days of the Sundsvall 
strike. This time the firms have low .aventornes, and 
everything they produce must be shipped quickly. Small 
key groups will therefore be able to effectively bring the 
machinery to a halt without necessarily ruining the 
union itself. 


“Our opinion is that the contract conditions resulting 
from these negotiations will therefore have direct reper- 
cussions in other areas where contracts are being vorked 
out,” Albage and Larson wrote in the commercial 
employees’ contract. 


That is wishful thinking. It is true that the commercial 
employees’ contract will speed up many other negotia- 
tions in which the parties have been holding back and 
waiting for the other side to make the first move. But the 
“small” pay increase obtained by the commercial 
employees is regarded as altogether too high by many 
employers. That is why demands for agreements with no 
pay increases are going to be placed on the negotiating 
table by employers in several branches of trade, thus 
preparing the ground for more confrontations and calls 
for mediators. The contracts that are signed in the future 
will differ considerably among themselves as regards pay 
levels, the periods that the contracts will be in effect, and 
all other conditions. 


Change of System 


The big stumbling block in this year’s negotiations is the 
industnal sector, and that is also where the risk of 
conflict is greatest. Since last summer, the Swedish 
Engineering Industi.es Association (VI) has been telling 
the union front consisting of the Metalworkers Union, 
the Industrial Salaried Employees Union, and the Asso- 
ciation of Civil Engineers that it does not intend to 
renegotiate pay. That must be done in the firms. 


The three unions feel that the employers in the engi- 
neering industry want to force through a change in the 
system. The Swedish negotia’ing ode! that has resulted 
in labor peace for decade: destroyed, say the 
unions. The situation is theri:..2 completely dead- 
locked. So far there has not even been any negotiating: 
The meetings are being called official consultations. 


If the parties do not find an opening before the end of 
April but remain where they are now, it will probably not 
be long before the union side gets tired and goes home. 
Metalworkers Union boss Leif Blomberg has already 
been growling about conflict, and he has received the 
backing of the other two unions. 


Even if agreement is reached in several other areas, 
things will not be calm in the labor market until the VI 
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and the industrial unions come to terms. And it looks as 
though that will take a while. 


* Green Party Drafts Broader-Based Platform 
93EN0386C Stockholm DAGENS NYHETER in 
Swedish 7 Apr 93 p 12 


[Article by Magdalena Ribbing: “Environment Party 
Does Away With its Environmental Platform” — 
introductory paragraph in boldface as published] 


[Text] Margot Wallstrom would make a good prime 


that has now outgrown its baby shoes and wants to be 
more than a single-issue party. 


The Environment Party has done away with special 
environmental platforms and included environmental 
considerations in all the areas discussed in its platform. 
The party wants to look to the future and is therefore 
banning all “crisis lists and problem inventories” from 
its second complete party platform, which was presented 
on Tuesday [6 April]. 


After nine months of work and about 100 statements of 
opinion, the Environment Party-Greens has hammered 
out a platform for adoption at the congress in Hudiksvall 
at the end of May. There will certainly be debate about 
its content; one subject on which the delegates usually 
have different opinions is whether the Environment 
Party should be a purely environmental party or one that 
takes on almost everything. The draft platform takes the 
latter position and has therefore done away with all 
separate environmental thinking: Environmental consid- 
erations should permeate all politics, say the platform's 
authors. 


Discusses Ideas 


The draft platform discusses ideas for future solutions 
more than it analyzes problems. It sees the party as a 
“pathfinder and pioneer” for the other parties, which 
have become “stuck in their history.” 


When the platform was being presented at party head- 
quarters in the Kristineberg Castie Building, spokesman 
Birger Schlaug said that politicians in the other parties 
“are sometimes pathetic and tragic’ because, in his 
opinion, they do not see the obvious connections 
between ecology and the economy. The Environment 
Party claims that thanks to the green movement's pres- 
ence and the pressure it has applied, environmental 
considerations are now a feature of all the parties. It was 
not that way 10 years ago. 


That is also how the Environment Party sees the future: 
It is NOt necessary to be in power to have an influence. 
But if one does come to power, that 1s good, since one 
then has the means to change things. The main thing, 
however, is not power but what is actually done, says the 
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Environment Party, which has three years of expenence 
in the Riksdag and clearly wants to get there again. 


Power for More and More People 


According to the draft party platform, the most thor- 
oughgoing “circular economy” is what 1s going to change 
the world. Lower taxes and fees on labor, higher taxes 
and fees on energy and accessories, more power for more 
and more people, all-embracing county parliaments, user 
ownership, and increased confidence—everything great 
and small is discussed in the draft platform. 


Spokeswoman Marianne Samuelsson described the situ- 
ation as one in which power has now shifted from elected 
representatives to a diffuse market. She wants to have 
“many small owner hats instead of just a few big hats.” 


Willing Talkers 


It was decided at last year’s Environment Party Congress 
that all the action programs and theoretical writings 
published by the party should be combined into a single 
platform—a party platform exactly like those that all the 
other established parties have. This platform is the first 
since the party was founded |2 years ago, and Marianne 
Samuelsson said on Tuesday that this was the proper 
time because the Environment Party “has outgrown its 
baby shoes and is now a teenager.” 


Both spokespersons will be reelected for another one- 
year term at the congress in May if the delegates vote as 
the unanimous nominating committee is recommending. 
Manaane Samuelsson and Birger Schlaug talked will- 
ingly on Tuesday about their party's views of the polit- 
ical situation. 


“All the parties that are big today (the Environment 
Party was supported by 2.4 percent of the voters in the 
latest Tema poll) were good when they started out. But 
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now all they say is ‘We want more of the same thing,’ and 
that makes them problems more than probiem solvers,” 
said Birger Schiaug. He wants all politicians to spend a 
couple of hours a week studying ecological matters. 
Environmental issues are not isolated; they are a part of 
everything. 


Sex equality issues are important to the Environment 
Party, which wants to altract women. The quota system 
has been adopted by the Environment Party, and it 
works, according to the party leadership. The draft 
platform calls for legislation requiring quotas for elected 
representatives. 


Strong Opinions 
“We would have less asphalt in Sweden if there were 


more women making decisions,” said Marianne Sam- 
uelsson. 


Members of the Environment Party have strong opin- 
1ons about the other parties. The Social Democrats are 
perhaps the best, even though they have not pushed the 
Environment Party's proposals in the Riksdag. The 
Liberal Party is good on international issues, and the 
Center Party 1s good on environmental issues. The 
Environment Party would like to be part of a govern- 
ment consisting of those parties. But it does not want to 
collaborate with the Moderates and New Democracy 
Birger Schlaug said that “there are fundamentalists in 
the government who are a danger to Sweden.” According 
to Schlaug, they are Minister of Industry and Energy Per 
Westerberg (Moderate Party) and Minister of Defense 
Anders Byorck (Moderate Party). 


But if he had to choose a woman for prime minister, 
spokesman Schlaug would prefer former Minister of 
Civil Service Margot Wallstrom (Social Democrat). She 
is a good Social Democratic politician imbued with a 
degree of honesty, he said. 
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— President Comments on Interparty Visit to 


NC0205 191793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1400 GMT 1 May 
93 


[Text] House President Alexis Galanos, who is heading a 
interparty parliamentary delegation in the United States, 
has stated that our side must continue providing an 
image of good intentions and determination to solve the 
Cyprus problem. He added that at the same time, efforts 
toward the international community should increase, 
and it should be stressed that the key to a solution lies 
with Turkey. 


Galanos termed the delegation’s visit as sufficiently 
useful, especially the contacts with U.S. officials. It was 
emphasized to the officials that if the U.S. side wants 
progress in the Cyprus problem, it should exercise its 
influence over Turkey. 


Government Hopes Bosnia Accord To Help 
National Cause 


NC0305 120493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 6: MT 3 May 
93 


[Text] Government Spokesman Ioannis Kasoulidhis 
today said the Athens accord on Bosnia will have posi- 
tive results for the Cyprus issue. He said the war and 
tragedy in the former Yugoslavia had attracted almost all 
the attention of international public opinion and diplo- 
macy, thus indirectly undermining the problem of 
Cyprus. He also said Greece's contribution to reaching 
the agreement emphasizes its honest aim for justice and 
peace to prevail in other places, too, such as in Cyprus. 


The spokesman expressed the Cypriot Government's joy 
that Greece was chosen for the conference on Bosnia and 
congratulated Greek Prime Minister Konstandinos Mit- 
sotakis on his initiative and handling, which aimed to 
bring peace to the region. He also stressed that political 
dialogue is the safest means to settle differences and 
disputes. 


Serbian Offshore Companies Transfer Funds to 
Switzerland 


NC0305111093 Nicosia CYPRUS MAIL in English 30 
Apr 93 pp 1, 2 


[Report by Michele Kambas] 


[Text] Tens of millions of dollars were shifted to Swit- 
zerland from Yugoslav bank accounts here before 
tougher sanctions were imposed on Serbia and Mon- 
tenegro earlier this week. 


“Tens of millions of dollars were moved out of Cyprus 
last week before the new sanctions came into effect,” 
Central Bank Governor Avxendis Avxentiou told the 
House of Representatives’ Foreign Affairs Committee. 
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“Most of it went to Switzerland,” he added in response 
to a question. 


Avxentiou could not give a precise figure of how much 
money had been moved. 


On Tuesday morning [27 April] the Central Bank 
ordered a freeze on assets of three state owned Yugosla- 
vian banks and scores of other Serbian companies as part 
of the tough new sanctions approved by the UN Security 
Council on April 17. 


A freeze has been imposed on accounts in the name of 
Yugoslavia, and on accounts of an estimated 53 private 
companies based in Yugoslavia with subsidiaries here. 


There are about 500 Serbian offshore companies regis- 
tered in Cyprus. 


But the Central Bank was accused by members of the 
committee of misinterpreting the sanctions by including 
the assets of the privately owned subsidiaries of Yugo- 
slavian based companies, listed as ‘entities’ in the UN 
resolution. 


Committee President Tasos Papadhopoulos said his 
interpretation of the sanctions was that they should not 
infringe the rights of individuals. Freezing the assets of 
privately owned companies does just that, he said. 


“The wording (of the sanctions) is deliberately vague,” 
he said. “We are not prepared to allow the Bank to freeze 
the assets of private companies because it has interpreted 
the sanctions wrongly.” 


Avxendiou defended the actions of the Central Bank 
saying they were based on advice from Attorney General 
Mikhalakis Triandafillidhis who said the bank's inter- 
pretation was correct. 


Members of the committee, however, remained clearly 
dissatisfied with the bank's view of the ‘entities’ subject 
to the freeze. 


Disi [Democratic Rally] deputy Khristos Pourgouridhis 
said the way the sanctions ere being implemented “bor- 
dered on religious fervour”. 


“There seems to be different interpretations of the word 
‘entities’ on the sanctions,” he observed. 


Papadhopoulos said a legal question remains over 
whether Cyprus can implement the sanctions without 
new laws being introduced. 


The government has based the implementation of the 
resolution on a law passed in 1965, which states that 
Cyprus, as a UN member state, 1s obliged to implement 
all decisions passed by the UN after being ratified by the 
Council of Ministers. This was done last Thursday. 


Papadhopoulos said this is not enough. Twenty six 
countries, he said, have felt obliged to introduce laws 
specifically concerning the implementation of sanctions 
against another country. 
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Since sanctions were imposed on rump Yugoslavia last 
May Cyprus has been accused on numerous occasions of 
being a haven fur rich Serbs trying to circumvent sanc- 
tions and exploiting the island’s banking secrecy laws. 


The Central bank has persistently denied the accusa- 
tions. 


“Whatever is said is unfounded. We have no testimony 
or indication that any of the companies here violate the 
sanctions. Whatever is rumoured is malicious and, the 
least | can say, based on bad information,” said Avxen- 
diou. 


But media reports on Cyprus being a major sanctions 
busting centre continue unabated. Last week the BBC 
carried a report on the sanctions busting trade in Cyprus. 
Three days ago a report on Sky TV made similar 
allegations. 


Many of the accusations stem from a US State Depart- 
ment list given to the Central bank last year naming eight 
Serbian companies here which were repeatedly trying to 
circumvent the sanctions. 


“We cannot let the Americans come here and say they 
have information that certain companies violate the 
sanctions. On what evidence?’’ Papadhopoulos 
demanded. 


“The name of Cyprus is also being dragged through the 
mud, for no reason.” 


Avxendiou said the companies mentioned in the list 
were put under close supervision for two months, but no 
evidence of the Americans’ claims were found. 


“During this time we have not noticed anything which 
contravenes the sanctions. In a few days we will stop 
monitoring, the companies,” he said. 


He agreed with Papadhopoulos observation that Cyprus 
was more effective in implementing the sanctions than 
“some European countries”. 


“That is the information we have,” he said. 


“We operate according to the letter and the spirit of the 
sanctions resolution, no more and no less.” 


Since the first set of UN sanctions were first imposed last 
May, he said, Cyprus has avoided registering Yugosla- 
vian offshore companies, but not those individually 
owned. 


Papadhopoulos said these people were setting up busi- 
nesses in Germany and England instead. 
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Spokesman Clarifies Kliridhis Proposal on Peace 
Force 

NC0105090193 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 30 
Apr 93 


[Text] Government spokesman loannis Kasoulidhis 
issued a clarification this afternoon regarding a state- 
ment by U.S. Senator Dennis DeConcini indicating that 
President Kliridhis and Rauf Denktas submitted an 
unofficial suggestion for the formation in Cyprus of a 
joint peace force by Greek and Turkish Cypnots under 
UN command. 


In 2 statement to the Cyprus Broadcasting Corporation, 
the government spokesman said that President Kliridhis 
was explaining to Senator DeConcini a proposal for 
substantive disengagement according to which the occu- 
pation troops should withdraw behind Pentadaktylos 
and the National Guard behind Troodos. Replying to a 
question by the senator whether in these conditions 
UNFICYP [UN Forces in Cyprus] would be adequate 
for the surveillance of the current cease-fire line, the 
spokesman added, Kliridhis expressed the idea that the 
Greek forces of Cyprus and the Turkish forces of Cyprus 
could join the UN peace force under the command of its 
military commander to help it in its task. 


This idea, the government spokesman concluded, was 
only an idea expressed during President Klindhis’ pri- 
vate talk with Senator DeConcini and was not submitted 
as a proposal to either Denktas or the UN secretary 
general's representatives or elsewhere. 


[Nicosia CYPRUS NEWS AGENCY in English at 1316 
GMT on 30 April transmits a report on an interview 
with Senator DeConcini in Washington that says: 
“Cyprus President Glavkos Klindhis and Turkish Cyp- 
not leader Rauf Denktas have both made an informal 
suggestion to have on the island a joint Greek and 
Turkish Cypriot peacekeeping force under UN com- 
mand, according to Senator Dennis DeConcini (D-Az).” 
CNA reports further: “Explaining the background to the 
proposal, DeConcini said ‘It was a suggestion that Pres- 
ident Kliridhis made to me that he was going to suggest 
to Denktas. When I met with Denktas, he said he was 
going to suggest it to President Klinidhis.””] 


UN Envoy Feissel Meets With Turkish, Greek 
Officials 


Denktas: Desired Point Not Reached 


TA0105113993 Nicosia Bayrak Radio in Turkish 1030 
GMT 1 May 93 


[Text] President Rauf Denktas has said that the desired 
point has not been reached yet in the preparatory work 
being conducted with the UN officials. Denktas received 
today Gustav Feissel, the UN secretary general's deputy 
special envoy to Cyprus. The 90-minute meeting held at 
the presidential residence was also attended by Taner 
Etkin, the presidential under secretary, Necati Munir 
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Eriegun, the president's special political affairs adviser. 
Ozer Koray; the Foreign Aff-'~ and Defense Minisirn 
under secretary; and John Paui avanaugh, an adviser to 
the UN secretary general. 


In a statement after the meeting, Denktas said that the 
Turkish Cypnots want the preparatory talks to be just 
that. We are trying to understand what the Greek Cyp- 
nots think, he said, adding that the Greek Cypriots know 
what the Turkish Cypriot side thinks. Denktas pointed 
Out that a picture is emerging slowly, but that it would 
not be useful to say anything else about that. 


Replying to a question, Denktas said that Feissel today 
discussed what Klindhis thinks about the constitutional 
issues. Denktas said: So far. we have not learned of 
anything new. 


The president pointed out that the Turkish Cypnots 
want serious preparations to be made during the prepa- 
ratory talk » other words, for the two sides to converge 
on certain », ~>**s, to share the same view on certain 
points. Unless... + achieved, he said, it will be mean- 
ingless to go to Ne ork. That is why we attach great 
importance to these preparatory meetings, he added. 


Asked if the preparatory talks have been satisfactory so 
far, Denktas said: The desired point has not been 
reached yet in the preparatory talks, because those points 
on which the two sides share the same views have not 
emerged yet. 


Asked to comment on the recent press reports about 
Maras | Varosha], Denktas said that the issue should be 
viewed as a whole. If there is a parcel agreement, then 
some things might move, he said, adding: However. the 
rumors that Maras has been given away or 1s being given 
away are nonsense. There is no such thing 


In a statement after the meeting, Feissel said that he 1s 
continuing with the preparatory talks on the Turkish 
Cypnot and Greek Cypriot side. Our aim 1s to make the 
necessary preparations so that the New York talks can 
succeed, he said. 


Replying to a question, Feissel said that 1 would not be 
beneficial for the preparatory process to divulge what 
was said by whom during his talks. 


Cited on Meeting With Kliridhis 


NC0405 110893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0900 GMT 4 May 
93 


[Text] President Glavkos Klindhis had a new mecting 
with Gustave Feissel, the LN secretary general's special 
representative on Cyprus, today. Foreign Munister 


Alekos Mikhailidhis attended the meeting and said the 
preparatory procedure on the Butrus-Ghali set of ideas 
and confidence-building measures has been concluded 
ahead of the New York talks on 24 May. Mikhailidhis 
said our side carefully presented its own views based on 
the government's declared and publicized policy. It seeks 
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a functional solution that safeguards human mghts and 
Cyprus’ accession to the European Community. 
Mikhailidhis rejected the suggestion that the talks had 
reached a critical point and that that was why Feissel 
would go to New York the day after tomorrow. 


In a statement, Feissel said the completion of a few 
weeks’ work was a suitabie time to brief the UN secretary 
general and review the situation. Asked whether he has 
anything special to tell the secretary general, Feissel 
replied negatively. He said the secretary general learns 
about things firsthand and forms a picture of the situa- 
uuon. Certainly, Ferssel noted, the secretary general will 
have his own views. He also said the secretary general 
will probably instruct him on how to proceed when he 
returns to Cyprus next week. 


Turkish Cypriot Body Confirms Denktas’ 
Negotiating Powers 


TA04085 112093 Nicosia Bayrak Radio in Turkish 1030 
GMT 4 May 93 


[Text] The Turkish Cypriot Republican Assembly has 
confirmed the negotiating powers of President Rauf 
Denktas. who has been conducting the intercommunal 
talks on behalf of the Turkish Cypriot people. and 
expressed its support for the presiden 


A resolution passed by the Republican Assembly today 
says that it also supports the intercommunal talks which 
are being held under equal terms to reach a peaceful 
solution of the Cyprus problem. The resolution says that 
the essential issue in reaching a final solution to the 
problem 1s the will of the two Cypriot peoples. 


The resolution says that the Assembly assessed the 
information given by President Denktas and the debates 
concerning the imtercommunal talks, adding that any 
solution reached can be implemented only after separate 
referendums are held by the two national communities 
living in Cyprus. 


The resolution says: We confirm the negotiation powers 
of Honorable President Rauf Denktas, who has been 
conducting the imtercommunal talks on behalf of the 
Turkish Cypriot people within the framework of basic 
principles and goals that have been posited in connection 
with the solution of the Cyprus problem and which the 
Turkish Cypnots have repeatedly said they will never 
give up. We declare our support for the honorable 
president 


The resolution also expresses gratitude for President 
Denktas, who, on behalf of the Turkish Republic of 
Northern Cyprus. has been conducting the intercom- 
munal talks held within the framework of the UN 
secretary general's goodwill mission, for the valuable 
contributions he has been making to the national 
Turkish Cypnot cause 


The Assembly convened under Deputy Speaker Vehbi 
Zeki Serter at 1120 today. The Assembly was then 
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informed that Kenan Akin and Ahmet Kasif from the 
New Birth Party have joined the Democratic Party. 
National Unity Party Deputy Ayhan Halit Acarhan 
announced that he 1s resigning from the party and will 
fulfill his duties as an independent deputy. He said he is 
resigning in order to keep his promise to the people who 
elected him, to serve the country honestly. and to give 
unlimited support to President Denktas in the struggle 
for the national cause. 


Greek Official Arrives To Discuss EC 
Membership Bid 

NC0205 202193 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 2 May 
93 


[Text] Yeoryios Papastamkos, Greek deputy foreign 
minister in charge of EC affairs, arrived in Cyprus 
tonight on a three-day working visit. His talks with the 
Cyprus Government will cover the question of Cyprus’ 
application for EC accession and ways to promote it. 
Papastamkos is leading a delegation of senior Greek 
Foreign Ministry officials who deal with EC affairs. 


The Greek deputy foreign minister will be received by 
President Glavkos Kliridhis tomorrow and also will have 
meetings with Archbishop Khrisostomos and acting 
House President Vasos Lissaridhis. He also will hold a 
private meeting with Foreign Minister Alekos Mikhaili- 
dhis, which will be followed by talks at the Foreign 
Ministry with the participation of appropriate officials 
from the two ministries. The talks will then be expanded 
with the participation of the finance, commerce. and 
agriculture ministers. 


Holds Talks on EC Affairs 


NC0405040493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1400 GMT 3 May 
93 


[Text] Yeoryios Papastamkos, Greek deputy foreign 
minister in charge of EC affairs, stressed that Cyprus’ 
accession to the Community constitutes a top prority in 
the Greek Government's EC policy with regard to the 
Community's expansion and foreign relations. Mr 
Papastamkos made this statement after his talks in 
Nicosia today concerning Cyprus’ application for EC 
accession and ways to promote it. He further stressed 
that the Greek Government and the Greek prime min- 
ister do not miss any opportunity, enther within the 
framework of EC collective diplomacy or at private talks 
with other European leaders. to support Cyprus’ appli- 
cation with consistency and determination. 


Foreign Minister Alekos Mikhailidhis, in a statement 
after the talks, stressed that Cyprus counts on the mul- 
tiple strengths of the Greek foreign ministry and pointed 
out that a most harmonious relationship and close coop- 
eration between the two ministnes has been established 
He also noted that there are excellent results in every 
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effort because of the support of the Greek foreign min- 
istry. Mr. Mikhailidhis extended an invitation to Greek 
Foreign Munister Mikhail Papakonstandinowu to visit 
Cyprus in order to discuss the coordination of efforts on 


foreign policy issues. 


Mr. Papastamkos and Mr. Mikhailidhis first had a 
private meeting, and then the talks continued at a wide 
conference with the participation of the finance, com- 
merce, and agriculture ministers. 


Mr. Papastamkos, who 1s leading a seven-member dele- 
gation, met earlier with President Glavkos Kiindhis. 


Cencludes Talks; Departs 


NC0405 112593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0900 GMT 4 May 
y3 


[Text] Yeoryios Papastamkos, Greek deputy foreign 
minister in charge of EC affairs, concluded his contacts 
in Cyprus and returned to Athens this morning. In a 
statement at Larnaca Airport, Papastamkos restated that 
Cyprus’ accession to the Community 1s at the top of 
Greek EC policy, especially with regard to the Commu- 
nity’s expansion and foreign relations in general. He 
added that during his talks with the Cypriot leadership, 
they agreed on the method and course of action to be 
taken after the EC Commission issues its opimon on 
Cyprus’ application. He also said the close cooperation 
between Greece and Cyprus and the European Commu- 
nity will continue on the official and political leadership 
levels. 


Atakol Returns From ICO Meeting in Karachi 


TA0205 124893 Nicosia Bayrak Radio in Turkish 1030 
GMT 2 May 93 


[Excerpt] Kenan Atakol, foreign affairs and defense 
minister, said that in a speech he delivered at the Islamic 
Conference Organization [ICO] foreign ministers 
meeting, he explained that the quest for a solution of the 
Cyprus problem can be conducted only through negoti- 
ations based on the free will of the two sides and that 
imposed solutions will turn Cyprus into a new Bosnia- 
Herzegovina in the future. 


Atakol, who attended the ICO foreign ministers mecting 
in Karachi on 25-29 April, returned to the island last 
night. In a written statement he issued in connection 
with his contacts in Karachi, Atakol noted that he met 
with the foreign ministers of 16 countries, and that these 
ministers sympathize with the just cause of the Turkish 
Cypnot people and wish to develop their relations with 
the Turkish Republic of Northern Cyprus [TRNC]. 


Atakol reported that he visited the Islamic Chamber of 
Commerce, which 1s based in Karachi, and met with the 
governor of the Islamic Development Bank. The foreign 
minister added that a report currently being drafted on 
the economy of the TRNC will be distributed to member 
countnes. [passage omitted] 
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NUP Sees No Use in Setting Election Date Yet 
140405065393 Nicosia Bayrak Radio in Turkish 1930 
GMT 3 May 93 


[Excerpt] The National Unity Party [NUP] Republican 
Assembly group met this afternoon and discussed the 
issue of amending the Election and Referendum Law, as 
well as the Political Parties Law. in light of the party 
work carned out regarding the issue and the contacts 
held with the other parties. 
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4 statement issued by the NUP at the end of the mecting 
says that the party officials who conducted the contacts 
on behalf of the party bnefed the group, adding that the 
group hopes positive results will be achieved from the 
goodwill dialogue with the other parties. The statement 
says: We believe that because the opposition 1s not 
considering participating in the elections under the 1990 
Election and Referendum Law, it will be of no use to 
determine an election date at this stage, before a serous 
rapprochement takes place among the parties regarding 
the amendments. [passage omitted] 





50 GREECE 


Regime ‘Knows Nothing’ About U.S. Arrest of 
Spy Suspect 

NCO405 104593 Athens Elliniki Radhiofonia Radio 
Network in Greek 0900 GMT 4 May 93 


[Text] Government Spokesman Vasilios Manginas has 
said the Greek Government knows nothing about the 
arrest in Washington of Greek Amerncan Steven Lalas, 
an employee of the U.S. Embassy in Athens. According 
to reports, Lalas is accused of spying for Greece. Late last 
night, there was no official statement by the State 
Department or the FBI. 


Foreign Minister Cited on Talks With 
Christopher 


NC0305 185293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 3 May 93 


[Report by London correspondent Khristina 
Koukounara] 


[Excerpt] [Passage omitted] Foreign Minister Mikhail 
Papakonstandinou has said that after following closely 
this weekend's negotiations in Athens, he believes the 
Serbs are honest in their intentions. He stressed: | believe 
that the agreement has been signed honestly and how it 
will be implemented remains to be seen. Asked whether 
he believes there will be problems in actually iumple- 
menting the agreement, the foreign minister said he 
believes if there 1s goodwill then there will not be any 
difficulties in implementing it. Do not forget there is a 
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general sense of suspicion because peace agreements 
have been signed several times but were not kept. 


Asked whether he and U.S. Secretary of State Warren 
Christopher discussed any specific measures if the agree- 
ment is not umplemented, Papakonstandinou said they 
did discuss some measures and will continue to be in 
contact and, if possible, adopt a joint position. 


Papakonstandinou was asked whether he and Chnsto- 
pher discussed the latter's view on the danger of war 
spreading to the south, something that the United States 
fears, as Christopher said earlier today. The Greek 
foreign minister said: First, these concerns were not 
linked to Skopje; second, what is important now is to 
limit the war in Bosnia and prevent it from spreading. 
The view 1s that the danger has almost ceased to exist 
following the signing of the agreement in Athens. Papa- 
konstandinou stressed: I have always believed that this 
danger was slim. [passage omitted} 


Mitsotakis Optimistic on Bosnia, Supports U.S. 
Policy 


NC0405 125393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 4 May 93 


[Text] In an interview with a private television “hannel 
last night, Prime Minister Mitsotakis said he thought the 
Bosnian Serb Parliament will be convinced 1 should 
ratify the Vance-Owen plan. The prime munister said he 
does not disagree with the U.S. policy that is being 
followed, because there 1s no doubt the pressure exerted 
by the United States and the international community 
has helped the peace agreement 
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Prime Minister Demirel on Presidential Elections 


TA2304201593 Ankara TRT Television Network in 
Turkish 1700 GMT 23 Apr 93 


{Interview with Pmme Minister Suleyman Demirel by 
Turkish Radio and Television reporter, Ertugrul Bulent 
Danaci, on presidential elections; place not given —live 
or recorded] 


{Excerpts} [Danaci] My honorable Prime Minister, the 
proposal for your presidential candidacy has been 
opened for signatures by your party's assembly. Will you 
try to reach a consensus with the other political party 
leaders regarding the presidential elections. 


[Demirel] Now, the presidency has been vacated in 
Turkey. It is necessary to hold presidential elections once 
again because the state has to go on. The state does not 
stop. As a matter of fact the Turkish Republic's Consti- 
tution has specific rules for the presidential election. In 
Turkey the position of presidency has been an issue of 
discussior for one reason or another in 1961, 1966, 
1973, 1980, and 1989. In 1980 the Turkish Grand 
National Assembly [TGNA] could not elect a president 
and this required intervention. 


{[Danaci] Today, a situation like that does not exist. 


[Demirel] Yes, today, no party has enough seats in the 
TGNA to be able to choose a presideni. Yet, the largest 
number of seats belong to the True Path Party [TPP], 
this means that regarding the presidential elections, TPP 
has the closest ammount of votes needed to elect a presi- 
dent. Now that the honorable Ozal has diec. the question 
of who will be the president has surfaced. I have no 
ambitions regarding the issue. My only aim is to serve 
Turkey. The rest of my |) is not for me, my life serves 
the needs of Turkey. I am ready to serve Turkey wher- 
ever | am needed. My frends, the friends of my group. 
TPP members and deputies constitute 281 persons not 
counting me. This morning, they made a decision based 
on their wishes, this 1s the result. The candidacy process 
will start on Wednesday [28 April]. Until Wednesday, 
our frends in TPP can express their thoughts on the 
party proposal and they can also contact other groups 
because it is the TGNA that will chose the president. It 
will be democracy’s victory if the TGNA elects a presi- 
dent without a malfunction or a crisis, placing the 
elected official at Cankaya [the presidential seat]. 


{[Danaci] Will you have any contacts with other party 
leaders once your candidacy 1s definite” 


[Demirel] I do not really know. To tell the truth, I can 
not really go to anybody and tell them to give me their 
votes but this 1s not my issue. [passage omitted] 


[Demirel] According to my opinion, the government of 
today is Turkey's government. It 1s the government of 
everybody, on all levels. The person elected to serve in 
Cankaya will be the president of the whole of Turkey. 


TURKEY $1 


{Danaci] How will your being president effect the coali- 
tion? 


[Demirel] This is another matter. This also has its own 
rules. The presidency has been vacated and it has to be 
filled without any connection to other factors. If you 
Start worrying what will happen when the presidency 1s 
filled, then don’t fill it. Anybody who will be chosen to 
that duty 1s linked to another component, some more 
then others but the government has its own rules. Turkey 
is a country of rules and there is no need to panic. Turkey 
will get out of this situation very easily, without hurting 
or offending anybody. On the other hand, the presiden- 
tial seat is open to anybody who wants to say that the 
president proceeded to Cankaya with their contribution. 
Even if they say this or that, the person who will proceed 
to Cankaya has to embrace everybody. He 1s obliged to 
embrace and accept everybody. When you are elected to 
that position you should not take sides. [passage 
omitted] 


[Danaci] Honorable Prime Minister, do you have a 
candidate for TPP leader? 


[Demirel] Look, there are rules for this also. TPP has 
rules and regulations. [passage omitted] 


SDPP’s Inonu Comments on Presidential 
Elections 


TA2304205193 Ankara TRT Television Network in 
Turkish 1700 GMT 23 Apr 93 


[Text] Erdal Inonu, Social Democratic Populist Party 
leader, state minister, and deputy prime minister, has 
stated his belief that the presidential elections will not 
disrupt the future of the coalition. 


At his party’s meeting, Inonu said that there 1s not eed to 
worry regarding this issue and added that the elections 
will be held within democratic regulations. Inonu said 


[Begin Inonu recording) It is wrong to disrupt a suc- 
cessful government. [1 is wrong to disrupt the course of 
the government. The people may change, but it 1s wrong 
to disrupt the existence of that government for whatever 
reason it 1s. One day our people will not want the 
government, that is something else; the assembly will not 
give a vote of confidence, that is also something else; but 
when there is no such thing, to disrupt the government 
when no such thing exists 1s wrong. [end recording] 


Inonu said that no view on the subject of the presidential 
candidacy has been submitted to their party from their 
partner in the coalition and pointed out that this issue 
will be discussed in the coming days. 


Inonu said that the proposals for presidential candidates 
will be discussed at their party's meeting and at the 
assembly and stressed the importance of the fact that the 
presidential candidate be elected with a large consensus 
at the Turkish Grand National Assembly 
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Inonu said that it is preferably to settle upon a candidate 
that can have a two-thirds majority, and that the presi- 
dent should also give importance to neutrality after his 
election. Inonu recalled that the constitution does not 
allow a crisis and added that he believes that the presi- 
dential elections in Turkey will be held at the earliest 
possible date without a crisis and in a healthy manner. 


Erbakan Says New President Must Be Elected by 
People 

TA2404 180793 Ankara TRT Television Network in 
Turkish 1700 GMT 24 Apr 93 


[Text] Prosperity Party leader Necmettin Erbakan has 
said that the new president must be elected by the 
people, after the necessary constitutional amendment is 
made. 


Addressing a party meeting in Bursa, Erbakan charged 
that by doing the opposite of what he used to say in the 
past, Prime Minister Suleyman Demirel declared him- 
self a presidential candidate. 


Erbakan said that the Prosperity Party believes that 
before ail else, the constitution must be amended, and 
then the president must be elected by the people. 


On Bosnia-Herzegovina, Erbakan said that the Serbian 
massacre continues there. He claimed that the West- 
erners will continue to ignore what is happening there 
until not a single Muslim remains in that country. 


Demirel on Presidential Election, Possible 
Candidacy 


TA26040 74393 Ankara TRT Television Network in 
Turkish 1900 GMT 25 Apr 93 


[Text] Suleyman Demirel, True Path Party [TPP] leader 
and prime minister, met with Erdal Inonu, Social Dem- 
ocratic Populist Party leader, state minister, and deputy 
prime minister, this evening. Demirel answered 
reporters’ questions when he emerged from the meeting. 
In reply to a question on the contents of the talks, 
Demirel said: 


[Begin Demirel recording] There is a question of the 
presidential election in Turkey. The procedures for this 
election are set out in the Constitution. Even the process 
of choosing candidates has not begun yet. Mr. Inonu and 
I are currently the political government, and we are 
responsible for the carrying out the law. Naturally, it is 
also the responsibility of the political government to 
ensure that a president is elected and legally installed in 
office. What are the possibilities? This is what we dis- 
cussed. Various forms of action and discussions are 
expected. Eventually, however, the Turkish Grand 
National Assembly [TGNA] will elect [words indistinct]. 
The problem is neither mine nor Mr. Inonu’s. It con- 
cerns both of us, as well as the TGNA. [end recording] 


The prime minister, asked if he had requested Inonu’s 
support, noted that if he becomes a candidate he will 
request the support of all parties in parliament. He 
added: 


[Begin Demirel recording] If I submit my candidacy, I 
will naturally ask everyone, all the parties in parliament, 
for their support. I have not vet submitted my candidacy. 
There is only a move undertaken by the TPP Assembly 
group, which should not be minimized with 182 depu- 
ties. Another 44 deputies are needed for election to the 
presidency. [words indistinct] There are 52 independent 
members as well. In other words, the picture is quite 
complicated. As we said before, the presidential! elec- 
tions cannot be decided by a party's Assembly group. 
What | would ask from everyone, including Mr. Inonu, if 
I were to submit my candidacy, is their support. This will 
be decided after 28 April. [end recording] 


Demirel pointed out that if the TPP proposal to submit 
its own leader as presidential candidate is accepted, a 
government and party issue will emerge, adding: All 
these procedures will be followed in the coming days in 
line with the schedule stipulated by the Constitution. Let 
no one worry. The matter will be resolved in a very 
harmonious way. Parliament will resolve the matter. 


When another reporter asked him to comment on Moth- 
erland Party leader Mesut Yilmaz’s statement that he 
will not support Demirel’s candidacy, the prime minister 
declared: It is very natural. I cannot expect him to say 
otherwise. 


Asked if he will announce his candidacy on 28 April, 
Demirel remarked that, although there is no question of 
announcing candidates before that date, whether or not 
candidates are actually announced on 28 April is another 
matter. 


Asked if he will meet again with Inonu, the prime 
minister said that he will meet with Inonu daily. 
Explaining that he may meet with Inonu several times a 
day, Demirel stressed that the state will continue to 
function and that the Council of Ministers will meet 
regularly. 


Reminded about possible problems in the coalition if he 
becomes president, Demirel noted: If such a thing hap- 
pens, there may be a question of a new government. That 
does not depend on our wishes; it is a requirement of the 
Constitution. In other words, if the office of the prime 
minister 1s vacated, a new situation 1s created, but 
everything will be conducted harmoniously. 


Commenting on Inonu’s remarks that the coalition pro- 
tocol does not cover presidential elections, Demirel said: 
What I said to Inonu ts that the coalition protocol does 
not cover presidential elections. In any case, since the 
parties cannot make group decisions, party members will 
make their own decisions freely. Therefore, no one 
should claim to be supported or not supported by any 
particular party. There is no question of party support 
here, it is the individual TGNA members that count 
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Parties cannot make group decisions. The president 1s 
elected by secret ballot. No one can influence anyone's 
conscience. One may have like a person, but that 1s all. 


Possible Opposition to Demirel Candidacy Noted 
NC2604 143293 Paris AFP in English 1315 GMT 26 
Apr 93 


[Text] Ankara, April 26 (AFP}—A storm of opposition 
has broken around Prime Minister Suleyman Demirel in 
his bid to win broad support as presidential candidate in 
Turkey to replace Turgut Ozal who died 10 days ago. 


Dermnirel’s tradionalist mghtwing True Path Party has 
proposed him as more or less automatic successor, 
though a vote has to be obtained in the 450-seat parlia- 
ment next month. 


But coalition partner Erdal Inonu of the Social Demo- 
cratic Populist Party made it clear at the weekend he 
intended mounting stout resistance to a straightforward 
walkover. He said he was worried about the future of the 
coalition government. 


His party has 54 seats in parliament, and Demirel 182. 
Demirel’s movement failed to hold consultations about 
his candidacy, and Demirel appeared unconcerned 
about whether his junior partners might want to put 
forward their own candidate. 


In reaction to the nasty surprise he got, Demirel has 
brandished the threat of early general elections which 
could prove fatal to the Social Democrats. 


Parliament has until the end of May to elect a new 
president in up to four rounds of voting. If there is no 
absolute majority for a candidate, parliament has to be 
dissolved and a general election called. 


The Motherland Party, a liberal-conservative coalition, 
is the biggest opposition party with 94 seats, and its chief 
Mesut Yilmaz was by Monday [26 Apmnil] negotiating 
with other opposition groups to find a candidate to 
challenge Demirel. 


The favourite compromise choice appeared to be parlia- 
mentary speaker Husamettin Cindoruk, who is acting 
head of state in the interim period between Ozal’s death 
and his successor’s election. 


The opposition parties were thought also to be seeing if 
concessions could be won from Demirel in return for 
letting him have a clear run. 


He could in fact get an absolute majority if the whole 
government coalition backed him in parliament. But 
that was precisely what Demirel criticised Ozal for doing 
in the 1989 presidential poll, which Demirel boycotted. 
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Cindoruk Interviewed on Future of TPP 


TA2704083293 Ankara Show Television in Turkish 
1940 GMT 26 Apr 93 


[Interview with Husamettin Cindoruk, speaker of the 
Turkish Grand National Assembly and possible suc- 
cessor to Demirel as True Path Party leader, by Mehmet 
Ali Birand in the studio for the “32d Day” program; date 
not given—recorded] 


[Excerpt] [Passage omitted] [Birand] To the Turkish 
public, the True Path Party [TPP] means Demirel. He 
founded it. It is a one-man party. Do you think the party 
will disintegrate if Demirel goes? Can you hold it 
together? 


[Cindoruk] Let me answer as a political analyst. The 
party 1s losing two supports: the Justice Party [historical 
forerunner of the TPP], which has been closed; and 
Demirel, who 1s leaving politics by becoming president. 
The mission remains that of the former Democratic 
Party and later of the Justice Party, but the supports are 
no longer there. The new party chairman will be a 
chairman, not a leader. Consequently, the TPP must 
determine new goals. It 1s very difficult to discuss these 
goals during our present conversation. They range from 
economics to politics, from domestic policy to foreign 
policy. Turkey's unity and security are also being dis- 
cussed now. Turkey will overcome this problem as well. 


[Birand] You mean the TPP will become a real party. 


[Cindoruk] For it to become that, new programs, new 
Missions, new goals are necessary. A much more modern 
line 1s needed. The party must have many more aspects. 
All these should not be the duty and responsibility of a 
party chairman alone. First, the chairman must have the 
will to spread this approach to all the executive branches 
of the party and then to the party's Assembly group. He 
can achieve this only with great support. Furthermore, it 
should not be forgotten that there 1s another strong party 
within the TPP. Therefore, I want to tell those who are 
looking for a solution that the solution should no longer 
be the success or future of the political parties but of the 
Turkish people and nation 


[Birand] In light of what you have just said, can you say 
that you can save the TPP from disintegration, that you 
can hold it together? 


[Cindoruk]} No, that would be a very excessive claim. It 
is very difficult for me to decide on things that the 
electorate should decide. I would not make such a claim. 
I was given a duty at the time. I raised the public vote for 
the TPP from 13 percent to 24 percent, and I waged a 
Struggle to remove the political bans. At the time, | 
would have had stronger grounds for such a claim, 
because I was defending the universally valid mission of 
strengthening a democratic movement and democratic 
rights. Now, we are faced with a big cause, major chaos, 
and a TPP that is without its supports. | cannot make the 
same strong claims I made in the past. 
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|Birand] You said in the past that your mission would be 
to unite the right or at least to merge the two wings: the 
TPP and the Motherland Party. Do you consider this 
your mission now? 


{Cindoruk] I never said that I would take up this mis- 
sion. This is a very strong claim. I shun such claims in 
political life. I did not say this. I said the electorate 
would bring this about. 


{Birand] Is this, however, what lies in your heart? 


[Cindoruk] What lies in my heart 1s this: This political 
structure must be maintained until local elections are 
held in March 1994. These parties, this government, 
everything must be maintained. The electorate—the 
greatest judge—will decide. After 28 March 1994, we 
must all put ourselves in the hands of our conscience and 
think rationally; we must place the love of our country 
over and above our feelings and personal interest. 


[Birand] You mean that the TPP and the other parties 
must make a reassessment after the local elections and, if 
necessary, hold early elections. 


{Cindoruk] The local elections would show the will, the 
order of the electorate, of the nation. We must listen to 
that order. If the reasons for similar parties to remain 
separate are no longer there, then what we must all do the 
minute these reasons are eliminated is end the separa- 
tion 


| Birand] In other words, you see the local elections as the 
signal for a future merger. 


{Cindoruk] Yes 


[Birand] Then you say you can assume this mission and 
unite the two sides. 


(Cindoruk] No, I am not making such a claim. I would 
make what small contnbution I could. | would do 
whatever I could. | have been telling you my feelings, my 
ideas. When carrying out my duties within a political 
party. however, I would certainly follow the rules of 
competition in defending a particular political goal. It is 
great to be the first. When you cannot be the first, 
however, you must accept that fact. 


[Birand] Are you happy that the TPP organization wants 
you, that there 1s such a consensus, that the Social 
Democratic Populist Party wants you? 


{Cindoruk] It would be a little sentimental to say that I 
am happy. however, this shows that the party is an 
ethical one, that it 1s not forgetful. This is good for 
Turkish democracy. 


{Birand] What would you tell the new prime minister to 
do and not to do? It is a little like telling yourself. 
[laughs] 


{Cindoruk] I would tell him to respect the president but 
not take orders from him. I would tell him to consult 
with the president and to benefit from his opinions, but 
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to reach decisions independently, by consulting with his 
cabinet and party group. | would also tell him to democ- 
ratize the party. The trouble with our parties today 1s 
that they are not based on the grass roots. They are 
leaders’ parties. They are headquarters’ parties. The 
political party bans and the bans on the organization of 
political parties must be lifted. | would tell the new 
prime minister to base the party on grass roots spreading 
from youth branches and women’s branches to trade 
unions, funds, etc. Furthermore, | would tell him to be 
brave in making economic decisions. 


{Birand] Do you mean that the prime minister should 
continue to implement Ozal's views? 


{Cindoruk] I mean more than that, I mean going beyond 
those views. I consider them insufficient. 


[Birand] May 11 all be auspicious. Whatever the elections 
say, that is what will happen. If you become prime 
minister and party leader, however, I want you to 
promise that you will give us the first interview. 


{[Cindoruk] That interview might be in danger. [laughs] 
{Birand] You are not very optimistic. 


{Cindoruk] I am ready for that duty, but | am not so very 
keen on getting it. 


[Birand] Thank you. 


Opposition Rejects Party Leaders as Candidates 


740305181593 Ankara TRT Television Network in 
Turkish 1600 GMT 3 May 93 


[Text] The delegates of seven opposition parties repre- 
sented at the Turkish Grand National Assembly [TGNA] 
have reached an agreement in principle that political 
party leaders should not be candidates for president. 
Main opposition party leader Mesut Yilmaz declared 
that it 1s possible to achieve a broad-based consensus at 
the Assembly and asked Prime Minister Suleyman 
Demirel to facilitate the functioning of this process. 


Seven parties represented at the TGNA, namely the 
Motherland Party [ANAP], the Prosperity Party, the 
People’s Toil Party, the Nationalist Action Party, the 
Great Unity Party, the Democratic Left Party, and the 
Nation Party, met at parliament today to discuss presi- 
dential elections. 


In a statement after the two-hour meeting, ANAP leader 
Yilmaz remarked that a broad consensus 1s necessary to 
elect a president. He explained that past events and the 
current situation in the country make such a consensus 
essential from the viewpoint of the respectability of the 
parliament and of the president. Yilmaz claimed that it 
will be impossible to achieve a consensus if a political 
party leader becomes the presidential candidate. Yilmaz 
invited the other political parties represented at the 
TGNA to attend the concilation meeting to be held 
tomorrow. 





FBIS-WEU-93-084 
4 May 1993 


Meanwhile, TGNA deputy speaker Yilmaz Hocaoglu 
announced that if Demirel becomes a candidate, he will 
vote for him. 


Demirel Announces Candidacy for President 
TA0405 102993 Ankara TRT Television Network in 
Turkish 1000 GMT 4 May 98 


[Text] Suleyman Demirel, True Path Party [TPP] leader 
and Isparta deputy, has announced his candidacy for the 
presidency. Demirel made this announcement at a TPP 
assembly group meeting, which convened at 1030 today. 


Demirel said that TPP deputies want to propose him as 
a presidential candidate on Friday, 23 April. He said that 
in the future, as he has until now, he will make great 
efforts to successfully fulfill the duties given him. 


[Begin Demirel recording] If this duty you want to give 
me is indeed given me by the Turkish Grand National 
Assembly [TGNA], and if I have th. opportunity to 
become Turkey's ninth president—and it is up to God, 
as the saying in Anatolia goes: A bride mounts the horse, 
as 1s the custom in marriage ceremonies, and then says I 
will be married if God wants—then I will do all I can to 
help the entire country, all the 60 million, from the most 
miserable person in the most distant corner, without 
discriminating between those who supported me and 
those who did not. I want you to be sure that I will try to 
fulfill this duty given me by God. So, on this Tuesday 
morning, following your decision, | am announcing my 
candidacy for the post of president. [applause] [end 
recording] 


Suleyman Demirel’s candidacy will be submitted to the 
Assembly tomorrow. Gunes Muftuoglu, a TPP whip, 
said that the candidacy will be submitted to TGNA 
Acting Speaker Yildirim Avci at 1100 tomorrow. 


Muftuoglu said that the proposal, which was signed by 
180 TPP deputies earlier, was not signed by Acting 
President Husamettin Cindoruk and by Prime Minister 
Demirel, given their positions. 


Three Opposition Parties Name Presidential 
Candidates 


TA0405 120093 Ankara ANATOLIA in English 0926 
GMT 4 May 93 


[Excerpt] Ankara, May 4 (AA)}—Three opposition polit- 
ical parties each designated candidates for the vacant 
presidency on Monday, in opposition to Prime Minister 
Suleyman Demirel. 


The main opposition center-mght Motherland Party 
which holds 94 seats in the 450-seat parliament named 
Kamran Inan, while the left-of-center Republican Peo- 
ple’s Party which holds 21 seats, named Ismail Cem. 


The fundamentalist Welfare Party [Prosperity Party] 
with 40 seats named Lutfu Dogan. 
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The nominations are seen as a token protest against 
Demirel who is widely expected to become president 
with the tacit support of Deputy Prime Minister Erdal 
Inonu’s Social Democratic Populist Party, the junior 
coalition partner. [passage omitted] 


SDPP’s Inonu Pledges To Support Demirel 


TA0405 104393 Ankara TRT Television Network in 
Turkish 1000 GMT 4 May 93 


[Text] Erdal Inonu, leader of the Social Democratic 
Populist Party [SDPP], state minister, and deputy prime 
minister, has announced that he will support Prime 
Minister Suleyman Demirel’s candidacy for president. 
Inonu also asked the deputies of his party to vote in this 
direction. 


Addressing his party's assembly group meeting, Inonu 
declared that in the presidential elections he will vote for 
Demirel, who he believes will be impartial. Inonu asked 
the deputies to do the same. In his speech, Inonu said 
that the coalition government, which is providing bene- 
ficial services to the country, should continue to func- 
tion. 


Inonu held a meeting with SDPP deputy whips and 
certain parliamentarians this morning and consulted 
with them. Therefore the SDPP assembly group meeting. 
which was scheduled to begin at 1000, started with a 
delay of an hour and a half. Pointing out that the 
existence and performance of the coalition constitutes a 
new kind of political matureness for Turkey, Inonu 
pledged that his party will continue to contribute in 
every possible way to the country’s democratization. 
Inonu remarked: 


[Begin Inonu recording] What we have to do within this 
framework is to trust and support Mr. Demirel. In the 
belief that Mr. Demirel will become a good and impartial! 
president, we must support him and openly declare this. 
This is my recommendation to you. Review all the 
reasons I tried to explain here. The conclusion I have 
drawn from these arguments is that we should support 
Mr. Demirel, who has just announced his candidacy 
[end recording] 


Inonu noted that a group decision cannot be adopted on 
this subject and asked the deputies to vote for Demirel in 
every round of the presidential elections. 


Cindoruk Not Candidate for Party Leader, Prime 
Minister 


TA0405 104593 Ankara TRT Television Network in 
Turkish 1000 GMT 4 May 93 


[Text] Acting President Husamettin Cindoruk has 
announced that he is not a candidate for any party's 
leadership or for the post of prime minister. In a written 
Statement issued in Ankara, Cindoruk said: | will not be 
a candidate for any party's leadership or for the post of 
prime minister after the presidential elections. 
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ANAP’sYilmaz on Opposition to Demirel 
Candidacy 

TA0405 153093 Ankara TRT Television Network in 
Turkish 1500 GMT 4 May 93 


[Text] Motherland Party [ANAP] leader Mesut Yilmaz 
has said that his party is opposed to Prime Minister 
Suleyman Demirel’s presidential candidacy. He added 
that ANAP will be announcing its own candidate 
tomorrow after he has had talks with the other ANAP 
deputies and the leaders of the other parties. 


Addressing the ANAP assembly group today, Yilmaz 
said that with the Demirel candidacy a new and turbu- 
lent penod has begun in Turkish politics. He added that 
if Demirel renounces his candidacy in a bid to fulfill his 
obligations und to open the way to a broad-based con- 
sensus, then the president can be elected in the first 
round with the support of close to 400 deputies. Yilmaz 
noted that there is still a chance for a broad-based 
consensus and that this path should not be blocked. He 
said: We, as ANAP, will be consulting with the other 
parties today and will announce our own candidate 
tomorrow. I will be holding talks with all my colleagues 
individually until tomorrow. | will be listening to your 
views. I will also be holding talks with the other parties. 
We will either seek a consensus on our candidate with 
the other parties or we will try to reach a conciliation in 
which each party votes for its own candidate in the first 
round and then, depending on the results of this round, 
acts jointly in the subsequent rounds. 


Yilmaz stated that holding early elections in the event 
the parliament fails to elect a president would be a 
positive development for his party. 


PKK’s Ocalan Interviewed on Issues, 
Developments 


NC2504094593 Ankara TURKISH DAILY NEWS in 
English 17 Apr 93 pp 1, 11 


{Report by Ismet G. Imset] 


[Text] Barr Ilyas, Lebanon—Abdullah Ocalan, the leader 
of the clandestine Kurdistan Workers Party (PKK), says 
the government should not be manipulated by the hard- 
liners in Turkey, and says Prime Minister Suleyman 
Demirel should act more decisively to solve the Kurdish 
problem. 


Ocalan, speaking io the Turkish Daily News in an 
exclusive interview late Thursday and early Friday [1 5, 
16 April] in this remote Lebanese town, said the govern- 
ment should use the Kurdish population in southeastern 
Turkey for the construction and development of the 
region, and thus solve the high unemployment problem. 
On the Kurds in Turkey, Ocalan says they have to be 
given status. “This status is not needed to split the 
country but for healthy unity. The issue of setting up a 
federation is not a simple give and take situation, it 
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needs much effort. However, it is important that the 
status of the Kurds in Turkey becomes a constitutional 
article.” 


Ocalan said the Kurds have to be mentioned in the 
Constitution. “It 1s not in the interest of Turkey to turn 
its back on the Kurds and seek anti-Kurdish measures.” 


Ocalan said, “The Kurds are Turkey's reserves. If these 
tough people would be very valuable in the construction 
of the country.” Ocalan said Turkey spends trillions of 
lira on the village guards, and declared that this hurts the 
Turkish people as much as the Kurds. “These village 
guards invoke the medieval ages in the region. They 
marry five wives. They have three gins and are involved 
in blood feuds. 


“Our (Kurdish) structure is both productive and well 
disciplined. You cannot disregard the productivity and 
discipline of the Kurdish people if you start a campaign 
to construct and develop the region,” Ocalan stressed. 
“No one can construct anything in the region without us 
(Kurds). We have some proposals but the other side (the 
Turkish government) does not seem sincere. The 
economy of the region (southeastern Turkey) has gone 
bankrupt. Many people are migrating to the western 
regions and this is creating problems for Turkey. We can 
solve this problem. The potential work force in the 
region can be put to good use. The jobless rate in the area 
in huge,” he said. 


Ocalan said the Kurdish movement will sooner or later 
become democratic. “We can overcome many probiems 
by solving t°e economic ills.” 


Asked what he expects from the Ankara government, 
Ocalan said, “I am not too hasty on issues like the 
Kurdish language and culture. If they give us Kurdish 
TV today what would we be able to do with it? How 
would we use TV” It would just become a nightmare for 
us. 


“What we want from Turkey is for it to give up its 
attempts to dominate us, eliminate us and captivate us. 
I do not want to resort to terrorism as a way out,” he 
said. Ocalan warned that the measures taken by the PKK 
in the last six months have improved the fighting power 
of the separatist group. “The security operations against 
the PKK cannot stall its growth. About 50 people join 
the PKK every day. If this trend continues it will be to 
the detriment of everyone and Turkey.” Ocalan said he 
gave specific orders to his “fighters” to halt operations 
and silence their guns after his first cease-fire call in 
mid-March. “Some of our people misunderstood my 
orders and thought they should remain silent even when 
they are attacked. That is unacceptable. | gave specific 
orders to my people to regroup and strengthen their 
positions. But if you are attacked, defend yourselves with 
all the force you have. Any other way 1s unacceptabie.” 


Ocalan said he describes the current position of the PAK 
as following a policy of “active defense.” He said all 
PKK units inside Turkey are “not aiming at any targets 
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But if Turkey continues to chase them and tnes to 
eradicate the PKK I do not know what will happen.” 


Ocalan said he contacted his commander in “Botan” 
who told him Turkish forces were also obeying the 
cease-fire. He, however, claimed the situation in Agri 
and Diyarbakir were not the same. The PKK leader said 
inside Turkey he had a militant force of 10,000 people. 
He said in the Dersim (Tunceli) area he had 500 men, in 
Amed (Diyarbakir) 500 men, in the Botan area 5,000 
men and in the Garzan district a very high number of 
“fighters.” He again stressed that more people are 
joining the PKK and said in his five commands inside 
Turkey “there 1s a high degree of readiness for any 
eventuality.” 


Ocalan confirmed reports that the PKK is massing its 
forces in the Agri district in northwestern Turkey near 
the Armenian border. “But I declare here openly that it 
has nothing to do with the situation in Armenia. We 
currently have a force of up to 500 in Agri but this will be 
almost 1,500 in the next six months. At the moment this 
force could be regarded as weak. But you will see our 
strength there in six months. If the current Turkish 
policies continue, demanding us to surrender or accept a 
pardon through the Repentance Law, there will be many 
many more people joining the PKK.” 


Ocalan charged, “there are hard-liners in Turkey and the 
Army who want to use the government and then throw it 
aside.” He said Prime Minister Suleyman Demirel is 
“too hesitant. If the government misses this historic 
opportunity and cannot overcome the efforts of the 
hard-liners to exploit it then I feel the contacts with 
Turkey will be developed through (President Turgut) 
Ozal. | have the impression that Ozal wants to take the 
initiative.” 


The PKK leader said the government cannot survive by 
shedding blood. “You must remember that in an inter- 
view with you after the 1991 elections I said the govern- 
ment cannot beat the PKK but it can use the PKK to 
survive. | am prepared to contribute to a solution, but 
the PKK 1s not an infant movement. It will not allow 
anyone to suppress it or eliminate it. If you provoke us, 
it will be easier for your government to go, rather than 
us."’ Ocalan said he is very sorry because he feels no one 
in Turkey really believes the Kurdish problem should be 
solved. He said the real question remains: “Does the 
Turkish government really want to solve the Kurdish 
issue. They say they are testing us. If this is so then we 
will also test them.” 
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“I brought the government to power. Now you have a 
problem. If this problem is not solved through peaceful 
and democratic means then this government will go. If 
you exploit the issue for a consensus the government can 
survive. The PKK 1s well disciplined and it has stamina. 
Let us make 1s a strong force for construction.” 


The PKK leader said for two decades the Kurdish people 
have seen no relief. “We lived through hell and yet no 
one took any responsibility for our suffering. They never 
wanted to solve the issue; no one wanted to shoulder the 
responsibility.” Ocalan said he will be closer to the front 
lines from now on. “In the future, | wil! be in the front 
whether this is a war front or a political front. We 
discussed the issue of moving our headquarters to 
southern Kurdistan (northern Iraq) but then decided 1t 
was too carly and too dangerous to do so. There are also 
calls that I should return to Turkey. If | come back, I do 
not want to end up like Shaykh Said (who was executed). 
I would not return without clear-cut guarantees, but of 
course | would like to come back.” 


Foreign Ministry Statement on Terrorism in 
Southeast Noted 


742404181093 Ankara TRT Television Network in 
Turkish 1700 GMT 24 Apr 93 


[Text] Turkey has declared that it 1s determined to solve 
the southeastern Anatoha problem in a spirit of broth- 
erhood, solidarity. and common fate, and that it believes 
that this should not be undermined by means of foreign 
interventions 


Foreign Ministry spokesman Ambassador Volkan Vural 
issued a written statement recalling that at a meeting on 
22 April, the European Parliament passed a resolution 
on this issue. He stressed that since it came to power the 
government has made progress regarding the solution of 
the problems in southeastern Anatolia. Vural added: Our 
government has always been careful about differenti- 
ating between the issue of terrorism and the issue of 
solving the problems in southeastern Anatola. While 
embracing the regional people as equal citizens of the 
Turkish Republic, our government has also been waging 
a decisive struggle against terrorism. It is a fact that 
terrorism in southeastern Anatolia has created a negative 
basis for the series of economic, cultural, and social steps 
of the government in that region. Consequently, it 1s 
obvious that if the terrorist activities end, 1t will be easier 
to implement our government program there 
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